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Consolidated income statement
for the year ended 31 December
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Consolidated statement of comprehensive

income
for the year ended 31 December
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Hane of the items in other comprebersive income/expense will be reclassified 1o the income stabemsent.




Consolidated statement of changes

in equity
for the year ended 31 December
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we astsblished s content reserve in 2014 to ensure surpluses generated sre reimeaested inta original contert snd digital innowation in crder
tomairtain the relevance and reach of cur remit. Sur aim is to remain commerdally self-sudficient in the long term. in 2015, the deficit afber
tax for the year of £ 23 million was partially fended by a £20 million transfer from the content reserve. This trarsfer reflected the Group's

strategic irvestment during 2013 in youth and digital. and in deffeering our Hations and Regions remit.




Consolidated balance sheet
as at 31 December
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The financisl statermerts on pages 181 to 211 were approved by the Members of the Board on'S May 2021 and were signed on its
behalf by
Chaorles Gurossa Alex Mafon

Chair Chief Executive




Consolidated cash flow statement

for the year ended 31 December
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Group accounting policies

Imtrosdusction

Charnel Four Television Corparation (*Channel 47) s s statutory
corporation domiciled in the United Kingdom. The corsalidated
firancial stabements of Chanrel 4 for the year ended 31 December
2020 comprise Channel £ and its subsidiaries [fogether refermed to
asthe “Group’) ard the Group's investments accounted for using
the equity method. Chanrel 4's Compary firancial statements
present information relating to Channel 4 &s 8 separate entity and
nat about its Group.

The financisl statemenits were suthorised for issue by the Members
on 5 May 2021, The registered office of Chanrel 415 124 Horselemy
Road, London SWIF 2TX.

Basis of preparmation

The financisl statemenits of the Group have been prepared and
approved by the Members inaccordance with inbernaticnal
Financial Reporting Standards as adopted by the European Urion
[FIFRE") The Corporation’s individual firsncial stabemsnts have
been prepared under the Financis| Reparting Standsrd 100
‘Redieced Discloswe Framework”.

The financial statemenits asa whole heve bean preparedina

form directed by the Secretary of State for Digial, Culture, Media
arvd Sport with the approval of HM Treasury, and are principally
prepared under the histoncal cost corvention [except that freebold
properties, derivatives ard certain financial instruments are stated
at Eair valse). inne with IFRS 13, fair value is defined as the price
that would be recefved to sell sn szset or pasid to transker a Eshility
inan orderly trarsaction betweesn market participants st the
mezasurement date,

The financisl statements are presented in pounds Sterling, rouvrded
tox the nearest million.

Critical accounting judgements and sources of estimation
umcertainty

Iri ap plying the Group's accownting palicies (as described in this
saction), the Members sre required to make udgements (other than
those imvolving estimations) that hawe a significant impact on the
amaunts recogrised ard to make estimates ard assumptions about
the carrying amounts of assets and liabilities that are not resdily
apparent from other sowrces. The estimates and associated
assumgtions are bazed on historical experience and other factars
that are considered to be relevant. Actoal results may differ from
these estimates,

The estimates ard underlying asssmptions are reviewed on an
ongoing basis. Revisions to acoounting estimates ane recognised
in the: period inwhich the estimate is revised i the revision atfects
ocnly that period, or inthe period of the revision and futwe periods
if the rewision aflects both current and future periods.

Critical occounting jud gemeants
The inllowing are: the critical judgements, apan from those invohdng
estimations [which are presented separataly below), that the
Hembers have made in the process of applying the Group's
acoounting policies and that have the most sigrificant effect on the
amounts recagnised in financial statements:
- The hl.lmh;asp-ect: af cur programme and film iight s policy
r:qulr: Jjudgemerit (see further detsil on pege 189):
The transmission profile ower which to amaortise programme
ard film right=
- Assessment of programme value with reference to the quality
of programme that bas vhimately been delivered and its
expected viewing parformance
- Assessment of the future reverwes from distibution when
evaluating the carmying value of film rights held for exploitation
- Management’s application of IFRS 16 Leases’ requires
judgement regarding the das=ification of transponder contracts
ureder the standard. Managemant bes concsded that these
contracts do not corstitute leases urder the definition given by
IFRS W, as the Group does not control these assets due to the
nature of the operation of the se assets and dve to cerainnghts
which the supplier retains based on the detsiled terms provided
in the contracts. Further details of these contracts [including
remainirg term ard estimated payments) are disclosedin
nobe 1B,
Ky sources of estimation uncartointy
Thee ey assumpticns conoerning the future, and other key sources
of estimation uncertainty &t the reporting period that may have a
significant risk of causing a material adpstment to the carrying
amounts of assets and liabilities within the next finarcial year,
are discussed below:
= Ureder A5 12 “Incomss Taxes', defered tax assets are recognised
tothe extent it is probable that future taxable profit il be
available sgsinst which they can be recognised. Managemsent
applies estimates in caloulating the defened tax sssets with
regard to the bevel of future tassble surpluses that are expected.
The Group recognised a defened tax asset of £26 million in
2020 sigrificant changes to cur estimation of icrecast
profitability could lead to.a material change in the valuation of
deferred tax assets or their derecognition.

altermatiee performance measures

In reparting financial information the Group presents alternatie
periomancs measunes (*4P#Hs") which are not defired or specified
under the requirements of IFRE. The Group believes that the
presentation of &FHs provides stalcholders with additio ral and
helphal informestion on the periormarcs of the business, but does
riot corsider them to be a substitube for or superor to IFRS
measmes. APHs are also wsed toerhance the comparability of
infcemation between reparting periods, by adjusting for
vncontrollable Baciors which atfect IFRS measures, toaid vsers
inurdersianding the Group’s performance.




Group accounting policies
(continued)

Asareflection of the draw down of our revolving credit Eacility in
March 2020, the Grovp presents net cash reserves as an AFH
which reflects the sum of the Group's cash and cash equivalents
ared other financal assets, net of cash angs at the balance
sheot date. This measure does rot reflect the impact of other debt
held cn the balance shest such as kease liabilties urder IFRS M.
This provides stakeholders with additioral relevant ndomation
relating to the owerall cash resources available to the Growp, not
only those categorised as cash and cash equivalents. Ths APMis
calculated in 2020 and 2073 a5 follows:
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Cither financial assets Ty T
Borroaings [ri] -
Hetcash reserves 2 37

In prewiouws years the Group has presented its undertying operating
sunplus as an &FH in the Strategic Report to provide stake holders
with additional useful information on the urderlying performance of
the: business. This metnic is no longer considered to reflect the way
that maragement and the Board monitor the Growp's perfcrmance
inne with its strategy and objectives, and so has not bean
reported for 2000,

{Going concem

The armual firancial statements hawe been prepared ona going
concesn basis where the Members have a reasonable expectation
that the Group will contirwe in operational existence, as set out in
the Reportof the Members. As noted on page 147, while we saw
significant recowery in the adwertising market as 2020 progressed,
the cuthrok for 2021 remains uncertain, as ircreased busiress
confidence as a result of the vaccire rollout may be offset by
continuirg lockdowres, high vnemployment and the impsct of new
wariants. This is in addition to ongoing challenges following the end
of the Brexit transition period.

As part of our 2021 Budget and three-year plan, we have
considered potential revense dowreside soerns fos srising from
the: comtinuirg pardemic, broadier mariet shocks ard lower than
expecied benefits from implementing our Futsred strategy. Even
inthe most severe case considered jdeemed plavsible but beyond
the worst-case scerano current by anticipsted by managemaent),
analysis shows that our contingency plans would mitigate slower
reverree growth than anticipated in cur base case forecasts and
Ersune we remein within cur existing credit facility and covenants.
O 2020 results and response to the initial cutbreak of Covid-13
also demonstrate our ability 1o marage spend and cash lows to
mitigate risics as they arise.

O £75 million revolving credit facility (for a five-year term to
March 2022) increases our aeailable liquidity if required. This facility
was drawn doswn infull in Manch 2020 as part of the Gmoup’s initial
respornss o Covid-13, and remairs drawn down as at the date of
this report bo ersune maximom liquidity is available; however,

nane of this additional funding has been utised to date.

O scerano anabysis and the rescurces svailsble to Channel 2
indicate that the Group will be able to contirwe to operste for st
lea=t 12 manths from the date that this Annesl Beport s approved.
Accardirghy, the Group continees to adopt the going conoern basis
in preparing its finarcis| statements.

Bacis of consolidation

& subsidiary isan entity that is controlled by the Group. Control
exists when the Group has exposure, or has rights, to variable
returs from its invobrement with the imesten and has the ability
to affect those retums through its power over the investee by
directing the relevant activities of the investee (iLe. the activities
that significanthy atfect the ivestees retums). The financial
statemenits of subsidiaries are included in the corsolidated
finarcial statements from the date that control commences to
the date that control ceases.

Iwvestments inassociates and joint ventures are accounted for
using the equity method. Associates are those entities over which
the Group has significant infleence. Where the Group holds 20%
or mone of the voting power (directly or through subsidiaries) of an
irvestes, it will be presumed the Growp has significant irdluence
unless it can be chearty demonstrated that this is not the cese. ifthe
heolding is less than 20%. it will be presumed the Group does rot
tewwe sigraficant influence urless such influence can be cleardy
demonstrated. Significant influerce exists whern the Group has
the povaer to participate in the financial snd operating policy
decisions of the investee but does not hawe control o joint
conitrol of those polices.

Jpint arrangemenits are those entities over whose activities

the Group has joint control. Joint control is established by a
contrachzal agreement whereby the decisiors about the relevant
activities {i.c. the activities that sgnificantly affect the imestee's
retures) of the entity requine the uranimoes consent of the two
or mone parties sharing joint control of the arrmngemsnt. A joint
wenbure & a joint arangement wherchy the parties that have

joint control of the amangement have rights to the net assets of
the arrargemenit.

Under equity acoounting. the consolidated firancial statements
imclude the Group’s share of the total recognise d gains and losses
of associstes ard joint wentures on an equity accounted basis,
from the date that significant influerce or joint control comme noes
unntil the: date that significant inflsence or joint control ceases or
until the associste or joint venbure & classifed as beld forsale.

wiheri the Growp's shane of losses exceeds its interest in an
asmocisbe or joint wenture, the Group's carrying amsount is
redisced to ril and recognition af further losses is discontinued,
except tothe extent that the Growp has incured legal or
constructive obligations or made payments on behalf of

am associabe of joint venture.

Intra-Growp balances and any unrealised gains ard losses or
ircome and expense arising from intra-Growp transsctions are
eliminated in preparing the consolidsted firancial statements.
Unrealised gains arising from transactions with assocates and
joint wentures are eiminated to the extent of the Group'sinberest
inthe equity. Unrealised losses are eliminate d in the sams way as
unrealised gains, but only to the extent that there is o evidence
of impairment.

Accounting policies

A summary of the Group ard Chanrel 4 significant acocounting
policies that are material in the context of the financial statements
iz setouton the next page. All accounting policies have been
applied corsstently inall material respects to all periods
presented in these firsncial stabements.




Group accounting policies
(continued)

There are nonew standa rds. that became effective duning 2000 that
have had a sigrificant effect on the consolidated financial
stabements of the Growp.

There are o new stands rds thet will become efective during 2021
that are expected to have a significant efect on the corsalidsted
firmncial stabements of the Group.

Revenee recognition

Revenues ane stated net of value added tax and are recogrised
when a contract with s cestomer has been identified and as eachof
the Growp's performarcs obligations are fulfilled. Contract assets
ard Eabiities are recognised on the balance sheetas acored and
defered income respectively. Each of the Groups significant
reverwes ane recognised as described below:

Lineor ond digitol odvertising revenves
Revenues are stated net of adwertising agency commissions
ard rebates.

Linesar ared digital advertising rewenue are recognised on
transmission of the advertisement. Reverwe from sponsorship of
the Growp's programmesand films is recognised on a straight-fine
beasis in accordance with the transmissicn schedule for sach
sporsorship campsign, reflecting the satisfaction of the Group's
performance obligations.

Commission revenue camed from advertising representation

far third parties & recognised on transmission of the related
advertisements in line with contractss| srangements. Fallowing
the adoption of IFRS 15 Revermes from Contracts with Customer s
the Group reviewed its trestment of this reverae stream, conduding
that it doe= not control the specified goods or services in these
transactions before they are transfered to the customer, and
therelone acts as an agent for these parties. The gross advertising
sales of these amangements are not recognised in revenue, but the
commission earned by the Group inits capacity as agent &.

Revenues ane recognised from barter and other similar contractual
arrangementsinvolving advertising when the services dare
diszimilar. Reveruwes are measured with reference tothe fair valee of
the goads or services received. Judgement is required in assessing
the fair value of the goods or services received. The totsl recogrised
for such revenues in 2020 i £44 million { 2013: £43 million).

Nom-odvertising revenves
Revenues earned from syndicating content to third-party onfine
platforms are typically generated from some or all of the following
contraciual arrangements:
- Licence fee income - reverwe is recognised on a straight-line
basis over the contract term as performance obligations are met
— Pence-per-view or revenue share - revenues are caloulsted
based onthe numbser of content views and are recognised
when the amounts can be reliably messured

Revenues gererated from the exploitstion of programme nghts ane
recognised whien the nghts sre trarefermed 1o the customer, reflecting
the fact that the Group's perfarmance obligstions kave been fulfilled.

Revenues generated from the exploitstion of deweloped film rights
[for example. from thestrical box office releases) are recogrised
when revenues can be reliably measored.

Segmentreporting

IFRE & Operating Segments’ requires the segment information
presentedin the financial statements to be that whichiis vsed
interralhy by the chief operating decisior-maker to evaluate
periormance and allocate resources.

The Group hes determined that the Board of Members sits chief
oparating decision-maker, ard the firsncial ststements ane
presented inaggregate as asingls operating segment corsisbent with
o the Board evaluates performance and allocstes resources.

Taxation

Tax an the sunplus or deficit for the year comprises osrent ard
deferred tax. Taxis recognised in the income statement except

to the extent that it relates 1o items recognised directbyin other
comprehersie income, in which case it is also recognised directly
inother comprehensive income.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates erasched or substantive by enacted at the
balance sheet date, snd any adjustment to tax peysble in respect
al prewious years.

Deferned tax is provided on temporary differences beteeen the
canrying amourts of assets and liabilitees for financial reporting
purposes ard the amourts used for taxation purposes.

The inllowing temporary differences are not provided for: the
initial recogrition of goodwill, the initial recognition of assets ard
liabilities that aect nefther acoounting nor taxable profit other
tham ir a busiress combsinstion, and differences relsting o
irvestments in subsidiasies and joirt ventures to the extent

that they will probably not reverse in the foreseesble future.

The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets
and liabilities, wsing tax rabes enacted or substantinely enacted at
the balance sheet date,

& defermed tax asset is recogrised onby to the extent that it is
probable that future taxable profits will be avaidasble against which
the asset can be utilised.

Investments in axcocistes and joint ventures

Imeestments inassocates and joint ventures are recognised wsing
the: exquity merthod, where the imvestment is recorded at cost

and adpsted thereafter to include the Group’s share of profit ar
loss srd ather comprehersive incomse snd dividends recefved.

Other investments

Other imeestments inchsde s equity holdings without signaficant
influence. Equity investrments. ane normeally camied at fair

walee in accordancs with IFRS13 “Fair Value Maasurement”.
witezre anactive market walue is not awmilable or when it ks not
possible to messure fair valoe, the imestment is recorded

att cost less provision for impairment. The Members believe
that thisvaluation reflects a reasonable approdmaticn of fair
value. Onadopting IFRS 9 “Financial Instruments’ diring 2B
the Group elected to recognise any changes in the: fsirwlue

af the Commercsl Growth Fund investments through other
comprehersine income, reflecting the fsct that the marsgement
af these investments is not part of the Group's cone scifiies.




Group accounting policies
(continued)

Frechold lard and buildings are stated at open market valuation
[fair value) and are revalsed at 31 December esch year. Directions
from the Secretary of State for Digital, Culture, Medis and Sport
require frechold lard and buildings to be valued at current value.
The Members believe that the fair open market value approximates
the currenit value.

Any gain arising from a change in fair value is recognised directhy
inother comprehensive income, unless the gainreversesan
impairment of the same asset previowsly recognised in the income
stabemsent, in which case itis also recognised in the income
statemant. Any koss arizing from a charge in Esirvalve is charged
direct by to other comprehensive income to the axtent of any
credit balance existing in the revalustion surplus of thet asset.
Otherwise, the boss is recognised in the income statement.

Fixtures, fittings and equipment are stated at cost less sccomulated
depreciation. Deprecation is caloulated so &s to wiite off the cost
or valuation of the asset evenly, on a straight-line basis, overits
estimated useful e, Useful ves are estimated taking into accouwnt
the rate of technological change and the intensity of use of each
asset. The armual rstes used for this purpose are as follows:

Freehold buildings %
Computer hardware TG0
Office equipment and fixtures and fittings 5%
Technical equipment 4H-T5%

Frechold lard i not depreciated.

The carrying vakues of property, plant and equipment are reviesaed
for impairment when events or other changes in circumstances
indicate that the canmying values maynot be recoverable. Where
an indicator of impairment exists, an estimate ismade of the
recoverable smaoent. Where the carrying valee of an asset exceeds
its recowerable amount, the asset is considered impaired and is
wiritten down to the recoverable amsowent.

Intangible assets

Experditure onintemally developed computer software applications
is capitalized to the extent thst the praject is technically ard
commercially feasible, sufficient resource s exist to complete the

to hewe an indefinite useful Be snd are tested annoslly
fior impairment.

Goodwill arising on the acquisition of an entity represents the
excess of the cost of acquisition over the Group’s inberest in the
rezt fair valuve of the dentiffable assets, liabilities and contingernt
liahilities af the entity recognised st the dste of scquisition.

Goodwill is initally recognised a5 an asset st cost and subsequently
measured at cost less any accumulated impairment losses.
Goodwill i not subject to amartisstion but is tested anruslby

fior impairment.

& gain realised on bargain purchase arising on the acquisition of an
entity represents the exce = of the Growp's interest in the net fair
wahse of the identifisbls assets, liabilite s ard contingent liabilities
al the entity recognised st the date of scquisition over the cost

of acquisition.

Arvy gain realised on bargain purchase & recognised in the income
statement in the year thatint arises.

Impainment

an impaiment charge is recognised # the camrying value of

an asset or a cash-genemting unit exceeds its estimated
recoverable amount. Impairment charges are recognised in the
income statement (with the exception of impairments which

the Group has elected to recognise in other comprehensiee
imcome under IFES 9 “Financial Instroments").

The: camrying walues of the Group's assets are reviewed at each
balance sheat date to detesmine whether thene & any indication
af impairment. if such an indication exists, the asset's recowerable
amount isestimated. The recoverable amount of an asset is the
greater of its far value less costs to sell and its valoe in vse. value
inuse is determined by discounting the future net cash flows for
the specific asset, or if the as=et does not gererabe inde perdent
cash flows, the discourted huture ret cash Flows for the cash-
genersting unit towhich it belangs.

Estimabes are vsed in deriving these cash flows and the discount
rate that reflects current market assessments of the risks specific
o the asset and the time valse of morey. The complexity of the

dewelopment ard it is probable that the asset will generate fubure
ecanamic benefits. The expenditure capitalised inclisdes the cost
of software licences, direct staff costs and corsultancy costs.

amaortisation of capitalised sottware deve lopment costs is changed
ta the income statement on a straight-ine basis ower the estimated
useful ves of the assets from the date that they are available for
use. For capitalised computer softwarne, the estimated vsehd life is
bsetweeren twer ared five years.

Other intangible assets acquired by the Group, including

network distribution rights, are stabed at cost less acoumulated
amartisation ared ary provision for impaiment. Metworlk
distribution rights ane amortised over an estimated useful He of

1t years. Broadcast Boences are amontised over a vsetul life of
saven years. Whene assetsane considered to have finite lives,
amartisation is charged to the ncome statement on a straight-liee
basis over their estimated useful life. Brand intangibles are desmed

han process, induding projected performance, the discount
rate and long-berm growth rate applied, affects the value in use
calculation and amounts reported in the financisl statements.

& cash-generating unit is the smallest identifiable group of assets
that gererates cash niflows that are largely inde pendent of the cash
inflows from other assets or groups of assets.




Group accounting policies
(continued)

Reversal of impairments

An impairment charge inrespect of frechold land and buildings is
reversed i the event of a subsequent increase infairvaloe. Sucha
gain is recaognised in other comprehensie income, unless the gain
reverses an impaimment of the same asset previously recognised
inthe income statement, inwhich case it is also recognised in the
incomse statemernit. An impaiment charge in respect of goodwill is
nat reversed. In respect of ather assets, an impaiment charge =
reversed when there is an indication that the impairment may no
longer exist and there has beena change in the estimates voed to
dhebermiires thee recowverable amount.

Programmee and film rights

All programima ared film rights sre valved at the kower of the direct
cost inoared up to the balance sheet date and value tothe Growp.
Dwelopment experditure is included in programmes and film rights
after changing any expenditure that is rot expected 1o lead toa
commissioned programme, o a ‘greanlit” film, directly to the
incomse statement.

H_uglmmdnﬂpitd’ﬁlmrw
Dearesct cost

Direct cost is defined as payments made or dise to programme
supplizrs.

Paymaants for programame ard film rights made in sdvarce of taking
delivery and.sor of the legal right to broadcast the programmes

are recorded inprogramme and film righits, but are separately
identified as in the course of produsction. Bafore being incldied
inprogramme right s, the rights are disclosed as contractual
commitments [see rofe 1E)

Walue tothe Group

Consistem with Charnel 4's business model, in which programmes
that generate more revenue cross-subsidse progammes witha
higher public but sometimes lower commerncis] wahse, the vaboe to
the Growp of the programme and scquired film rights portfolio =
assessed onan aggregaie beses

This asseszment is overlaid by an evaluation of indaidual
programmess when thene is anindicator that the valse of these
sprecific programmees may be less than ariginally envisaged.
walue to the Growp of individual programmes is assessed bath
qualitatively and quantitatively, with reference to the quality of
programme: that has ultimately been delivered and its expected
viewing performance.

In ceertain instances Chanrsel 4 is committed to funding the scquisition
o production of specific programmes where the value to the Group
na lorger warrants the kevel of experdiure to which the Growpis
committed. in these instsnces provision is first made against the
costsincurred to date and then a Eshility recognised ta reflact the
urarwoidabde costs in relation to the remaining commitmenit.

Amartisation

Programme: and acquired film rights are exploited by transmission
om the Channed 4 suite of chanrels and availability on the Group's
&ll 4 platicrm. The costof broadcast programmes and acquined
films are wholly written off on first transmission, except for czreain
festure filmes, sports rights and certain acquired series, the costs
ol which are written off over more than one transmission inline
with the expectedvalss io the Group, Conbent exclusiee to a4
iswritten off in lire with the anticipsted viewing profile.

film rigihts
Drirect cost
Direct cost s defined &= payments made or due to the film produscer.

Hights are recorded on the balance shest when the Group commits
to financing = film.

il to the Group
Developed film rights ane exploited both through broadcast on
Channel 4°s suite of channel s and through distribution.

Broadcast film rights are assessedin the same way as programme
and acquired film righes.

To the extent that developed film rights are expected 1o generate
revenue, where Channel £'s share of distriibution revenuses the
fillm s anticipated to earn does not support the associabed cost
el within imwentory, provision is made. The main asssmptions
employed to estimate fubure distrbetion rewenees are minimem
guarantead contracted revenses and sales iorecasts by teritory.

S
Developed film ights expected to generate future revenves from
distribution are held on the balance sheet and expensed to the
ircome statement inthe proportion that the revenue in the year
bears to the estimated ultimate revenue, sfter provision for any
anticipated shortiall. Management has rebutted the presumption
under IAS 38 “Intangible Assets" ard concluded that a reverwe-
based amartisation profile & appropeiate for developed film rights
as the revenss and consumption of economic benefits embodied
irithe film rights sre highly comelated and i does not
corsider there ta be ary methodology that is more appropriate.

Trade and other receivables

Trade snd ather receivahles sre reflected ret of any expected
credit loss. For trade and other receivables with a remaining life
of less than one year, the Group applies the practical expedient
under IFRS 3 *Financial Irstruments” to assume that there is

ez significant financing component, and the receivables are
therefore measured at the transsction price. &ll other recefvabbes
are recogriised at fair valee, estimated as the present walue of
future cash flows discovnted at the market rate of interest at

the repaorting date. The adoption of IFRS 2 in 2018 did not have

a mesterial impact on the value of the Group’s trade and other
receivables &= it has no sigrificant record of historical credit losses.

Other financisl assets

Other financial assets comprise deposis of three or more months"
duraticn and other fureds with time-restricted scces=s, ard are
stated at far value.

Cashand cash equivalents

Cash and cash equivalems comprise cash balances and deposits
of less than three months’ duration from the date of placement,
irchuding money market funds repayable on demand.

Foreign CINTEncy

Transactions in foreign currencies are translsted at the foreign
exchange rate ruling at the date of the trarsaction. Monetary assets
and liabilities derominated in foreign cumencies at the balance
sheet date are translabed at the joreign exchange rate noling at

that date. Foreign exchange differences arising on translation

are recogrised inthe income statement.




Group accounting policies
(continued)

The Growp transacts primarily in Sterling but also in Ewos and US
Daollars. Certain expossnes bo fluctuations inexchange rates are
managed by transactionsin the forward foreign exchangs markets.
The=e derivative financialinstruments are stated at Eair value based
on quated market rates. Changes in the fairvalve of these defative
firancial instrumeznts are recognised in the income statement. Tha
Growp does not hold or issue derivative financial irstrumenits for

trading purposes.

Charnel 4 has not sought to apply bedge sccounting treatment
far ariy of it= foreign exchange hedging sctivity in aither of the
years presented. Asa result, changes in the fairvalve of hedging

Employes benefits - pensions.

Defined benefitscheme

The Group maintaires a defined berefit pension scheme. The net
obligation under the scheme is calculated by estimating the future
berefits that employees hawe aarned in return for their service inthe
anrentand prior periods, discounting to determire a value st tiodsy's
prices, and deducting the fair value of scheme assets at bid price.
The asmsmed discount rate for the Babilities is the current rate of
retum of high-guality corporate bordis with similar maturity dates.

The calculstion is performed by a qualified actusry vsing the
prajected vnit cradit method.

instruments heave been recognised in the income stat i ax
they hawe arisen.

where Channed £ has idertified forward foreign exchange
derivative instruments within certsn contracts fembedded
derivatives), these have been included in the balance sheet at fair
value. Fair value of these denvatives is determined by reference
to quoted market rates. The value of the derivatives is reviewed
on an annusl basis or when the relevant contract matwes.

Leases

The Growp adopted the lessee accounting model required
ureder IFRS 1 *Leases’ on 1 January 2019, This remowves the
distinction between finanon leasesand operating leases
previausly reflected in the Group”s accounting policy.

On adogtion of the standard (and at the inception of subsequent
new leases) a right-od-use asset is recognised in the Group's
firenicial ststerments reflecting it right to contral the undertying
lease assets and vse them to generate future economic benefits.
Acorresponding kease liability is atso recognised in lire with the
prirecipal ared interest 1o be repaid owver the lease term. These
amaunts are determined based on the present value of the
mirimum lease payments to be made over the contract term,
discounted using the rabe implicit in the lease if this can be
determired, snd othersize using the Group's incrementsl
borrowing rate.

The Growp subsequently recogrises depreciation relating to the
night-ol-use asset, as well as interest aconsed on the lease liability,
in the income stabement.

The Growp apphes practical expedients provided in IFES 16 to
exchsde short-tesm and low-value lease contracts from the rew
accounting mode|, and these are presented as opemting costs.

R uremert gains and losses that arise incaloulating
the Group’s obligation in respect of the plan are recognised
directlbyin other comprehensive income within the statement
af comprehensive income in the perod inwhich they arisa.
The finance cost is recogrised inthe income stabemsent.

Defined contribution scheme

Obdigations under the Group's defined contribution scheme are
recognised as anexpense inthe income statement as incumed.
Provisicns

& provisson is recognised in the balance sheet when the Groug
s a present legal or constnective obfigation as a result of a
past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation. 1 the effect is
sigrificant, provisions are determined by discounting the expected
future cash flows at a pre -tax rate that reflects corrent meariet
assessments of the time valee of morey ard, where appropriate,
the rigks specific to the liability.

Before provisions ane established inrelation to onerous contracts,
impaiment reviews are carried ot and impairment changes
recagnised on assets dedicated 1o the contract.




Notes to the consolidated financial
statements

1. Revenue
e L
£m fm
Linear adwvertising revenue GES T
igital adwertising revenue 11 1t =]
Mon-adveriising reverue B4 73
Total revenus a34 SE5
The Group's revenues hawe been reclassified for 2020 and 2019 in the 2020 Arnusl Report, to more closeby reflect the sllocation
of revenue used in the Group's intermsl reporting and monitored by management snd the Board. This reclassification has slso besn
outlined on page 124, showing the impact onour key performance indicstors.
For 2020, the revenues presentedin the 2019 Anrual Report have been reclassified as follows:
Par 205 Annwal Raport
TV atenritmng
mrd Cittwar
spasaahip Digtal  conmencsl
rEvEnL rreRnva v Teaul
Az albowe
Linear adwertising T - - o7
Digital adwertising - 145 - 5
Hon-advertising - -] 50 73
Total b 163 - 983

The redisction betwesn digital revenue jas disclosed in the 2019 Annual Beport) and digital advertising revenue jas restated above)is due
to the reclassification of rewenues relating to our digital activities but not genemted through the sale of adwertising or sponsorship. Thes=
amaunks bewe been presented as non-advertising revenues in 2000,

Gross revenues from transsctions with one individual external cust omer comprised more than 0% of the Group’s reveruesin 2020,
amaunting to €126 million (2013 no individua] extemal customers comprising over 107%). The Group’s major customers are all media
buying agencies. Approximately 53 of the Group’s revenues [2019: 4%) are attributable to extemal customers outside the UK ard these
are thereiore not separately presented.

The Group has material contracts with customers with 2 duration of more than one year, relating to pannerships and distribution of
channels and services. The aggregate amount of the transaction price for these contracts allocated toperformance obligations which are
still unfulfilled as &t 21 December 2020 is £70 million (2013: £71 million). The Group expects to recognise £27 million of revenuee relating to
these performance obligations in 2021 (2013: £24 million to be recognisedin 2020). with the remainder recognised ona straight-line basis
uritil 2023,

The Group recognised £ 28 million of revenwe during 2020 that was recorded asa contract lability st the previcus year end (2019: £20
malbion).

2. Cost of transmission and sales

mz S

Em Im

Comient 323 S0
Other content-related costs 73 fa]
Broadcast ard transmission costs k-] 23
her costof sales 123 139
Total costof transmission and sales 8z3 07

The Group's cost of transmission and sales is reported here as one segment as described in the ‘Group accounting policies” section on
page= 187, Other cost of sales includ es direct costs of linear and digital advertising and rights, marketing, technology and avdience research
costs.




Motes to the consolidated financial statements
(continued)

3. Other operating expenditure
Other operating experditure: includes:

2030 e

£n tm

Depreciation of property, plant and equipment {notes 9, 11) a ]
amortisation of intangible assets [note 10} 2 2
4 all the UE programmes - 3
Other restrecturing costs 1 1
Impairmerit of trade receivables note 12) - 1
Other adminisirative expenses [including Box) b .
Other operating expenditure 3a 41

The total cost of the 4 Al the UK programme recognised in the income statement in 2013 was £10 million, with £2 millon recognised in

Other operating expersditure and £1million recognised in Cost of ransmission and sales.

Iri 2020 £4 milion of restruchening costs were expersed to the incomse statement in respect of initistives to incresse operational efficiency
withiin the Group (2019: £7 million predominantly relating tothe 4 sl the UK programme). Of this amaont, £3 million & recognised within

Cost of transmission and sales, with the remainder in Other operating expenditure.

Awditor's remunerotion
Fees inrespect of services provided by the auditorwere:
2030 e
oo Eoos
Audit of these financial statements 230 1=5
amourits receivable by suditor and their associstes in respect of:
Audit-related assurance services 40 =3
Auditor remuneration ek} 230




Motes to the consolidated financial statements
(continued)

4. Employes expenses and information
& detailed analysis of Members® remuneration, including salaries and vasiable pay, is providedin the Members’ Remueneration Report.

The direct costs of all employees, including Members, appear below:

2030 e

tn tm

Aggregate gross salanies 7 73
Employer's Hational inswrance contributions T 7
employer's defined contribution pension contributions .1 5
0 B3

Total direct costs of employment

Duwing 2020, the Group claimed £1 million urder the CIRS, which was subsequently repaid by the year erd.

The Executive Members are considered to be the key management of the Corpormation. As disclosed inthe Members’ Remuneration Report
on page TE, the total remunerstion of the Executive Members for the year ending 31 December 2020 is £2,217,000 [2O015: £2,161,000).

The salary multiple of highest paid to medisn employee was as follows:

2010 e
oo £
Total remuneration of highest paid Executive Member (page 168) ] 43
Total remuneration of median employes o3 [
Hultiple of highest paid to median employes 157 ™ms
Total remuneration i defired as base salary, variable pay, employer pension contribution and other benefits.
The average monthby number of employees, induding Executive Members, was as follows:
2030 e
Humizar Hersbar
Commercal 2en 264
Croative 4 287
Cperational 323 aza
4Talert s 3
Totsl o2 903

The headoount calculation reflects the actual proportion of hours worked ina week for each individual employee. The employee
informastion disclosed in this note excldes a small number of or-screen talent who are remunerated via Charmel 4's payroll.




Motes to the consolidated financial statements
(continued)

5. Nt finance expense
tet finance expense recogrised in the year com prised:

2010 ]
£m tm
Interest receivable on short-term deposits 1 1
Foreign exchange loss on forward contracts and cash and cash equivalents - m
Het interest expense on pension scheme [note 15) [#]] m
Other finance experse (1] -
Het finance expense 2 m
. Income tax expenseforedit)
The taxation charge is based on the taxable profit for the year and comprises:
e
£m tm
Current tax:
Current yeas 7 -
Prior year 1 m
Deferred tax: arigination and reversal of temporary ditferences {note 12y
Current yeas (=] -
Prior year (W] -
Totalincome tax expensejcredit) 5 m

Caorporation tax is charged at the standard UK rate of 19% for the year (20132 13%). & further reduction to 17% [effective 1 Agpril 2020)

was previoushy expected based on legslation enacted in 2008; however, it was annaunced in the Spring Budget on 11 March 20020 that the
conparation tax rate would remain st 19%. The corporation tax rate was also set st 19% jor the year commercing 1 &pril 2021, The deferred

taxasset at 31 December 2020 has been calculated besed onthe current ate. & proposed incresse in the corporation tax rate to 25%
was armounced in the 2021 Spring Budiget; this has not been used to calculste our deferred tax asset ax it was announced atter the
balance sheet date and is not yet substantively enacted. The change in rate i not expected to have a material efect on the Group's

defemed tax balances.
Reconclistion of income tax:
mz Fo ] I L]
e Em L) fm
surplusAdeficit) before income tax T4 28
Ircomee tax using the domestic corporation tax rate TEO% " RO (=31]
Effects af:
Hon-deductible expenses 1 1
utilisstion of browght forward losses ({11
eferred tax mot recognised - 4
other tax adjuestments m
Total income tax expensesqcredit) 3 m

Tha income tax expense excludes the Group's share of income tax of investments accounted forusing the equity methad of Enil {2073: £nil)

which has been included in the Growp's share of post-scquisition profits, net of income tax note 7).




Motes to the consolidated financial statements
(continued)

7. Imvestments sccoenbed for using the equity method
The carmying value of the Group's imestment s accounted for vsing the equity method is as follows:

India Grosrih
Fund
tm
Carrying value at 1 Jansary 2019 L
Acquisitions z
Dispasals )
Impairment loss [Fd]
Fair value loss m
Total carrying value at 31 December 2015 T
Carrying value at 1 Jansary 2020 T
Acquisitions z
Disposals i3
Total cammying value at 31 December 2020 [ ]
The Indis Growth Fund

In 2020, Charmel 4 invested £2 millicn (2073 £2 milion) in the Indie Growth Fund. Investment activity during 2020 reflected the new
investment strategy set by the Fund in 2013, geared to fasi-growing independent produsction comparies inthe Natiors and Regions.aswell
as digital and diverse businesses across the whole of the UKL

Charmel 4 set out twa key aims when lasnching the indie Growth Fund. Firstly, 1o provide acoess to furding for s brosd portfolo of small
arvd medivm-sired independent production companies based inthe UK to help them grow and develop their business. Sscondly, to put
our capital towark in more remit-de fvering ways and open Channel 4 up to sharing in the benefits of companies that goon to generate
sharehobder value in the medism term. Therefore, the Indie Growth Fund companies are held for investment purposes and it is not
management s intention to control these entities. The indie Growth Fend comparies heve been classified as associates as Channel 4
generally has commitments 1o purchase mone than 200 of the equity and voting rights in these entities. Where thisis not the case,
management is satisfied that significant influence exists over these entities due to Charnel 4”5 ability to influence, bt not control,

the firancial and operating polices of these entities.

During 2020, Chanrel 4 sold its stake intwa Indie Growth Fund entities - Whisper Films Limited {for consideration of £3 million,
recogrising a gain on disposal of £1 million) and Eleven Film Limited {for consideration of £6 millon, recognisinga gain on disposal of £4
million). Dwring 3019, Channel 4 sold its stake in Barcroft Studios Limited for a total consideration of £6 million to Fubure plc, recognisinga
total gainon disposal of £4 million. The consideration recefved comprised cash of £4 million and a £2 milon equity sharebolding in Fubure
plc [see note 8.

The Iredie: Growth Fund investments are assessedanrwally to identify any indicators of impairment, and if ary are noted then a full
impairment review is performed. Management bas not idertified any indicators of impairment relsting o the indie Growth Fund comparies
at 31 December 2020, During 2013 animpairment loss of £2 millicn was recognised in ron-opersting expenditure. Channel 4 slso
recogrised a fair valise boss of £1million throwgh other comprebensive income in 2019 on one: Indie Growth Fund entity which was

not accounted for as an associste.

Of the £522 million [2015: £650 millicn) total of programmes rights recognised as expensesin 2020 note 13), Chanrel 4 commissioned
£15 millicn (2013: £17 millicn) of cortent from Indie Growth Fund companies. Channel £ owed the indie Growth Fund comparies £ni in
respect of these trarsactions at 31 December 2020 [2015: £nil).

Charmnel 4 had committed £nil for subsequent imestment in the Indie Growth Furd entities as at 31 December 2020 [2015: £2 millicn).




Motes to the consolidated financial statements

(continued)

7. Investments socounted for using the eguity method continued
The Indie Growth Fund is comprised of the following entities incorporated in the United Kingdom:

ProporSon ol squlty owned
4 31 Ducarshar

Comparny Ariheity Hegisterad address 00 o
Dial Square B6 Limited TV pragramm pradusction Somerset House, Strand, Lordaon WC2R 104 4T% 47
activities
Eleven Film Limited TV pragramm pradusction 4-1E Geeat Titchfield Street, 4th Floor, Great - PO0%
activities Titchheld House, London W1'W 280
Lightbox Media Limited TV programimes prodsction Regina House, 124 Finchley Road, Landan 20% 20%
activities W3 515
Spalthorne Community TV programmes produection Zred Floor, 63-84 Margaret Street, Londaon 25.0% 25.0%
Television Limited activities WTW BEW
woltage TW Frodwections TV programmes production 5 Elstree Gate, Borehamwood, Herts WD 110 15.0% 150
Limited activities
whisper Films Limited Mation picture prodsction Uit B South Avenue Studios, 7 South Avenue, - F50%
activities Hichmond, Surrey TWS 3EL
Parahle Ventures Limited TV programms production &4 Mew Cavendish Street, London WS ETE 1B.0% 1B0%
activities
Firecrest Films Limited TV programmes prodsction Fairficld, 1048 Gowan Road, Glasgow 551 435 25.0% 2o.0%
activities
Twa Rivers Media Limited TV programmes production 15t Floor, Tontine Building, 20 Trongate, Glasgow 0% o
activities G1SES
Cardour Productions TV pragramm pradusction 13 The Glasshouse Studios, Fryem Cowrt Road, 23.0% TEO%
Limited formerly True activities Burgate, Fordingbridge, Hampshine SP& 1Gx
Wisson Yorkshire Limited)
Five Mile Films Limited TV programmes prodsction Lower Grownd Floor, 2 58 Fauls Road, Clifton, 1E.0% BOE
activities Bristol BSE LT
Eagle Eye Drama Limited TV programmes production 3% Soho Square, London Wik 30X 25.0% 5%
activities
¥eti Media Limited TV pragramm pradusction Lon Cae Fiynnon Unit Ti, Cibyn Industrial Estate, 16T -
activities Casrnarfon LL3S 28D
Proper Contenit Limited TV programimes produsction gth Floor Charlotte Buillding, 17 Gresse Street, 0% -
activities Liredar W1T 1001
The equity owned for each of the entities listed above relates to ordinary shereholdings.
Summary annval financiol information of indie Growth Fund investments
ILozsiprott
from
Cursnt  Fon-curment Comast  Losgern contnwing
mant iz bl Eshirmz Smvara  oparation
En im m En im Im
2020 o - 203 “ 40 121
208 2B 1 (L] = 72 2
Other

Charmel 4 holds 25% of the shares and voting rights in European Broadcaster Exchange (EBX) Limited, a digital advertising sabes venture
with other Eurcpesn broadcasters. European Brosdeaster Excharge (ESX) Limited is incorporated in the United Kingdom.

Ty

BTy

SEg SRR T

Froporion of squity ownaed
% ¥ Dmcarmbar

2010

Eh -l

Ewropean Broadcaster
Exchange [EBX) Limited

Television programmingard  8th Floor, 65 Gresham Street, Londan EC2V THG

broadcasting activities

3%

5%




Motes to the consolidated financial statements
(continued)

E. Other imvestments

Commerciol Growth Fund
ommarndal
Grossh Fusd Cithar Eatal
£n s tm
carrying value at 1 lsnuary 2009 (-3 - it
Acruisitions B 2 u
Fair value maowemsent =4 - 2
Impairment loss in - m
Disposals 1= - 5]
Total camrying value at 31 December 2015 0 2 22
carrying value at 1 lanwary 2020 0 2 2
Acruisitions 3 4 T
Fair value maowemsent m m @
Disposals -1 i m
Total camrying value at 31 December 2020 1 4 i

Commercial Growth Fund

[ruring 2015, Channel 4 lsunched the Commerdal Growth Fund, a furd with the aim of sttacting new sdvertisers to TV ard stimulating
existing sectors. The Comme rcial Growth Fund exchanges advertising airtime in rebumn for equity shanreboldings or comvertible loan
instruments. During 2020, the Conporation invested a further £3 millon (2015: £8 million) in the Commerdsl Growth Fund.

The Commercial Growth Fund irvestmerts sre recorded at fsir value. The Group elected to recogriese any movemerit inthe fair valse of
the Commercial Growth Fund investments through other comprehensive income from 1 January 20018 when it adopted IFRS 9 “Financial
Instrumernits”. Fair value has been assessed against quoted prices inactive markets whene svsilsble or against other observable inputs.

& met fair value koss of £1million (2073 gain of £2 million and impaimernt loss of £1 million) have been recognised in other comprehensive
income during 2020,

Thezre were no other transactions with the Commercial Growth Furd compa ries in 2020 {2018 none).

Otherinvestments
During 2020 Chanrel 4 scquired a £4 million equity sharehalding in BritBox SWD Limited.

Deuring 2015 Channel £ acquired a £2 million equity shareholding in Futuwe plc as consideration relating to the sale of Barcroft Stedios
Limited, one of its indie Growth Fund imeestments. The Group disposed of this holding during 2020,




Motes to the consolidated financial statements
(continued)

5. Praperty, plant and equipment

Frashaid Fixturaa, Axzaty

bndand  itingracd undar

buldrg  mupmant  comcrecion Eotal

m In Im Im

Cost or valustion
AL 1 Janussry 2073 =4 53 - 148
Additions ] 4 1 m
Transfers from intangible assets - 4 - 4
Disposals - [ri} - i
AR ¥ December 20015 Llale] 33 1 154
AL T Jsnusry JO20 100 -z | 1 =4
Additicns - 3 - 3
Translers 14 1) - -
Revaluation 18 - - el
AR 31 December 2020 o0 42 1 1=
De=preciation
AL T Janussry 32013 43 - 43
Charge for the year 2 - ]
Rewvaluation [F] - - [
Dispaosals - [ri ] - (]
AR 31 December 2019 = 20 = 40
AL T Janusry 7020 - 40 - 40
Charge for the year z 3 - T
Translers 12 [y ] - -
Revaluation Eh - - 4
At 3 December 2020 - 33 - 33
Het book value
AL T Jsnusry JO20 100 13 1 ™
AR 31 December 2020 o0 9 1 TG
AL T Jsnussry 2013 =4 8 - oz
AR ¥ December 20159 T 12 1 ma

The disposals made during 2019 relste to retirement of assets previously beld at nil ret book value and no longer inuse by the Grop.

There is no commitment to purchase property, plant and equipment at the balance sheet date (2019: £nil). Mo assets have been pledged
for security (2015 none).

violvotion of freshold property

The freehold property at 124 Horseferry Road, London SW1P 2TX was sakued at 21 December 2020 by indeperdent vabsers CHRE Limited,
inaccordance with the Appratssl and valuation Marwal of The Royal instindion of Chanered Surveyors. CERE Limited has approgriate
qualificatiors and recent experience in the Bair valee meassrement of properties in the releant location. The property was valved onthe
bessis of open market value, which the Members believe approdimates to corrent value. In resching their conchesions, the valvers have paid
attention o comparable trarsactions which have taken place in recent months within the viclons ares of London.

The open market value for this property was £38 million (20713 £10:0 milion). After additiors made to the building duing 2020 and
depreciation charged on the open market value at 31 December 2020 (£2 millicn), a loss onrevaleation of £4 million has been recognised
inthe: statement of ather comprehersive income (2013: gainof £2 millicn).




Motes to the consolidated financlal statements

(continued)

5. Property, plant amd equipment continued

I freehold property had not been revalued itwould have been included in the firmncial statements at the following amounts:

00 £ ]
m Im
Coest 72 2.
additicns - ]
Transfers 14 -
Accumulsted deprecistion =) =n
Impairmenit [L:1] (5.4
et book walee based on cost 33 3
10. Imtangible assets
SoHware Fiatwork
Dwvalzped  Broadraring urdar  distribelion
Goodwill matteara licance  constnuchicn rightts Brarda Tatal
tm £n im tm £n im tm
Cost
AL T Jsnsry 2019 z a6 =5 o I 1 =]
Transfers to property. plant and equipment - - - (=] - - 4]
At 3 December 2019 2 268 =5 1 I 1 &2
AL 1 Janussry 2020 2 2 -] 1 1 1 6z
Disposal - 3 - - - - i3
AR 31 December 2020 2 3 3 1 7 1 39
Amortisation
AL T Jsnussry 2073 - ¥ =] - - - 30
amortisation for the year - - - - 2 - 2
At 3 December 2019 = 25 ] = 2 = 33
AL T Jsmusry J0O20 - 25 =5 - z - 32
amortisation for the year - - - - 2 - z
Dizposal - 3 - - - - i3
AR 31 December 2020 = xz S = 4 = k2|
Coarrying amourt
AL T Jsmusry J0O20 2 1 - 1 25 1 30
At 31 December 2020 2z 1 = 1 23 1 8
AL T Janussry 2013 ? 1 - 3 n 1 30
AR 3 December 2019 2 1 = 1 n 1 30

Goodwill represents goodwill arising on the acguisition of Global Series Network Limited (*55N7) on 30 July 2015, G5H holds the rights to

the Walter Fresents foreign language content trarsmitted across the Charmel 4 portfolio.

Developed software represents amounts capitalised on intemally deve loped computer software, principally in relstion to the management
of sdvertising ard sponsorship reverues, snd programme scheduling spplications mesting the recognition criteria for interrally generated

intargitle assets.

The retwork distribution rght s and brands arcese during 2018 on the acquisition of Box Plus Metwork Limited |'Baox’).




Motes to the consolidated financial statements
(continued)

M. Lease assets and liabilities

Right-of-use assets
Froparty Tatal
tm tm

AL T Janusry 2018 1 1

Additicns and changes in terms 2 2

At 31 December 2013 3 |

AL T Janusry 2020 3 3

Additicns and changes in terms o L]

Charge for the year (1] m
At 31 December 2020 = 12

The Group experses short-term keases and low-value assets asincurredin accordance with the exemption permitted by IFRS 16,
Thess expenses amourted to bess than £3.1 million in 2020 (2019: kess than £0.1 millicn).

Lease liobilities

Froparty Tatal

i tm

Current
Within one year 1 1
Mon-current
Between two to five years = 4
Greater than five years 7 T
Total = 12

The interest experss relating to lease Esbilities under IFRS 16 was £0.1 million in 2020{2073: £nil).

1Z. Deferred tax ascets and liabilitizs
Dhefermed tax assets and labilities are recognised at 15% (2019: 17%) reflecting the corporation tax rabe substantively erscted as at
31 December 2020

Azzars Azmaiz Linbilftiex ushirsz Ham Hat

2020 Ims mze 218 2010 w1

Em im <. En in m

Praperty, plant sand equipment 3 3 - - 3 3

Employee benafits 12 13 - - 13 13
Trading losses "W ] - - 1o

Temporary dilerences on scquired intangible assets - - (1] - (=1 -

Channel 2 deferred tax assets 20 2 [} - = 27

Temporary diferences on scouired intangible sssets - - - 14 - )

Group deferred tax accets Tliabilities) 28 72 (1] [E] = =

A deferred tax asset isonly recognised to the extent that it is probable that taxable profit will be svailable agrinst which the dedoctible
temporary difference can be utilised (zither now or in lsber acoounting periods). At 31 December 2020, based on long-term forecasts, and
in ne with the Group's aim to remain commercially self-siestairable in the long term, management corsiders it probable that futore taxable
prafit will be available agairst which 1o recognise these assets. Unrecognised deferred tax assets include losses camied forward that the
Growp is not yet able to oilise.

Unrecognised deferred tax assets and liobilities
Defermed tax assets have not been recognised inrespect of:

2010 e

in m

Carriexd forward capital losses 1 1
Carried forward trading losses 4 12
Tax assets = 13




Motes to the consolidated financial statements
(continued)

12. Deferred tax acsets and liabilities continued
Movements in temporary differences during the yeor
The amount of deferred tax recognised in the income statement in respect of each type of temporary difference is as followss:

Ewozgrizad

Ealanceas inovhar Ealurcaur

1Jmn Recogrized SHTRMEIMET Harpsr D

2020 nincom incomm scozurtng ;e

Em Em £n sz =

Progeerty, plant and equipment 3 - - 3

Employes benafits 12 - - 12

Trading losses ] 4 - 10

Temporary dilerences on acquired intangible assets - - - [ (]

Chanmel £ deferred tax assets 22 4 - (] fra |

Temporary differences on acquired intangible assets (2] m - 5 -

Group deferred tax accets e 3 = = Fal

Escogriand

Balsncaat insthar Batarcaat

e Facognissd  comprebaroies Dac

] nncoma nzona HH

tn I tr= tm

Proparty, plant and equipment a - - 3

Employee benefits L] (=] ] 13

Trading losses ] 1 - ]

Chanmel 4 deferred tax assets b ri in ] 22

Tempovary dilerences on acquired intangible assets (1] 1 - (1]

Group deferred tax acosts 7 - ] ]
13. Programme and film rights

2010 e

im tm

Programmes and films completed but not transmitted 5 =2

acruired programme and film right= 58 o

Programmes and films in the course of production 89 91

Total programme snd film rights 240 291

Programme and film rights held on the balance sheet have decreased since 2018 given to burdles to production posed by Covid-13,
as well as lower commissioning and acguisitions activity.

Certain programmees ard film rights may not be utilised within one yesr but are expected to be consumed during the nomal cpersting
cycle ard sre therefore disclosed ss corent assets. The proportion of totsl programme snd film right s not expected to be utilised within
onE year s 137% [2013: 14%).

Programmes ard films in the course of production are disclosed within programme and film rights, rathes than within prepayments, as
management befiowes this most clearly reflects the total valee of coment assets relsting to the production of content and that it s most
useful to the resders of the financial statements toinclsde the total value of current azsets relating to the production and acguisitions
of content in cne line on the balance sheat.

Programme and film rights to the walue of £522 million were recogrised as expenses in the year across the main and digital television
channels [2015: £680 millicn). Of this amount, chsolete programmees ard developments written off totalled £28 million (2019:
£ millicn).

Programms and film rights inchede £26 milion [2015: £33 milkon) in respect of developed film rights.




Motes to the consolidated financial statements
(continued)

14, Trade and otherreceivables

2020 ELLH]

£m £m
Trade receivaldbes 188 135
Prepayments 25 24
Accmued income 18 W
Total trede and other receivables 29 w3

There is no ditfererce between the fair value ard book walue of trade and other receivables. Trade receivables are shown net of impairment
charges amounting to £1 million {2073 £1 million) recognised during 2013 in relation to eutstanding balances from customers.

Credit risk
Credit risk is the risk of a firencal loss to the Group i a customer or counterparty 1o a firancal instrument fails to meet its contractual
ohligations, and arises principally from the Group's receivahles from customers.

(] Trads receivables

Credit risk with respect to trade recefvables is prncipally relsted to amounts due from achertising agencies and retailers. A risk sirategy
exists bo protect these recefmbles incuding irsurance for most customers. Exposure is monitored continually and reviewed ona weekly
bessis, ardd any issuses are formally reported. Based oncredit evalustion and discessions with irsusrers, costomers may be required to
pravide security inorder to trade with the Group.

The Group may establish ansllowance for impairment that represents cur expected credit boss in respect of trade and other receivables.
The main component of this allowance is a specific loss component that relates to indrvidually significant exposures. Losses with regard to
these receivables ane historically low as advertixing revere is either protected by trade oredit insurance or pre-paid prior bo ransmission.
The Group's expected etime credst loss at 31 December 2020 was £1million in lire with tbe provision held st that dage.

i) Counterparty
Sepinterest rate risk ard exposure innote 15.

Exposure to credit sk

Thiz carrying amaount of finarcis| assets represents the maximum credit expossne. The maximum credit exposure st the balance sheet
diste in relation to trade recefvables was £186 million for the Sroup [2005: £133 millicn), with £190 milbon of other firencal assets (20139:
£7 millicn), and cash and cash equivalents of £16& million (2013 £130 million). The expossre to credit risk all arisesinthe UE.

Trade receivables of £186 million for the Group (2019 £129 million) were aged urder sic monthe and wers not yet due urder standard
credit termes at the balance sheet date. The increases inthe trade receivables balsnce in 2020 reflects higher reveruesin Q4 compared with
20713, inaddition to timing of cash collection for certain key customers. £1462 million of the receivab les were insured at the balance sheat
diste (2019: £119 million) snd £184 million [2015: £136 million) has been subsequently collected by the Groop since the balance sheet date_




Motes to the consolidated financial statements

(continued)
15, Treasury

2010 e

£n £m

Bank balances 7 37
Money market furds’ 139 93
Maoney market depasits with initial matuity of less than three months 20 -
Cash and cazh equivaslents 108 130
Maney market depasits with initial matwity of more than three months b o] -
Irvestmenit furds 100 7
Other financial assets ™o T
1 Amoeeix haki ie monay mocted foreds sra mpayshia withie saven sy
There is no ditference between the fsir value and book value of cash, cash equivalents and other firancial assats.
Caosh flow information

2030 e

m Im

Cash and cash equivalerts at 1 January 130 =2
ther financial assets st 1 January 7 48
Total cach reserves’ at 1 Januany 137 18D
tet cash flow fromeused in) operating activities o2 [Z8)
tet cash flow fromefused in) investing activities 3 i
wet cash flow used in financing activities (1] -
Toktsl cach flow (.2} 43
Cash and cash equivalents at 21 December V0 13
Cvther financial ascats st 31 Decembar o 7
Borrowings as at 31 December rp1] -
Total net cash reserves’ at 31 December o | 127

1 Tha Group praamnis eaf caah rasarvas 33.an 3 inmatres parformance manzon; sn axpisnadion of thiz 4 P @ provided oe page 188 Nat cash recarves raprasants tha Sobsl of Cash
and cazk squivalarix and Char firancol mastsabows nai of cask bomowngs

Interest rote sk and exposure

The Growp invests surplus cash in fooed-rate money market de posits, igh-riterest bank sccounts snd varnable and constang ret asset
value morsey market fursds. Fursds are invested only with sn sgreed list of cosnterparties that carry a miramem of an &- credit rating or
equivalent from Standard ard Poor's and Moody's credit rating services with governmant support, ar with money market funds that
hawe an Ass oredit rating from either of these credit rating services.

Itis estimated that if interest rates had been 0.5% paints lowerhigher throughout the year, with all other variables held constant,
the Group's suiplus bedore tax would have been £1 million lowerhigher (20132 £1 million).

At the balance sheet date the Group had no debt and was not exposed to fluctustions in inerest rates. In 2018 the Group entered inbo a
revohing onedit facility {'RCF'). The RCF is for a free-year berm unitil March 2022 and provides £75 milon of additional Equidity. The facility
isursecured and is committed with a single tangible net worth covenant. This facility wes drewr dosn in el during 2020 to provide
additional ligudity i required as part of the Group's resporse to the Covid-19 outbreak, ard remained drawn as ai 31 December 2020




Motes to the consolidated financial statements
(continued)

13. Treasury continsed
The interest rate profile of the Group's cash and depasits at 31 December 2020 and 31 December 2019 is sot out below:

Eftactive Ettactivm
[ infarmt

] rain Tamal Tatal

mze 219 2010 mte

= L3 £m tm

Interest-bearing deposits maturing in less than three months held in Sterding o or 03 e

Interest-bearing deposits matwing in less than three months held in foreign commencies oo [+ 1] 1 4

Total cash and cash equivalents 1] oF ] k]

Maoney market deposits maturing sfer three monthis beld in Sterling o3 - 10 -

Irvestmenit furcls os 1.0 100 7

‘Other financial assets o8 1 o T
Foreign currency risk and derfvative financiol i

The Group is exposed to corrency risk on ssles and purchases that sre denominsted incurrencies other than Sterling. The curmendies that
give rise tothis risk are US Dollars ard Eurcs. The Group holds bank acooents inforeign currencies and uses forsard exchange contracts
ard currency cash receipts to hedge its corrency risk. Changes in the fair valoe of exchange contracts that economically hedge monetary
aszets ard lisbilties in foreign currencies, snd for which no hedge sccounting is applied, sre recognised in the income statement. Both the
change inthe fair value of the forward contracts and the foreign exchange gains and losses relating to monetary items are recognised as
pert of net finance experse (note ).

The Group does rat beve any material foreign subsidiaries and as a result is not exposed to foreign corency riskin this regard. The Group
iz exposed to currercy movements on foreign cash holdings. Amounts held by currency are detailed abowe within the analysis of the
Group's and Charmel 4's cashand deposits.

At 31 December 2020, the Growp did not have any forward contracts vsed as economic hedge of moretary liahbilities (2019: none).

It is estimated tht if Sterling had strengthensd weakensd by 10% at the balance sheet date against other currencies, with all other
varisbles beld corstant, the Group's defici before tax would have been £nil lowerhagher (2013 £nd).

Market risk
Mariet risk is the risk that changes in mariet prices, suchas foreign emchange rates and interest rates, will affect the Group®s income or the
value of its assets ard Eabilities. These risks are managed by the Group's treasury function as described below.

The Board is responsible for approving the treasury policy fior the Group. The Growp's policy is to ensure that adeguate Bauidity and
firaancial rescurce is available to support the Group's continuing activities and growth while managing the risks described sbove. The
Growp's policy isnot to engage in speculative financial transsctions. The Group does not seck to apply hedge sccounting. The Group's
treasury and funding activities are undertaken by a treasury function, whose work is overseen by a Treasury Risk Committes reparting in
tothe Finance Director. fis primary activities ane to manage the Group’s liquidity, funding requirements and financial risk, principally arising
from movements ininterest and foreign currercy exchange rates within the parameters of the approved treasury policy.
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16, Trade and other payables

2010 me

im fm

Trade payahles L} B
Taxation and social security 1 1
Other creditors | 43
Accruals 182 |
Deferred income 30 B
War an =
Total trade and other payables 320 332

There is no ditference between the fair value and book value of trade and other payables. The contractual cash flows are equal to the
carrying amount and are payable within sic monthes o less at 31 December 2020 and 2015,

The Growp endeavours bo pay all imwoices in sccordance with contract terms and, vnless agreed payment termes specify otherwise, the
Group's standard payment terme sre within 4% days of the date of the invoice, with the exception of certsin programme ard transmission
costs with qualifying independent prodisction comparses which are on immediste paymeent terms. any complaints about Eailure to pay on
time should be addressed to the Chief Opemting Officer, who will ensure thet they are imvestigated and responded to appropristehy.

The rmber of days taken to pay suppliers of servicesin 2020, as caloulated using swerage payable balances, was eight (2075: nine). This &
significanthy kower than the Group’s standard payment tesms due to the impact of the imme diste payment terms described abowve.

Urider HMELC s deferral scheme, the Growp deferred £10million of VAT payments for 91 and @2 2000, and expects to repay these
instalmenks durirg 2021,

Liguidity risk i the risk that the Group fails to meet its financial obligations as they fall due. The management of operatiors| lquidity risk
aims primarily toersure that the Growp abways has s liquidity buffer that is abde, in the short texm, to absork the net effects of trarssctiors
mesde and expected changesin Bquidity both under normesl and stressed conditiors withaut inosming unacceptable losse s or risking
damage to the Group's reputation. The cash balances held by the Group and, from March 2018, the £75 million revolving credi facility,
are conskdered to be sudficient to suppaort the Group’s medivm-term funding requirements.

17. Provisions.
Drarmur
laama’  Mmstreciumg
Silapidations costa Tatal
En i tm
At T Januwsry 2019 - 1 1
utilised in the year - m m
Charged to the ncome statement - 2 2
At 3 December 2013 = 2 2
Al 1 Janussry 2020 - 2
Utilised in the year - @ (3]
Charged to the income statement 1 1 2
At 31 December 2020 1 1 F
Provisiors have been analysed as current and non-osrent as follows:
2010 me
im tm
Current 1 2
Mon-current 1 -
Total 2 s
Contingent Fabilities

The Members are not aware of any legal or arbitration proceedings, perding or threatensd, agsinst any Member of the Group which gees
rise ko & significant contingenit lasbility.
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18. Commitments

Hywar 2-Symarz = pears Tord
2000 m Em in e
Programime commitments Ehind 26 1 03z
Transmission contracts = a9 ol a1y
Total 434 NS a2 Em
Duawithin ~ Dus within Dusa abar

Tymar Z-Gysars =y Tatal
203 fm Im Im fm
Programims commitments 2ES 03 1 GES
Transmission contracts 3T 10E m il ]
Total 437 411 72 2S00

Transmission contracts represent committed capscity costs for trarsmission on the digital terrestrial and satelite retwork. Committed
peyments for digital terrestrial transmission capscity costs amounted to £26 millionin 2000 (2013: €73 million). The digital termestrial
transmission contracts expre between 2000 and 2031 Committed payments for satelite transmission capacity costs were £8 milion
in 2033 {201 £8 millicn). The satellite transmisson contracts expire in 2004,

Iraddition ta the abowe, the Group i psrty to the shareholder agreement for Dightsl 3 and 4 Limited. The Growp is committed 1o meeting
itz share of contracted costs ertered into by that company. The Group's share of Digital 2 ard 4 Limited s committed payments was

£24 million in 2020 (2075 £23 million) and is forecast bo be £24 millionin 2021. Digital 3 and 4 Limited has entered into long-term
diistribution contracts that expine in 2022 and 2034 and the Group is committed to funding its contractual share.

The Group has no commitrments for further subscrptions for minority sharcholdings in companies in the Indie Growth Fund as at
31 December 2020as disclosed in note 7.

139. Employee benefits — pensions

[uring 2015, the Group operated a defined banefit pension scheme — the Channel £ Television Stalt Pension Flan (the “Flan”), providing
benafits based on final salary for employees. The scheme closed to future accreal with effect from 31 December 2015 without material
impact to the Group’s defined benefit obligation.

Moture of benefits, reguimtory framework and govermance

The Plan is a registered defired berefit firal salary schems subject to the UK regulatory framework for pensions, including the Scheme
Spedfic Furding requiremenis. The Trustees of the Plan are responsible for operating the Flan and have s statutory responsibility to act in
accordance with the Plan's Trnest Deed and Rules, in the best interests of the beneficiaries of the Plan, ard UE legislation [inchsding Trost
law}. The employer has the power to set the contributions thatare paid to the Plan, following advice from the scheme actuary. However,
these must be agreed by the Tnestess to the extent required by Part 2 of the Pensions Act 2004 (Scheme Funding).

Risks to which the Plon exposes the employer

The rsture of the Plan exposes the employer to the risk of paying unanticipated sdditional contributions to the Planintimes of adwerse
experience. The most financially significant risks are liely to be:

— mambers Fvirg for longer than expected;

= higheer than expected actual mflation and salsry inorease experieros;

— lower than expected imestment retrres; ard

- the risk that movements in the valoe of the Plan’s liabiliti=s are not met by correspornding movemant s in the value of the Plan's assets.

The sensitivity analysis disclosed on page 203 is inbended to provide an indication of the impact on the value of the Plan"s Eabilities of the
risks highlighted.

Pion amendments, curtailments ond settlements
There berwe reot been any materisl oxtaliments or settlements during the year.
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15. Employes benefits — pensions continued
Investment strotegy

Thi Trustees” primary objectives sre that the Plan should meet benefit payments = they fall due; ard that the Plan’s hending pasition
should remain at an appropriste level. The Trustees are aware that there are various measures of funding, and have given due weight
to those considered most relevant tothe Plan.

The Trustees” imestment objective is to tanget an appropriate retumn on the Plan's assets to meet the objectives above whilst managing
ared maintaining imestment risk, taking inta account the strength of the: employer coverant.

The Trustees, with the help of their advisers and in consultstion with Channel 4, undertake a review of investment strategy from tme
totime. This includes considerstion of the brosd split between growth and mstching assets, as well &= asset class and azset manager
arrangements.

The Trustees regularly seek advice from their investment adviser about the berchmark allocation and corsider the impact of further
opportunities to enhance the current imvestmaent strabegy, taking into accownt market conditions and anticipsted future cash flows.

The Trustees undertook a comprehensies strategy review in 2075 The resuh of the 2005 review was that the Plan should bave a diversified

miex of LK and global equities and bonds. it was also decided that part of the Plan’s assetswould be ireested in a multi-asset portfolio with
anabsolste return focus, ard that part of the Plan's bond sssets wauld be irvested in & dynamic ability driven investment {'LDE) portiolio,
so that the Plan's assets better match its liabilitie s urder mowements in long-term interest rates and nflation assemptiore.

The most recent investment strabegy disoussions, which took place dising 2015, fooused oneficently achieving returns. Due to rew
offerings in the LD market, the Flan was able to increase its credit exposure and maintain its exposire to equities, whilst leaving the levels
of imerest rate and inflation Bsbdity matching broadly the same.

The 20m3 review, which ocosmred in confunction with the actuasial valuation as at 21 Decembeer 2008, resulted inthe Flan:

- neplacing its passiee global equity allocation with equity-linked LD1 jwhich maintained overall equity exposusre]l;

- neplacing part of the existing LD allocation with credit-linked L [introducing cre dit exposure bot, incombination with the abose
=wwitch, mainkainirg owerall ksbalty matchang]; snd

- increasing its allocstion to s bsalste return bords.

These changes inoreased the expected retm of the imeestment portio@io whilst kee ping the investment risk bo anascceptable level.
Inorder to begin to tackle longevity risk jthat is, the rsk that members of the Plan live for longer than expected over time), the Trustees

entered into a . £45 million bulk annuity policy with Just Retirement in March 20NE. This provide s income tomatch the requirements of
certain pensiorer liabilities (providing protection against interest rates, inflation and longevity risks).
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19. Employes benefits — pensions continued
Expenses recagnised in the incomse statement arcse as follows:

200 ww

[ tm

Met interest expense 2 1

tet charge to income statement 2 1
The remeassrement deficit recognised inother comprehersfve income arose as follows:

200 ww

&m tm

Remeasunemaent deficit on plan Babilities [({-x1] [Eea]

Remeasuremeant gain on plan assets jexcluding amounts ininterest income) o 43

Het remeasurement surplesAdefict) on pension scheme 4 (EE]]

The comulstive amount of net remeasurement deficits/gains recognised in the statement of changes in equity since transition to IFRS is
a 130 milkon deficit [2015: £144 million deficit).

Principal octuoniol ossumptions ot the bolonce sheet dohe

2030 me

= %

Discount rate 130 265
Rate of increase in salaries 200 295
Rate of increase in pensions 280 230
Irflaticn pE: 2.8
2030 me

earz yaarz

Life expectancy from 83 [row aged 43) - male 235 F34
Life expectancy from 83 [row aged 4%) - female 261 20
Life expectancy from 83 [row aged 8%) - male 224 223
Life expectancy from 835 [now aged &%) - female 249 748

These assmptions wers adopted in consultstion with the independent sctuary to the Chanrel Four Television Staff Pension Plan.
experience is differant from these assumptions, or if the assumpticns reed to be amerded infutore, there will be a comesponding impact
om the net pension scheme liability recorded on the Growp balance sheet. The expected returns on Flan assets ane set by reference to
historical returns, current mariet indicators and the expected long-tenm asset allocation of the Plan.

Sensitivity analysis

The table below sets out the sensitivity of the scheme’s pension Esbilities to changes in actuarial assumptions at 31 December 2020:
Swrwized prazsar
walus o zhare.
Lisbalmiaz
o
0.53% decrease in discount rate aEr
1year increase in life expectancy a1z
0.5% increase in salary assumptions T54
0.5% increase ininflation (and inflation-linked) assumptions %5

The sersitivities disclosed are calosdated vsing approximate methods taking into account the duration of the Flan's lizbilities.




Motes to the consolidated financial statements
(continued)

19. Employee benefits — pensions continued
arrongements

The Planwas cdosed to future accrusl with effect from 31 Decembser 2005, The Corporation’s contributions to the scheme are determined

by a qualified indeperdent actuary {the ‘Actuary 1o the Flan') on the basis of triennial waluestion using the projected unit methaod. The most

recent triermnia | valustion was camied cut as st 31 December 2018, The results of the valuation st 21 December 2018 showed that the

scheme’s assets represented 75% of the benefits that had accrued to members, reflecting a deficit of £134 million. The next triermial

valuation will be camied cut as at 31 December 2021

Followirg the valuation and discussions with the Actsary to the Plan, the Trustees and the Board agreed a revised schedule of contributicns
toreduce the Plan's furding deficit of £2 millon per annuem from Jarwary 2020 until August 2008,

Thi weighted average duration of the Plan’s defired berefit obligation i approximately 22 yesrs. The majority of the Plan's benefits are
tov e paid as anrwities from retiremeent of amember until their deathe

In accordance with the fund neles, the Corporation can realise any surples on the winding up of the scheme after all other berefits have
been paid. Asaresult, no adjustment is required in respect of IFRIC 14145 13 The Limit on a Defined Benefit Asset, Minimam Funding
Requirements and their imersction’

20. Related party transactions
Members
[retails of transsctions in which Members have aninberest are disclosed in the Repart of the Members [page 132).

Details of Members” remuneration are shaown in the Members’ Remuneration Report [page 168)

The Executive Members are corsidered to be the key management of the Growp.

Jopint ventures ond associmtes
Details of transactions between the Group and its joint vertures and associstes as at 21 December 2020 ane disclosed inonote 7.

Other
Thi Growp alsa contributes to the funding of the fallowing crganisations, ssch of which is ncorporated in the United Kingdom. The tsble
below presents the Goup's cemership of the entities, orlegal prarantee findicated with *), and transactions with them during the year.

Swrvices moaived Funing and sericas providad
Hatrecd Cwmarhe FrE] b ] T
Kame business Shareclas mizraz [ Em im fm
Broadcasters” Avdienice Research
Board Limited Besearch  * - - - 2 2
Clearcast Limited Regulator  Ordinary, deferred TR0 - - 2 1
rigital 3 and 4 Limited Operator A" Ordinary SO0 1 1 4 24
DTV Services Limited Marketing  Ordinary i T T 7 4 4
Digital LK Marketing = - - - 2 2
Thinkbox Limited Marketing Ordinary e T 1 1 2 2
Youview Limited Platform  voting, non-voting 145 - - 1 1

The Growp had €1 million trade paryables remaining with the organisstions Ested above at 31 December 2020 (2019: £3 million).
tio dividends wene received in 2020 (2019: £nil) from any of the related parties listed showe.

These relsted party disclosures are also applicable to the Charnel 4 firsncial statements.
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21. Business combinations
Global Series Network Limited ('GSH)

On 1January 2013 Chanrel 4 acguired the remaining 20% holding in GEM for £4 million which comprised cash of £2 million and deferred

consideration of £2 million. GE5M had been accounted for [following the acquisition of the previcus E0% shareholding in 2015} asa
subsidiary and fully corsalidated into the Group's financial statements. This resuitedin an adjestment to the previous nor-controlling
interest, recognised in other comprebensive income:

Equity odfustment on chonge in non-controlling interest

tm
Carrying valve of non-controlling interest -
Consideration on date of acquisition 2
Deferred corsideration 2
4

Adjustment to parent's equity




Channel 4 balance sheet
as at 31 December

Group  Charmald 010 me
rain natn n £m

Ancals
Property, plant and equipment 3 1040 4
Right-of-use asset il = 3
Irtangible assets z 2 2
Irvestments in subsidiares and joint ventures 3 - 3
Cther investments 3 4 -
Deferred tax assets 12 20 22
Taotal non-current assets 70 ==
Programme and film rights 4 233 263
Trade ard other receivables =1 2206 T4
Cither financial assets ] o T
Cash and cash equivalents ] 1 =3
Taotal current assets 32 559
Total assets 502 [f=
Lizhilities
Employes benefits - pensions L) [y i
Lease liabilties 1 2y %
Deferred tax iabilibe s (=1} -
Total non-cwrrent liabilities (E:=1] (E=F]
Trade and other payables T 450y {44m
Current tax payable 3
Prowisions v @2 [Fi)
Borrowings = = -
Total current lisbilities (330) 443
Total lisbilities (1] =1] {525
Met asoets 97 34
Revaluation reserve =2 58
other retsined sarnings 235 e
Total equity 2a7 334

A5 pemmitted by section 408 of the Comparses Act 2008, the Corporation has not presented fis own income statement. & surples of

£62 millicn ks been recognised in relstion to the Corparation in 20000

The financisl stabements on pages 212 to 217 were approved by the Members of the Board on 5 May 2021 and were sigred onits

beehalf by
Chaorles Gurossa Alsx Mafon
Chair Chief Execitive

The rotes on pages 215 to 217 form part of these financis] statemenits.




Channel 4 statement of changes in equity

for the year ended 31 December

Hmtaned marrings

Othar

ratsirnd Confard Fanealeafor Eatal

mrringe romarm rasarm nquty

m In Im fm

AL T Janusry 2019 23 ot = 2E3
eficit for the yesr 24y - - 24y
Het remeasurement deficit on persion scheme [EE]] - - [EE]]
Deferred tax on pension ] - ]
Revaluation of frechold land and buildings - - 2 s
Total comprehensive (expense]l/income for the year 5n - 2 (252
Ressrye fransier ] 2 - -
At 31 December 2013 we = 5 234
AL T Janussry 2020 LEE: - bl 334
Surplus for the year L - - [
Het remeasuremsant surples on pension scheme 4 - - 4
Revaluation of freehold land and buildings - - 4} [E4]
Merger scoownting adjustment i} - - k4]
Taotal comprehensive income/fexpense} for the year .7 - 4y =53
AR 31 December 2020 35 = =2 87




Channel 4 accounting policies

Basis of pre paration
The financisl statemerits hawe been prepanred under the histoncal cost corvention, except that frechold properties, derfestrves and certain
firsancial instruments are stabed at fair valoe, and are presented in pounds Steding, rovnded to the nearest million.

The financial statemenits have been prepared under the Financial Reporting Standand 101 “Reduced Disclosure Framework”. The
Caorporation's financial result ard balance sheet are included in the consolidated firancial statemsents presented on pages 18160 271
A5 permitted by Firsncal Reporting Standard 101, the Conporation has no presented its own cashflow statement and has rot prowvidied
the disclosures required by IFRS 7*Financial Instruments: DEdosures’.

As permitted by section 408 of the Companies Act 20046, the Corporation has not presented fis ownincomse statement. & surplus of
£62 million [2013: £24 million deficit) was recorded)in relation to the Corporation. Accounting policies applied in the preparation of the
Corporation’s finarcial statements are consistent with the Group polides presented onpages 185 o 190, except as stated below.

In preparing these firancial statements the Corporation has taken advantage of all disclosure exemptions conferred by F8E5 101, Theredore,
these financisl statements do rot include disclosure of related party transactions with other wholly cemed members of the Group headed
by the Corporation. Details of transactions betwesn the Growp and its relsted parties are disclosed in Group note 20 on page Z10.

Imwestmentsin subsidiaries

Irvestments in subsidiaries are carried at historical cost less provision for impairment.

Imvestments in associates and joint ventures

Irvestmenits in associabes.and joint veritunes are casried at historical cost less provision for impairment.

Equity imvestments

Equity imvestments represent equity holdings without sigrificant influence. Equity imeestments are nomally carried at fair vale. Where an

active market value is not available, the Members befiove that valuation st cost less provision for impairment isa reasonable approcimation
of fair valee.

Trade and other receivables
Trade receivables are reflected net of any expected credit loss.

Critical accounting judgements and sources of estimation uncertainty

The critical accounting judgements mads by management and the sources of estimation urcertainty in the application of IFRS that hewe
a significant risk of material adjustment on the financial statements of the Corporaticn are considered to be programme and film ights
amartisation ard the classification of trareponder assets as service contracts under IFRS 18, as disclosed for the Group on page 185,




Notes to the Channel 4 financial statements

1. Operating expenditure

Awditors remunenrhion

Fees in relation to the audit of the Corporation financial statements and additional fees paid to the auditor for the year ended 31 December
2020 are presented in rote 3 to the consolidated financial statements on page 192,

Stoff costs

all staff costs ane borne by Charmel 4 ard are presented in nobe 4 to the consolidated financial statements on page 134 and in the
Mambers’ Remureeration Report on pages 166 to 173,

The average mont hly numbeer of employees of the Corporation is 9024 (2073 E54).

Thiz key management of the Carporation e corsidered to be the same as for the Group, a5 disclosed in Group rote 4.

Z. intangjble xsoets

Hatwark
Dwvalcped  Azmaizuncar  diziribubion M ogatie
zaitvwara comfrecSon rightx Brardz pocdwil Textal
tn im tm En im tm
Cost
AL T Janussry 2012 26 = - - - )|
Transfer to property, plant ard equipment - 4 - - - )
At 31 December 2019 26 1 = = = o)
AL 1 Jsnussry 2020 - 1 - - - r
Merger scoounting adjustment - - w 1 = 23
Disposal (K] - - - - i@
At 31 December 2020 3 1 Eo 1 [5h 47
Amortisation
AL 1 Janussry 7015 5 - - - - 5
AR 31 December 2019 5 = 3
AL T Janussry 2020 25 - - - - Fan
Marger accounting adjustment - - 4 - i 3
Disposal = - - - - i@
At 31 December 2020 Iz - 4 - m Fa
Carrying amournt
AL T Janussry 7020 1 1 - - - 4
At 3 December 2020 1 1 23 1 (&} -4
AL T Janusry 2019 1 =] - - - L}
AR 31 December 2019 1 1 = = = -

During 2020, the trade ard assets of The Box Plus Network [(Box'), previously a 100 owned subsidiary, have been hived up into the
Corporation, as part of Box's operationsl integration into Charme] 4 following the full scquisition of the business in 2018, As a result of this
transaction, intangibles with a net boak value of £24 mil lion which were recognised on consolidation of Box into the Groug following the
full acquisition are now recognised inthe Corporation's books [see note 2). This trarsaction also results. in an adjustment to the
Corporation’s retained carnings to retrospectively recognise the accounting treatment of these mangible assets under FRES 101




Motes to the Channel 4 financial statements
(continued)

3. Investments
it undertokings and joint ventures
The cost of imestment s at 31 Decembeer is:

2010 e

00 [
4 Ventures Limited 1 1
The Box Plus Metwork Limited - 33000

[Furing 2020, the trade ard assets of The Box Plus Metwork [(Box'), previousbya 100% owned subsidiary, bave been hived up into the
Corporation, as part of Box's operational integration into Charmel 4 following the full scquisition of the business in 2018, As a result of this
transaction, the walue of the Corporation’s previows investment in Box has been redsced to zera.

The subsidiary urdertskings incorporated in the United Kingdom at 31 becember 2020 e s follows. Where the Members have talken the
exemption under Companies Act 54734 from having an audit of the firencial ststements for subsidisries controlled ard consoiidated by
the Growp, this is noted below:

Lemsnd
oroirary  Ceamerzkip
Kame Kabze of business Flzbaras inlwraat
Registered office addressis: 124 Horsefery Road,
London SWIPITX
4 Ventures Limited' Irtermediate holding compary and non-primary function 1LO00 100%
activities
Film Four Limited®? Film distributicn 1000 100%
Channel Four Investments Limited.? Irecfie Grovwth Fured 1 100%
The Box Plus Metwork Limited? Music TV charmels 1,000 100%
Global Series Network Limited™? T and film distribution 2000 100%
Channel Four Television Company Limited Mon-trading 100 100%
E4.com Limited? Mon-trading 1LO00 100%
E4 Televiskon Limited? Hon-trading 1000 100%
Film on Four Limited? Hon-trading oo 100
Spart on Four Limited? Hon-trading 2 100
Lzpumd '8
orchrary
samxa!  Oewnarskip
Kame Kabwe of business £1,000 azch nterest
Registered offioe addressis: 35 Soho Square, &h Floor,
Scho Square, London &0 30X
GEN Holdings Intermational Limited! T and film distribution 1LO00 BIANH

t Emampaon fromacckbo! mabodary firancol siatamants sk by e Hankbars
7 Iedract damhciding hrough 4 Yarburea Limited

Associoted undertakings
For the Corporation’s indrect shareholdings in the Indie Growth Fund throwsgh Channel Four Investments Limited and European Brosdoast
Exchange (*EBX') Limited, refer to Group rote 7.

For the Corporation’s indrect sharcholdings in the Comme rdial Grosrth Fund through 4 entures Limited, refer to Group note 8

Otherinvestments
Total
fm

Carrying value at 1 Jansary 2020 -
Additicns 2

Carrying value at 31 December 2020 ]




Motes to the Channel 4 financial statements
(continued)

4., Programme and film rights

2020 me

tn tm

Programmess and films completed but not transmitted k=1 =3
Acruired programme and film rights = 55
Programmezs and films in the course of production 89 a1
Total programme and film rights 233 2E3

Cartain programme and film rights may not be utilised within ore year a= disclosed in note 13 to the consolidated finarcial statements.

5. Trade snd other receivables

2030 e
tn tm
Trade receivalbles 1a7 135
Prapayments 23 24
Accmued income 14 ™
Total trade and other receivables 220 e
&. Treasury
2020 me
m Im
Bank balances 2 22
Maoney market furds 135 a3
Money market deposits maturing in less than three months 0 -
Cash and cash equivalents w1 =3
Maney market depasits maturing after three months b L] -
Irve stmeenit furds 100 7
Other financial assets o T
7_Trade and other payables
E Mme
tn tm
Trade payahles 15 k1l
Taation and social security 1 1
Cther creditors 3 32
amounts due 10 subsidiaries 130 ne
Accruals -] B8
Deferred income 3o ey
WAT 348 e
Total trade and other payables 430 441

The amounts due to subsidiaries relate to cash balsnces managed by the Corporation on behalf of Group companies, and as such the
Corporstion does not expect settlement of these balsnoes to be required in the foreseeshle future.




