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Consolidated income statement

for the year ended 31 December

Tom oo
Kok tm Im
Revenue 1 1384 924
Cost of transmission and sales 2 1,024 {825]
Gross surplus o W09
Other operating expenditure ] (ZE) (38
Dperating surplus 1wz i
Met finance expense b [iJ] |
Gain on sale of investments e 1 5
mipairmant losses on investments T [iJ] -
Surplus before tax 101 4
nComie EaK SpEnse B 1z (&3]
Swrplus for the year B3 B9
C lidated stat t of hensi
for the year ended 31 December
T 1030
Kok tm tm
Surplus for the year B3 &9
Met remeasurement surplus on pension scheme 18 3o 4
Revaluation of freehold land and buildings 8 z 41
Deferred tax on pension schame 12 i) -
Loss on revalustion of investmants TE i3 |
Other comprehensive incomesfexpense) for the year 25 ]
Totsl comprehensive income for the year ™ &7

Mone of the items in other comprehensive income/expense will be reclassified to the income statement



Consolidated statement of changes
in equity

for the year ended 31 December

Amisirad  Raealzation Total

asrrirgz razmrve aguity

m tm tm

At 1 January 2030 29 56 285
Surplus for the year 68 - &9
Other comprehensive incomefexpense) 2 4] ]
Taotal comprehensive incomeexpense) for the year m 4] &7
At 31 December 2020 Ll a3z 432
At 1 fanuary 2071 400 32 452
Surplus for the year B3 - B9
Dther compeehensive income 23 z 3
Taotal comprehensive income for the year nz z 4
At 31 December 2021 2z 54 bl




Consolidated balance sheet

as at 31 December

zo@ ]
Hictn tm £m
Assets
nvestmeants acoounted for using the equity method T B &
Other investments ] 24 2
Property, plant and equipment 8 m 106
Hight-of = n 0 12
ntangible as L) 8 a
Deferred tax assets 12 w ¥
Taotal non-current assets 208 94
Programme and film rights 12 99 240
Trade and other receivables 14 224 FFa
Other financial assets 15 T3 1o
Cash and cash equivalents 15 -1 166
Taotel current assets 793 5
Total assets 1,003 043
Liahilities
Employes benefits - pensions =] 23] [Eg)
Lease Esbilities T 13 [ ]
Deferred tax liabilities 12 o) 3
Total non-cwrrent liabilities [E5L]] [E5)
Trade and other payables 16 (B3] [AHE)
Current tax payable - 3
Prowisions W i3 ]
Borrowings 15 - T
Total cwrrent liabilities [3932) (4063
Total abilities 437} 490
Hetassets 300 452
Hevaluation resarve 54 53
Hetained earnings 2 400
Tatal equity 500 453

The financial statements on pages 204 to 220 were approved by the Members of the Board on 4 May 2027 and were signed onits
behalf by:

Sir fan Cheshire Alex Mohon
Chair Chief Executive



Consolidated cash flow statement

for the year ended 31 December

021 ]
Hictn £m m
Cash flow from operating activities
Surplus for the year =] &9
Adjustments for
Income tax expense ] 1z 5
Depreciation 9.n 7 g
Amortisation of intangibles L) z z
Mt inance expense ] 1 z
Gain on sale of investments e m (3]
Impairment losses on investments e 1 -
m a
(Increazel/decrease in programme and flm rights 12 (2] 5
Decreasesfincreasel in trade and other receivables 14 ] (501
Increases[decrease] in trade and other payables =] o3 &1
Increasa in provisions, excluding vnwinding of discounts L) 1 -
= 6
Defined benafit pansion contributions =] [t %
T peaid B (5] (&3]
Het cash flow from operating activities 10z B2
Cash flow from investing activities
Acquisition of investmants 7axn =3 k2]
Proceads on sale of investmeants TE 3 5
Purchase of property, plant and equipment 8 90 3
Internally developed software L] i -
Interest received and foreign exchange gain ] - -
Dacrasss in other financial assets? 15 (=] o3
Het cash flow from investing activities 200 (10
Cash flow from financing activities
(Repayment ofl/Proceeds from barrowings 15 (rg-11 TS
IFES 16 payments on lease principal n m im
Het cash flow from financing activities ) 4
Met [decreasel/increase in cash and cash equivalents = 36
Cash and cash equivalents at 1 January L] 130
Cash and cash equivalents at 31 December LT3 L7

1 Amoentz meected in term depogtx of hrss mosshy o longer and other fund x weth time-rectrictsd acoaen.



Group accounting policies

Introduction

Channel Four Television Conporation ('Channel £ is a statutory
corparation domiciled in the United Kingdom. The consolidated
financial statements of Channel 4 for the year ended 21 December
20 comprise Channel £ and its subsidiaries (together refemred to
as the "Groupr) and the Group's investments accounted for using
the equity method. Channel 4's Corporation financial statements
presznt information relating to Channel 4 a5 a separate entity and
rict about its Group.

The financial statements were authodised for issue by the Members
an 4 May 2072, The registered office of Channel 4 is 124 Horsefenry
Bioad, London SWI1P2TX.

Basis of preparation

The financial statements of the Group have been prepared and
approved by the Members in accordance with internaticnal
accounting standards in conformity with the requirements of the
Companies Act 206, The Corporation's individual financial
statements have been prepared under the Financial Reparting
Standard 101 Reduced Disclosure Framework:.

The financial statements as a whole have been prepared ina

foom directed by the Secretary of State for Digital, Culture, Media
and Sport with the approval of HM Treasury, and are principally
prepared under the historical cost comeention (except that freehold
properties, derivatives and certain financial instroments are stated
at fair valuel. In line with IFRS 13, fair value is defined as the price
that would be received to sallan asset or paid to transfer a liability
in an caderly transaction betwesn market participants at the
measwrement date.

The financial statements are presented in Pounds Sterling, rounded
to the nearast million.

Critical acoounting judgements and sowrces of estimation
wncertainty

In applying the Group's accounting policies (as described in this
section), the Members are required to make judgements {other than
thoss involving estimations) that have a significant impact on the
amaounts recognised and to make estimates and assumptions abowt
the canrying amounts of assets and Eabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors
that are considered to ke relevant. Actual results may differ from
these estimabes.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Bevisions to accounting estimates are recognissed
in the period in which the estimate is revised i the revision affects
anly that period, or in the peried of the revision and future periods
if the revision affects both current and future periods.

Critical judgements
The following are the critical judgements, apart from those imecbding
estimatons fwhich are presented separately below), that the
Members have made in the process of apphying the Groups
accounting policies and that have the most significant effect on the
amounts recognised in financial statements
- Thefcllowing aspects of our programme and film rights policy
require judgement {see further detail on page 208):
= Tha transmission profile cwer which to amortisea programme
and fillm rights
- Aszeszment of programme value with reference to the quality
of programme: that has ultimately been delivered and its
expected viewing perfommance
- Assessment of the futuwe revenues from distribution when
evaluating the carrying value of film rights held for exploitation
- Management s application of IFRS 16 Leases’ requires
judgement regarding the classification of transponder contracts
under the standard. Management has concluded that these
contracts do not constitube leases under the definition gheen by
IFEES 16, as the Group does not control these assets due to the
nature of the operation of these assets and due to certain rights
which the supplier retains based on the detailed terms provided
iin the contracts. Further details of these contracts {incleding
remaining term and estimated payments] are disclosed in
note 18,

Key sources of estimation tncertainty
Mo key sources of estimation uncertainty were noted during the
reporting period.

Alternative performance measures

In reporting finandal information the Group presents albernative
performance measures [‘APMs ) which are not defined or specified
under the requirements of IFRS. The Grovp believes that the
presentation of APMs provides stakeholders with sdditionsl and
helpiul information on the performance of the business, but does
not consider them to be a substitute for, or superior to, IFRS
measuras, APMs are also used to enhance the comparability of
information betwesn reporting periods, by adjusting for
wncontrollable Esctors which affect IFRS measures, to aid usars
in understanding the Growp's performance.



Group accounting policies
(continued)

Az areflection of the draw down of our revolving credit facilityin
March 2020, the Group introduced net cash reserves as an APM
during 2020 which reflects the sum of the Growp's cash and cash
equivalents and ather financial assets, net of cash borrowings at
the balance shest date. Whils all borrowings were repaid during
207, this measure has been retained for the purposes of prics year
comparison. This measwure does not reflact the impact of other debt
held on the balance sheet such as lease liabilities under IFRS 16.
This provides stakeholders with additional relevant information
relating tothe overall cash resources avaiable to the Group, not
anly those categorised as cash and cash equivalents. This AP is
caloulated in 2021 and 2020 as follows:

o1 oz
Cash and cash equivalents 57 L7
Other financial assets ns nx
Borrowings - 751
Hetcash reserves Iz m
Going concern

The annual financial statements have been prepared on a going
concern basis as the Members have a reasonable expectation that
the Groupwill continue in operational existence, as set outin the
Beportof the Members. &< noted on page 165, Channal 4 has
delivered a record financial result for the second year nonning,
further reinforcing its balance sheet position and ability to
withstand future economic risks.

A5 part of cur 2022 Budget and three-year plan, we hawve
considered the impact of several potential downside scenarios.
These indude a decline in the Bnear and digital advertising market
beyond what we currently anticipate; a broader market shock inline
with that experienced in 2000; or lower than expacted banefits
from implementing our Futured strategy. Even in the most severs
case considered [deemed plausible but beyond the worst-caze
scenario currently anticipated by management), anabysis shows that
auwr contingency plans would mitigate thess impacts to ensure we
retain sufficient Bguidity and remain within owr covenants.

Dur £75 milion revolving credit facility increases cur available
liquidity if required, although ewen in the worst-case scenario
considered in our analysis this sdditionsl funding would not be
wtilised. This facility was renewed in March 2022 and now runs until
March 2027 This ensures acoess to this facility is available, if
required, across the full 12-month period under consideration in
assessing the Group's status as a going concern.

Dur scenario analysis and the resources available to Channel 4
indicate that the Group will be able to continue to operate for at
least 12 months from the date that this Annual Beport is approved.
Accordingly, the Group continues b adopt the going concem basis
in preparing its financial statements.

Easis of conscolidation

A subsidiary is an entity that is controlled by the Group. Control
exists when the Group has exposure, or has rights, to variable
returns from itsimvolvernent with the investes and has the ability
toafiect those returns through its power over the investes by
directing the relevant activities of the investee [Le. the activities
that significantly sHect the investes's retums). The inancial
statements of subsidiaries are included in the consolidated
financial statements from the date that contrel commences io
the date that control ceases.

The Corporation financial statements note where the Members
have taken the exemption under Companies Act 4734 from having
an audit of the financial statements for certain subsidiaries
controdied and consolidated by the Group.

Inmvestments in associates and joint ventures are accounted for
using the equity method. Associates are those entities over which
the Group has significant influence. Where the Group holds 20%
or mare af the vating power [directly or through subsidiaries) of an
imvestes, it will be presumed the Group has significant influence
unless it can be clearly demonstrated that this is not the casze. Hthe
holding is less than 20%, it will be presumed the Group does nat
have significant influence vnless such influence can be clearly
demonstrated. Significant influence exists whan the Group has
the power to participate in the financial and operating policy
decisions of the investee but does not have control or joint
contred of those policies.

Jaint arrangements are those entities over whose activitbes

the Group has joint control. Joint controd is established by a
contractual agreement whereby the decisions about the relevant
activities (ie. the activities that significantly affect the imestess
returns) of the entity require the vnanimaous consent of the te
or more parties sharing joint control of the arangement. & joint
venture is a joint armangement whereby the parties that hawe

joint control of the arrangement have rights to the net assets of
the arrangement.

Under equity accounting. the consolidated financial statements
include the Group's share of the total recognised gains and losses
of associabes and joint ventures on an equity accounted basis,
fromm the date that significant influence or jeint contrel commences
until the date that significant influence or join control ceases or
until the associste or joint venture is dassified as held for sale.

When the Group's share of losses exceeds itsinterast in an
associate or joint venture, the Group's carrying amount is
reduced ta nil and recognition of further losses is discontinued,
except tothe extent that the Group has incurred legal or
constructive chligations or made payments on behalf of

&N associate of joint venture.

Intra-Group balances and any unrealised gains and losses or
income and expeansa arising from intra-Group transactions ans
aliminated in prepaning the consolidated financial statements.
Unrealized gains arising from transactions with associates and
joint ventures ame eliminated to the extent of the Group's interest
in the equity. Unrealised losses are el d in the same way as
unrealised gains, but only to the extent that there is no evidence
of impairment.




Group accounting policies
(continued)

Accounting policies

& summary of the Group and Charmel 4 significant acoounting
policies that are material in the context of the finandal statements
is st out on the next page. Al accounting policies have bean
applied consistently in all material respects o all periods
presemted in these financial statemnents.

There are no new standards that became effective duing 2021 that
have had a significant effect on the consolidated financial
statements of the Group.

There are no new standards that will become effective during 2027
that are expected to have a significant effect on the consolidated
financial statements of the Group.

Revenue recognition

Hevenues are stated net of value added tax and are recognised
when a contract with a customer has been identilied and as each of
the Group's performance obligations are fulfilled. Contract assats
and Eabilities are recognised on the balance sheet as sccrued and
deferred income, respectively. Each of the Group's significant
revenues are recagnised as described belos:

Linear and digital odvertising revenuves
Hevenues are stated net of advertising agency commissions
and rebates.

Linear and digital advertising revenue are recognised on
transmission of the advertisement. Revenue from sponsorship of
the Group’'s programmes and films is recognised on a straight-line
basis in accordance with the transmission schedule for each
sponsorship campaign, reflecting the satistaction of the Group's
performance obligations.

Commission revenue earned from advertising representation

for third parties is recognised on transmission of the related
advertisements inline with contractual arrangements. Following
the adoption of IFRS 15 'Bevenives from Contracts with Costomers”
the Group reviewed itstreatment of this reverue stream, concluding
that it does not controd the specified goods or sarvices in these
transactions before they are transferred to the customer, and
therefore acts ax an agent for these parties. The gross sdvertising
sales of these arrangements are not recognised in revenoe, but the
commissionearned by the Group in its capacity as agent is.

Bevenues are recognised from barter and other similar contractus]
amangements involving advertising when the services sxchanged are
dissimilar. Revenues are measured with reference to the fair value of
the goods or sarvices received. Judgement is required in assessing
the fair value of the goods or services received. The total recognised
For such revenues in 202Tis £62 million 2020: £44 millicn).
Hon- ing revenves
Hevenues esarned from syndicating content to third-party online
platforms are typically generated from some or all of the following
contractual arrangements
- Licence fee income — revenue is recognised on a straight-line
basis over the contract term as performance obligations are met
- Pence-per-view or revenue share - revenues are caloulated
based on the numbser of content views and are recognised
when the amounts can be relisbly measured

Bevenues generated from the exploitation of programme rights ane
recognised when the rights are transferred to the customer, reflecting
the fact that the Group's parformance obligations have been fulfilled.

Hevenues generated from the esploitation of developed film rights
(for example, from theatrical box office releases) are recognised
when revermes can be reliably measured.

The Group's contracts with customers do not contain significant
financing components or material aspects of variable
consideration.

Segment reporting

IFRS 8 'Operating Segments’ requires the segment information
preserted in the inancial statements to be that which is vsed
imternally by the chief operating decision maker to evaluate
performance and allocate rescurces.

The Group has detarmined that tha Bosrd of Members is its chief
operating decision maker, and the financial statements are
presanted in aggregate as a single operating segment consistent with
how the Board evaluates perfoomance and allocates resources.
Taxation

Tax on the surplus or deficit for the year compeises current and
defered tax. Taxis recognised in the income statement except
tothe extent that it relates to items recognised directly in other
comprehensive income, inwhich case itis also recognised directhy
inother comprehensive income.

Current tax is the expected tax payable on the taxable income for
the year, vsing tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect
of previous years.

Deferred tax is provided on temporary differences between the
carrying amounts of assets and liabiities for inancial reporting
purposas and the amounts vsed for taxstion punposss.

The following temporary differances are not provided for: the
initial recognition of goodwill, the initial recognition of assets and
lisbilitias that sHect neither accounting nor taxable profit other
than in a business combination, and differences relating to
imvestments in subsidianes and joint wentures to the extent

that they will probably not reversa in the foreseeable future.

The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the canrying amount of assets
and Eabilities, using tax rates enacted or substamively enacted at
the balance sheet date.

& dedemed tax asset is recognised only to the extent that it is
probable that future taxable profits will be available against which
the asset can be utilised.

Investments in associates and joint ventures

Imvestmants in associates and joint venbures are recognised using
the equity method, where the investment is recorded at cost

and adjusted thereafter to include the Group's share of profitor
loss and other comprehensive income and dividend s received.



Group accounting policies
(continued)

Orther investments

Other imestments includes equity holdings without significant
influence. Equity imestments are nommally carried at fair
walue in sccordance with IFRS 13 “Fair Valve Measuwrement:.
Level 1and Level 2 inputs under IFRS 13 can be obtained for
cartain investments and used where available assessing their
fair value. Where only Level 2 inputs are available (that is,
where an active market value or other chservable indicators

of fair value cannot be obtained), the investment is recorded
at cost kess provision for impairment. The Members beleve
that this valuation reflects a reasonable approsimation of fair
walue. On adopting IFRS 9 ‘Financial Instruments during 2018
the Group elected to recognise any changes in the fair value

of the Commercial Growth Fund investments through other
comprehensive income, reflecting the fact that the management
of these imvestments is not part of the Group's core activities.

Freshold land and buikdings are stated at open market valuation
(Fair value, vsing Lewvel 2 inputs per IFRS 130 and are revalued at

31 December each year. Directions from the Secretary of State for
Digital, Culture, Media and Sport require freehold Land and
buildings to be valued at current value. The Members believe that
the fair open market valuve approximates the current value.

By gain arising from a change in fair value is recognised directhy
in ather comprehansive income, unless the gain reverses an
impairment of the =ame asset previowsly recognised in the income
statement, in which case it is also recognised in the income
statement. Any loss arising from a change in fair value is charged
directly to other comprehensive income to the extent of any
credit balance existing in the revalustion sunplus of that asset.
Otherwise, the loss is recognised in the income statement.

Fintures, fittings and equipment are stated at cost less acoumulated
depraeciation. Depreciation is calculated so s to write off the cost
ar valuation of the asset evenly, on a straight-fine basis, overits
estimated usetul life. Usaful Fees are estimated taking into acoount
the rate of technological change and the intensity of use of each
asset. The annual rates used for this purpose are as follows:

Freehold buildings %
Computer hardware 25%-50%
Office equipment and fixtures and fittings B%
Technical equipment E-75%

Freshold land is not depreciated.

The carrying values of property, plant and equipment are reviewsad
for impairment when events or other changes in circumstances
indicate that the camying values may not be recoverable. Whera
an indicator of impai f exists, an estimate is made of the
recoverable amount. Where the carrying value of an asset exceeds
its recowarable smount, the sasoet is considered impaired and is
written down to the recoverable smount.

Intangible assets

Experditure on internally developed computer software applications
is capitalised to the extent that the project is technically and
commercially feasible, sufficiem resources exist to complete the
development and it is probable that the asset will generate future
econamic benefits. The expenditure capitalised includes the cost
of software licences, direct staff costs and consultancy costs.

Amortisation of capitalised softeware development costs is charged
tothe income statement ona straight-line basis over the estimated
usaful lives of the assets from the date that they are available for
use_For capitalised computer software, the estimated useful life is
between two and five years.

Orther intangible assets acquired by the Group, including

netwark distribution rights, are stated at cost less acoomulated
amortisation and any provision for impaimment. Metwork
distribution rights are amortised over an estmated useful life of

16 years. Broadcast licences ane amortised over a useful life of
sewen years. Where assets are considered to hawe finite lves,
amortisation is charged to the income statement on a straight-line
basiz over their estimated vseful Be. Brand intangibles are deemed
o have an indefinite useful life and are tested annually

for impairment.

Gaondwill arising on the scquisition of an entity repressnts the
excess of the cost of acquisition over the Growp's interest in the
niet fair value of the identifiable assets, Eabilities and contingent
liabilities of the entity recognized at the date of acquisition.

Goodwill is inftially recognised as an asset at cost and subsequently
measured at cost kess any accumulated impairment losses.
Goodwill is not subject to amortisation but is tested annually

for impairment.

& gain realised on bargain purchase arising on the acquisition of an
entity represens the excess of the Growp’s interestin the net fair
walue of the identifiable assets, liabilities and contingent liabilities
of the entity recognised at the date of acquisition over the cost

of acquisition.

Any gain realized on bargain purchase is recognised in the income
statement in the year that it anises.

Impairment

An impairment charge is recognised if the carrying value of

an asset of & cash-generating unit exceeds its estimated
recoverable amount. impairment charges ane recognised inthe
income statement fwith the exception of impairments which

the Group has elected to recognise in other comprebensive
income undder IFRS 3 Financial Instruments'].

The canying values of the Group's assets ane reviewed at each
balance sheet date to determine whether there is any indication
of impairment. If such an indication exists, the asset's recoverable
amount is estimated. The recoverable amount of an asset is the
greater of its fair value kess costs to sell and its value inese. Value
in use is determined by discounting the future net cash flows for
the specific asset, or if the assat does not generate independent
cash foees, the discounted fufure net cash flows for the cash-
generating unit to which it belongs.

Estimates are vsed in dediving these cash flows and the discount
rate that reflects cument market assessments of the risks specific
tothe asset and the time value of money. The complexity of the
estimation process, including projected performance, the discount
rate and long-term growth rate appled, affects the value in vse
caloulation and amounts reported in the inancial statements.

A cash-generating unit is the smallest identifiable growp of assets
that generates cash inflows that ane largely independent of the cash
inflows from other assets or groups of assets,



Group accounting policies
(continued)

Reversal of impairments

An impairment charge in respect of freehold land and buildings is
reversed inthe event of a subsequent increase in fair value. Sucha
gain is recognised in other comprehensies income, unless the gain
reverses an impairment of the same asset previously recognised
in the income statement, in which case it is also recognised in the
income statement. &n impairment charge in respect of goodwill is
not reversed. n respect of other assats, animpairment charge is
reversed when there is an indication that the impairment may no
longer exist and there has been a change in the estimates used to
determine the recowerable amount.

Programme and film rights.

Al programme and film rights are valued at the lower of the direct
costinourred vp to the balance sheet date and value to the Group.
Development expenditure is included in programme and film rights
after charging any expenditure that is not expected to lead toa
commissioned programme, or a ‘greent” film, directly to the
income statemeant.

Programme and acguired film rights
Direct cost
Direct cost is defined as payments made or due to programme

supplers.

Payments for programme and film rights made in advance of taking
delivery andsor of the legal right to broadcast the programmes

are recorded in programme and film rights, but are sepamately
identified as in the coursa of production. Before being included

in programme rights, the rights are discdosed as contractual
commitments (see note ],

Value to the Group

Consistent with Channel 4's business model, in which programmes
that generate more revenue cross-subsidise programmes with a
higher public but sometimes lower commercial value, the value to
the Group of the programme and acguired film rights portfoliois
assessed on an aggregate basis.

This assessment is overlaid by an evaluation of individual
pragrammes when there is an indicstor that the value of these
specific programmes may be less than odginally envisaged.
Value to the Group of individual programmes is assessed both
qualitatively and quantitatively, with reference to the quality of
programme that has ultimately been defeered and its expected
wiewing performance.

In certaininstances Channel 4 is committed to funding the acquisition
ar production of specific programmes where the value to the Group
no longer warrants the level of expenditure towhich the Group is
committed. In these instances provision is first made against the
costs incurred to date and then a lisbility recognised 1o reflect the
unavoidable costs in relation to the remaining commitment.

Amortization

Programme and acquired film rights are exploited by transmission
an the Channel 4 svite of channels and availability on the Group's
Al 4 platfcrm. The cast of broadcast programmes and scquired
films are wholly written off on first transmission, except for cartain
feature films, sports rights and certain acguired series, the costs
of which are written off over more than one transmission in line
with the expected value to the Group. Content exclusive to All4

is written off in line with the anticipated viewing profile.

Developed filmrights
Directcost
Direct cost is defined as payments made or due to the film producer.

Hights are recorded on the balance sheet when the Group commits
to financing a film.

value tothe Group
Developed film rights are exploited bath through broadcast on
Channel 4's suite of channels and through distribution.

Broadcast ilm rights are assessed in the same way as programme
and acquired film rights.

To the extant that developed film rights are expected to generate
reverue, where Channel 4's share of distribution revenues the
film is anticipated to eam does not support the associated cost
held within imentory, prosision is made. The main assumptions
employed to estimate future distribution revenues are minimoem
guarantesd contracted revenues and sales forecasts by temitory.

Amortisation

Developed film rights expected to generate future revenuves from
distribution are held on the balance sheet and expensed to the
income statement in the propostion that the revenue in the year
bears to the estimated ultimate revenue, after provision for any
anticipated shortfall. Management has rebutted the presumption
under A% 28 “Intangible Aszets" and concluded that a revenue-
based amortisation profile is appropriate for developed film rights
as the revenue and consumption of economic benefits embodied
in the film rights are highly correlated and management does not
consider there to be any methodology that is mone appropriate.

Trade and other receivables

Trade and other recaivables are reflected net of any expected
credit loss. For trade and other recedvables with a remaining life
of less than one year, the Group applies the practical expedient
under IFRS 9 Financial Instruments” to assume that there is

no significant financing component, ard the receivables are
therefore measured at the transaction price. Al other receivables
are recognised at fair value, astimsted as the present value of
future cash flows discounted at the market rate of interest at

the reparting date. The adoption of IFRS 9in 2018 did not have

a material impact on the valve of the Group’s trade and other
receivables as it has no significant record of historical credit losses.

Trade and cther payables

Trade and other payables are due for payment in less than one year.
Trade and other payables are recognised based on contractusal
cash lows, and no differences have bean identified betweean

the bookvalue of rade and other payables and their fair value.

orther financial assets

Orther financial assets comprise deposits of three or more months
duration and cther funds with time-restricted sccess, and ara
stated at fair value.

Cachand cach equivalents

Cash and cash equivalents comprise cash balances and deposits
of less than three months' duration from the date of placement,
including money market funds repayable on demand.



Group accounting policies
(continued)

Foreign currency

Tranzactions in foreign currencies are translated at the foreign
exchange rate ruling at the date of the transaction. Monetary assets
and Eabilities denominated in forsign comencies at the balance
sheet date are translated at the foreign exchange rate ruling at

that date. Foreign exchange differences arising on translation

are recognised in the income statement.

Derivative financial instroments

The Group ransacts primarily in Sterling but aleo in Fures and US
Dollars. Certain exposures to fluctuations in exchange rates are
managed by transactions in the forward foreign exchange markets.
These derivative financial instruments are stated at fir value based
on quoted market rates. Changes in the fair value of these derfvative
financial instruments are recognised in the income statement. The
Group does not hold or issue derivative financialinstruments for
trading purposes.

Channel 4 has not sought to apply hedge accounting treatment
for amy of its foreign exchange hedging activity in either of the
years presented. As a result, changes in the fair value of hedging
instruments have been recognised in the income statement as
they hawve arisen.

‘Whare Channel 4 hasidentified forward foreign sxschange
derivative instrumeants within certain contracts lembedded
derivatives], these have bean included in the balance sheet st Fair
walue. Fair value of these derivatives is determined by reference
toquoted market rates. The valve of the derivatives is reviewed
on an annual basis or when the relevant contract matures.

Leases

The Group adopted the lessee scoounting model required
under IFRS 16 ‘Leases’ on 1 Januwry 2079, This remaoves the
distinction between finance leases and operating leases
previcusly reflected in the Group's accounting policy.

Onadoption of the standard (and at the inception of subsequent
new leases) a right-of-use asset is recognised in the Group's
financial statements reflecting its right to controd the underlying
lease assets and use them to generate future economic benefits.
A corresponding lease liability is also recognised in line with the
principal and interest to be repaid over the lease term. These
amounts are determined based on the present value of the
minimum lease payments to be made over the contract term,
discounted vsing the rate implicit in the lease if this can be
determined, and othersise using the Group's incremental
borrowing rate.

The Group subsequently recognises depraciation relsting to the
right-of-use asset, aswell as interest accreed on the lease Eability,
in the income statement.

The Group applies practical expedients provided in IFRS 16w
exclude short-term and kow-value lease contracts from the new
accounting model, and these are presented as operating costs.

ployes benefits — i
Defined benefit scheme

The Group maintains a defined benefit pension scheme. The net
abligation under the scheme is caloulated by estimating the future
benefits that empleyees have earned in retum for their service in the
current and prior periods, discounting to determine a value at tioday's
prices, ard deducting the fair value of scheme assets at bid price.
The assumed discount rate for the liabilities is the current rate of
return of high-quality corporate bonds with similar maturity dates.

The calculation is performed by a qualified actuany using the
projected unit credit method.

Hemeasuremeant gains and losses that arise in calculating
the Group's obligation in respect of the plan are recognised
directly in other comprehensive income within the statement
of comprehensive income in the period in which they anise.
The inance cost is recognised in the income statement.

fined. Bt
Obligations undes the Group's defined contribution scheme are
recognised as an expense in the income statement as incurred.

- .
A prowision is recognised in the balance sheat when the Group
has a present legal or constructive obligation as aresultof a
past event, and it is probable that an cutflow of economic
benafits will ke required to settle the obligation. I the effect is
significant, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects cusrent market
assessments of the time value of money and, where appropriate,
the riskes spedific to the liability.

Before provisions are established in relation to onerous contracts,
impairment reviews are camied out and impairment charges
recagnised on assets dedicated to the contract.



Notes to the consolidated financial
statements

1. Revenue
E 2070
tm £m
Linsar advertising revernus B35 =]
Digital advertising revenus el 161
Maon-advertising revenus 105 24
Total revenue 1164 934

Gross revenues from transactions with one individwal extemal customer compeised more than 107% of the Group's revenues in 2071,
amounting to £122 milkon (2020 £103 millonk. The Group's major customers are all media buying agencies. Approximately 5% of the
Group's revenues (020 5%) are attributable to extemal customers outside the UK and these are therefore not separately presented.

The Group has material contracts with customers with a duration of mone than one year, relating to partnerships and distribution of
channels and s=rvices. The aggregate amount of the transaction price for these contracts allocated to periormance obligations which are
still vnfulfilled &= at 21 December 20271 is £105 million {2020: £70 million). The Group expects to recognise £33 million of revenue relating
to these periormance obligations in 2021 2020: £27 million to be recognised in 20210, with the remainder recognised on a straight-line
basis until 2023,

The Group recognised £30 million of revenue during 2021 that was reconded as a contract liability at the previous year end (2020: £28
millicnl.

2. Cost of transmission and sales

man T

im im
Caontent &M 532
Other content-related costs BE m
Eroadcast and transmission costs EE] 28
Other cost of sales 166 25
Total cost of transmission and sales 1024 a25

The Group's cost of transmission and sales is reported here as one segment as described in the “Group accounting policies” s=ction an
page 206. Other cost of sales includes direct costs of linear and digital advertising and right=s, marksting, technology and audience
research costs.



Motes to the consolidated financial statements
(continued)

3. Other operating expenditure
Other operating engperaditure includes

Tom 030

£m tm
Depreciation of property, plant and eguipment (notes 3, 1) 7 a
Amortisation of intangible assets {note 10} z z
Hestructwing costs 1 1
Impairment of trade receivables (note 14] - -
Other administrative expenses 2B o
other operating expenditure 38 L]

In 2021, £2 million of restructuring costs werne expensed to the income statement in respect of initistives to increass operational efficiency
within the Group 20): £4 milonl. Of this amount, £1million is recognised within Cost of transmission and sales, with the remainder in
Other operating engperaditure.

Avditor s remuneration
Feesin respect of services provided by the auditor were:

Ayt of these financial statements
Amounts receivable by auditor and their associates in respect of:
Avdit-related assurance services

APERALE

Auditor remuene ration




Motes to the consolidated financial statements
(continued)

4. Employee expenses and information
A detailed analysis of Members' remuneration, including salaries and variable pay, is provided in the Members” Bemuneration Beport.

The direct costs of all employees, including Members, appear beloe:

o 2030

£m tm

Apgregate gross salaries B3 W
Employer's Naticnal Insurance contributions B T
Employer's defined contribution pension contributions ] ]
Total direct costs of employment ] a0

During 2020, the Grouwp claimed £1 million under the Coronavires Job Retention Scheme, whichwas subsequently repaid to the Treasury
by the year end. Mo claims were made under the scheme during 2021,

The Executive Members are considered to be the key management of the Corporation. As discosed in the Members” Bemuneration Report
on page 187, the total remuneration of the Executive Members for the year ending 31 December 2027 s £2,544, 000 (020 £2, 2770000

The salary multiple of highest paid Executive Member to employees in the 25th, 50th and T5th percentiles was as follows:

Tom o

o] L]
Total remuneration of highest paid Executive Member (page 187] TI20 991
Total remunaration of amployes at Thth percentile 86 94
Total remuneration of employes at 30th percentile 55 &1
Total remuneration of employes at 25th percentile 40 43
HMultiple of highest paid Execwtive Member to employee at 75th percentile 1B 54
HMultiple of highest paid Executive Member to employee at 50th percentile nr 16.2
HMultiple of highest paid Exscutive Member to employes at 25th percentile 30.3 220

Tatal remuneration is defined as base salary, variable pay, employer pension contribution and other benefits. The total remuneration of
employees in the 25th, S0th and 75th percentiles is caloulated based on the methodelogy set out under Option A provided in the
Companies (Miscellanecus Beporting) Regulations 2008,

The average manthly number of employees, including Executive Members, was as follows:

Tom Inas

Mumbar Mumbsar

Commercial 238 230
Creative 377 a4
Operaticnal 350 356
ATalent 24 12
Tatal 1033 9

The headoount caloulation reflects the actual proportion of hours wored in & week for each individuval employee. The employee
information disclosed in this note excludes a small rumber of on-soeen talent who are remunerated via Channel £ payroll. 2000 iigures
have been restated to reflect current classification of rules by area.



Motes to the consolidated financial statements
(continued)

5. Het finance expense
Met finance expense recognised in the year comprised:

Fo=ra] 1030
£m tm
Interest receivable on short-term depasits - 1
Met interest expense on pension scheme {note 19) m (]
Other finance expense - im
Het finance expense (] [ ¥
G InCome tax expense
The taxation charge is based on the taxable profit for the year and comprises:
Tom oo
tm tm
Current tax:
Current yoar k-] 7
Prior year i |
Deferred tax: origination and reversal of temporary differences (note 12
Current year 9 (]
Prior year i [41]
Total income tax expense 12 5

Corporation tax is charged at the standard UK rate of 19% for the year (2030 M9%)L An increase in this rate to 255 (efective 1 April 2023)
was announced in the 2021 Spring Budget and substantively enacted on 24 May 2021, This will increase the Conporation’s future tax charge

accordingly. This change in mte has been reflected in calculating the Group's deferred tax balances.

Baconcilistion of income tax:

2oz | W el ]
Zate fm L fm
Surplus before income tax WA 4
Income tax using the domestic conporation tax rate 19.0% 1B 19.0% 4
Effects of:
Mon-deductible expenses 1 1
Utilization of brought forward losses - 9
Impact of deferred tax rate change [F4] -
Deferred tax not recognised (1] -
Othier tax adjustments [F4] [41]
Total income tax expense 1z 5

The income tax sxpense excludes the Group's share of income tax of investments accounted for using the equity method of Enil (2020:

Enillwhich has been included in the Group's share of post-acquisition prodits, net of incomes tax inote 7).



Motes to the consolidated financial statements
(continued)

7. Investments accounted for using the equity method
The carrying value of the Group's imvestments accounted for vsing the equity method is as follows:

Inctin Growts
Fend

tm

Carrying walve at 1 January 2030 T
Acquisitions z
Disposals 31
Total carrying value at 31 December 2020 &
Carrying valve at 1 January 2071 ]
Acquisitions 4
Disposals [
Impairment loss in
Total carrying value at 31 December 2021 a8

The indie Growth Fund
In 2021, Channel 4 imvested £4 million (2020: £2 million) in the Indie Growth Fund. Imeestment activity during 20 reflected the Furd's

strategy geared to fast-growing independent production companies in the Nations and Regions as well as digital and diverse businesses
across the whole of the UK.

Charnel 4 set oot two key aims when launching the Indie Growth Fund. Firstly, 1o provide access to funding for a broad poetiolio of small
and medivm-sized independent production companies based in the UK to help them grow and develop their business. Secondly, to put
auwr capital towork in mone remit-delivering ways and open Channel 4 up to sharing in the benefits of companies that go on to generate
shareholder value in the medium term. Therefore, the Indie Growth Fund companies are held for investment purposes and it is not
management's intention to control thess entities. The Indie Growth Fund companies have been classified as associates as Channel 4
generally has commitments to purchase mose than 20% of the equity and voting rights in these entities. Where this is not the case,
management is satisfied that significant influence exists over these entities due to Channel 4 shility toinflusnce, but not controd,

the financial and operating policies of these entities.

During 2321, Channel 4 sold its stake in one Indie Growth Fund entity - Lightbox Media Limited (for consideration of £1million, recognising
a gain on disposal of £nill. During 2070, Channel 4 sold its stakes in Eleven Film Limited and Whisper Fillmes Limited for a total consideration
of £5 million, recognising a total gain on disposal of £5 million. During 2021, Channel 4 received deferred consideration on the disposal of
Eleven Film Limited, recognising a further gain on disposal of £1million.

The Indie Growth Fund imeestments are assessed annually to identify any indicators of impaiment, and if any are noted then a full
impairment review is performed. An impaiment loss of £1 million (2020 £nill was recognised in non-operating expenditune.

Of the £67 1 million (020: £572 million] total of programme rights recognised as expensesin 2020 (note 12], Channel 4 commissioned
£ 11 milion (F020: £15 million) of coment from Indie Growth Fund companies. Channel 4 owed the Indie Growth Fund companies Enil in
raspect of these ransactions at 31 December 3021 2020: Enil).

Charnel 4 had committed £nil for subsequent investment in the Indie Growth Fund entities as at 31 December 2027102050 Enill.



Motes to the consolidated financial statements

(continued)

7. Investments accounted for using the equity method continued
The Indie Growth Fund is compeised of the following entities incosporated in the United Kingdom:

Propartion of squity cemad
af T1 Dascwrmbar

Company Artivity Regstered address 02 EL -
Dial Square BE Limited TV programme production Somerset House, Strand, London WCZR LA 47% 47%
activities
Lightbox Media Limited TV programme production Regina House, 124 Finchley Bead, London - 20%
activities HWW3 555
Spelthorne Community TV programme production  2nd Floos, 63-64 Margaret Street, London 25.0% N0%
Television Limited activities W EEW
Voltage TV Productions TV programme production 5 Elstree Gate, Borehamwoaod, Herts WDE 1D 15.0% B0%
Limited activities
Parable Ventures Limited TV programme production 64 Hew Cavendish Street, London WG BTB 18.0% 12.0%
activities
Firecrest Films Limited TV programme production Fairfiekd, 1048 Govan Road, Glasgow G531 4X5 25.0% 50%
activities
Two Rivers Media Limited TV programme production st Floor, Tontine Building, 20 Trongate, Glasgow VT 1T0%
activities G15ES
Candour Productions TV programme production 18 The Glasshouse Studios, Fryemn Couwrt Road, 25.0% 50%
Limited Formerly True activities Burgate, Fordingbridge, Hampshire SPE 100K
Wision Yorkshire Limited)
Five Mile Films Limited TV programme production Lower Grownd Floor, 2 58 Pauls Boad, Clifton, T7.5% 18.0%
activities Bristol BS2 LT
Eagle Eye Drama Limited TV programme production 35 Soho Square, London W10 20X 25.0% 50%
activities
Yeti Media Limited TV programme production Lon Cae Fiynnon Unit Ti, Cibyn Industrial Estate, 25.0% BI%
activities Caernarfon LL3S 2BD
Proper Content Limited TV programme production Eth Hoor, Charlotte Building. 17 Gresse Street, 25.0% 20%
activitios London WIT1GL
Uplands Television Limited TV programme production 93 Chatterton Road, Bromley BRZ 900 25.0% -
activities
Big Deal Films Limited Arfistic creation Unit 6, 58-60 Minerva Boad, London W0 EH) 25.0% -
Duck Sowp Films Limited  Motion picture production Znd Floos South, Marshall Court, Leeds LSTT9YP 23.0% -
activities
Paper Entertainment TV programme production Flat 50, The Nautiles Building, 3 Myddleton 20.0% -
Limited activities Paszage, London ECTR TXW
Salamanda Media Limited TV programme production Roam 2o, Unit T26 Metroplex Business Park, 20.0% -
activities Broadway, Saliord M50 2UW
Spirit Media Studios Video production activities PO Box 484, Teddington TW11 10U 23.0% -
Limited
The equity cwned for each of the entities listed above relates to ordinary shareholdings.
Summary anneal financiel information of indie Growth Fund investments
ILoxai/proft
trom
Curnt  Mon-cerant Corent Long-term ostinuing
axzaiz azamiz labiriaz lmtslmnz Rmvsnem  cpamSoes
tm tn im m tm tm
zo21 20 - 3 4 4T L]
2020 ) = 2oy ) 40 2
Orther

Charmel 4 holds 25% of the shares and woting rights in Furopean Broadcaster Exchange (EBX) Limited, a digital advertising sales ventune

with other European broadcasters. Furopean Broadcaster Exchange (EBX) Limited is incosporated in the United Kingdom.
Propartion of squity cemad
at 1 Decwmia

Company

activity

Zegistered addess

pooro ]

2030

Ewopean Broadcaster
Exchange [EBX) Limited

Television programming and

broadcasting activities

Bth Floos, 6% Gresham Street, London EC2V THG

2%

L%
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(continved)
8. Otherinvestments
Channel 4 Ventures fformerly Commercial Growth Fund)

Chasnsl 4

Wmrburnz Othr Tokal

£m tm tm

Carrying valve at 1 January 2030 20 2 2
Acquisitions a 4 T
Fair value mowement [ m (]
Disposals {3 m [
Total carrying valve at 31 December 2020 =] 4 i
Carrying valve at 1 January 2071 il 20
Acquisitions -3 - 13
Fair valus mowemant (3] - i3}
Disposals m - 1
Total carrying value at 31 December 2021 20 4 24

Channel 4 Ventures

Duriing A5, Chaninel 4 lawnched the Commercisl Growth Fund [now renamed as Channel 4 Ventures), s fund with the aim of attracting new
addwertisers to TV and stimulating existing sectors. Channel 4 Ventures exchanges advertising airtime in retum for equity shareholdings or
comvertible koan instrements. During 2021, the Corporation invested a further £19 million (020 £3 millon) in Channel 4 Yentures
holdings.

Channel 4 Ventures investments are recorded at fair value. The Group elected to recognise any movement in the fair value of the Channel 4
Ventures imestments through other comprehensive income from 1 January 2018 when it adopted IFRS 9 “Financial Instruments'. Fair value
has beenassessed against quoted prices in active markets where available or against other observable inputs. A net fair value loss of £3
million (1020: anet fair value loss of £2 mikon) has been recognised in other comprehensive income during 2071,

There were no other transactions with the Channel £ Ventures companies in 2021 2020 nonel.

Otherinvestments
During 2020, Channel 4 acquired a £4 million equity shareholding in Brit2ox SW0D Limited.

During 2019, Channel 4 acquired a £2 milon equity shareholding in Future ple as consideration relating to the sale of Barcroft Studics
Limited, one of its Indie Growth Fund imvestments. The Group disposed of this holding during 2000



Motes to the consolidated financial statements
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9. Property, plantand equipment

Frushaoid Fixturns, Azzetx

bndasd  Sttingzand under

buldng  souipmant  constrection Tetal

tm tm tm m

Cost or valuation
At 1 fanuary 2030 oo 53 1 154
Additions - 2 - e
Transfers 14 4y - -
Bevaluation el - - {14a]
At 31 December 2020 96 42 1 129
At 1 fanuary 203 o6 4z 1 129
Additions 2 -] 9
Bevaluation - - - -
At 31 December 2021 a8 48 2 wa
Depreciation
At 1 fanuary P00 - 40 - 4
Charge for the year 2 ] - T
Transfers 2 2y - -
Bevaluation 14} - - )
At 31 December 2020 = k] = 23
At 1 fanuary 203 - 33 - 33
Charge for the year 2 4 - ]
Bevaluation (#4] - - (k]
At 31 December 2021 = 37 = aT
et book valee
At 1 fanuary 203 o6 ] 1 o
At 31 December 2021 a8 n 2 m
At 1 fanuary P00 LE ] 12 1 114
At 31 December 2020 96 8 1 106

The Group had committed £5 million for expenditure on progerty, plant and squipment st the balance sheet date (2020: Enill. Ho assets
have been pledged for security (2020: none).

Valuvation of freehold property

The frechold property at 124 Horseferry Road, London SWIP 2TX was valued at 31 December 2071 by independent valuers CBRE Limited,
in accordance with the Appeaisal and Valuation Manwal of The Boyal Institution of Chartered Surveyors. CBRE Limited has appropriate
qualifications and recent experience in the fair valuve measuvrement of properties in the relevant kecation. The property was valued on the
basiz of open market value, which the Members believe approximates to current value. In reaching their conclusions, the valuers have paid
attention to comparable transactions which have taken place in recent months within the Victoria area of London. They have also taken into
account ongoing repair work to the building in arriving at their valustion.

The open market value for this property was £%8 million 2020: £96 million). After additions made to the building duwring 3021 and
depreciation charged on the open mariet value at 21 December 2071 (£7 million), 2 gainon revaluation of £3 million has been recognised
in the statement of other comprehensive income 20A: loss on revaluation of £4 millionh.



Motes to the consolidated financial statements
(continued)

9. Property, plant and equipment continued
i frezhold property had not been revalued it would have been included in the financial statements at the following amounts:

Tom oo
tm Im
Cost B [
Additions z -
Transfers - 4
Accumulated depreciation 433 41
Impairment (1] [E]
Het bookvalve based on cost 39 9
0. Intangible assets
Softears Mutmori
Dmwmicped  Broadoazting urcdmr  diwriution
Goodwill moltwars kcmeca  coestruction righax Erandx Total
tm Im tn im tm tm Im
Cost
At 1 January 200D .y v 5 1 L) 1 &2
Disposal - []] - - - - 3
At 31 December 2020 2 x 5 1 T 1 59
At 1 fanuary 2071 z 23 3 1 ) 1 59
Additions - - - 3 - - 3
Transiar - 1 - (5 1] - - -
Disposal - m - - - - m
at 31 December 2021 2 3 3 3 o 1 =31
Amortisation
At 1 Fanuary F0HD - 5 5 - 2 - 3
Amortisation for the year - - - - 2 - z
Dispaosal - 3 - - - - 3
At 31 December 2020 = ) 5 = 4 = Ell
At 1 Fanuary 2021 - 2 3 - 4 - Eql
Amaortisation for the year - - - - 2 - z
at 31 December 2021 = 2 3 = =] = 3
Carrying amaount
At 1 fanuary 2071 z 1 - 1 23 1 8
at 31 December 2021 2 1 = 3 n 1 ]
At 1 Janumry 20 2 1 - 1 a5 1 £l
At 31 December 2020 2 1 = 1 2 1 ¥}

Goodwill represents goadwill arising on the acquisition of Global Series Network Limited ('GSM') on 30 July 305, 55M holds the rights to
the Walter Presents foreign language content transmitted across the Channel 4 portfolio.

Developed softeare represants amounts capitalised onintemally developed compater software, principallyin relation to the management
of advertising and sponsorship revenues, and programme scheduling applications meeting the recognition criteria for intemally generated

intangible assats.

The network distribution rights and brands sroce during 2018 on the acquisition of Box Plus Network Limited ('Baoxc).
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Tl Lease assets and lisbilities
Right-of-vse assets

Fropurty Total

tm tm
At 1 January 200 a e
Additions and changes in terms L) 1
Charge for the year m im
At 31 December 2020 12 12

At 1 January 2071 1z
Additions and changes in terms (1] in
Charge for the year (1] in

At 31 December 2021 w0 w0

The Group expenses short-term leases and low-value assets as incurred in accordance with the exemption pesmitted by IFRS 16.
Thess expenses amounted to £0.1 million in 2021 (020 less than £0.1 million].

Lease liobilities

Froparty Tetal

tm tm

Current
Within one year 1 1
Hon-current
Betwesn two 1o five years a 3
Greater than five years ] ]
Total o o

The interest expensa relating to lease Babilities under IFES 16 was £0.0 millionin 20212020 £0.1 million).

12. Deferred tax assets and liabilities
Defemred tax assets and liabilities are recognised at 253 (020 19%) reflecting the conporation tax rate substantively enacted as at
31 December HI21.

Azzwtz Azamiz Lisbistiaz Libilmaz st Mt
201 2030 zom: 030 Tom 020

im tn im m tm tm

Property, plant and equipment 3 3 - - 3 e
Employee benefits 7 LE] - - 7 13
Trading losses 3 0 - - 3 1
Temporary differences on scquired intangible sssats - - [1-}] (151 (i3] 51
Total deferred tax assets/liabilities w 26 3] [151] n i

A defermed tax asset is only recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporany difference can be wilised (zither now orin later accounting periods). At 31 December 32021, based on long-term forecasts, and
in line with the Group's aim to remain commerdally sslf-sustainable in the long term, management considers it probable that future taxabde
prafit will ke mvailable against which to recognise these assets. Unrecognised deferred tax assets include lesses carried forwarnd that the
Group is not yet able to utilise.

Unrecognised deferred fax assets and fobilities
Defemred tax assets have not been recognised inrespect of:

Tz 2030

£m tm
Carried forward capital losses 1 1
Carried forward trading losses - 4
Tax assets 1 5
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(continued)

12. Deferred tax assetsand liabilities continued
Movements in temponory differences during the pear

The amaunt of deferred tax recognised in the income statement in respect of each type of temporary difference is as follows

Swcognized

Bailance st in other Hargar Ealancaat

Tiun Howc

20 inincoms Incoms nepaztmat man

im im im im im

Property, plant and equipment 3 z - - 3
Employees benefits 13 (] “ - r
Trading losses 10 (k11 - - 3
Temporary differences on acguired intangible assats (k11 in - - (1]
Total deferred tax assets/lisbhilities s | (1.1 4y - n

Eacogrizmd

Balanca at i othar Fmrgar Balancnat

e Facogriamd  comprabaesies mccoentng N Dac

030 mincoms incoms adurimart pL ]

tm tm tm tm tm

Property, plant and equipmant 3 - - - 3
Employee benefits 13 - - - 13
Trading losses & - - 1
Temporary differences on acguired intangible assats - - - (3] (3]
Channel 4 deferred tax assets n 4 = 5] i
Temporary differences on acguired intangible assats 4 m - 5 -
Growp deferred tax assets =3 3 = = i

13. Programime and film rights

Tom o

tm tm

Programmes and films completed but not transmitted 120 95
Acquired programme and film rights -] 56
Programmes and films in the cowrse of production 128 29
Z59 240

Total programme and film rights

Programme and film rights held on the balance sheet have increased since 2020 as the hurdles to production posed by Covid-19 have
lifted, and commissioning and acguisitions activity has returned to pre-pandemic levels.

Cartain programmes and film rights may not be utilised within one year but are expected to be consumed during the normal opersting
cycle and are therefore disclosed as cument assets. The proportion of total programme and fillm fights not expected to be utilised within

one year is 10% (2020: 12%)

Programmes and films in the course of production are disclessed within programmes and film rights, rather than within prepayments, as
management believes this most clearly reflects the total value of current assets relating to the production of content and that it is most
useful to the readers of the finandal statements to include the total value of current assets relating to the production and acquisitions

of content in one line on the balance sheet.

Programme and film rights to the value of £671 million were recognised as expenses inthe year across the main and digital television

channels {2050 £527 million). OF this amount, obsolete programmes and developments written off totalled £48 milion (2020

£28 malbon}.

Programme and film rights include £31 million (2020 £26 million] in respect of developed film right=.
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4. Trade and cther receivables

o EL -

£m m
Trade raceivablas TR 126
Prepayments 24 25
Accrued income 0 8
Total trade and other receivables 224 e

There is no difference betwesn the fairalue and book value of trade and other receivables. Trade recaivables are shown net of impairment
charges amounting to £l 2020: net of £1million impairment initially recognised during 2073 in relation to cutstanding balances from
customersi

Credit risk
Credit risk is the risk of a financial koss to the Growp if & customer or counterparty to a financial instrument fails to meet its comractual
obligations, and ansas principslly from the Group's receivables from customers.

(i} Trade recervables

Crexdit risk with respect to trade receivables is principally related to amounts due from advertising agencies and retailers. A risk strategy
exists bo protect these receivables including insurance for most customerns. Exposure is monitored continuslly snd revieswsd on s weekly
basis, and any issues are formally reported. Based on credit evaluation and discussions with insurers, customers may be required to
provide security in order to trade with the Group.

The Group may establish an allowance for impairment that represents our expected credit loss in respect of trade and other receivables.
The main component of this allowance is a spedihic loss component that relates to individually significant exposures. Losses with regand to
these receivables are historically low as advertising revenuoe is either protected by trade credit insurance or pre-paid prior to transmission.
The Group's expected lifetime credit less at 31 December 2021 was Enil 2020 £1million in ne with a provision held at that date].

(i) Counterparty
Ses interest rate risk and exposure in note 15.

Exposwre to credit risk

The carrying amount of financial assets represents the maximom credit exposone. The maximum credit esgesure at the balance sheet
date in relation to trade receivables was £170 million for the Group (2020: £186 million], with £115 milion of other financial assets (2020:
END million), and cash and cash equivalerts of £157 million (2020 £166 million]. The exposure to credit risk sll srises in the UK.

Trade receivables of £170 million for the Grouwp (20000 £186 million] were aged under six months or were not yet due under standard credit
tarms at the balance sheet date. £139 milion of the receivables were insured at the balance sheet date (2020: £162 million]
and E167 millicn {2020 £184 million] has bean subsequently collected by the Group since the balance sheet date.
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(continued)
13. Treasury

Toa L

£m tm

Bank balances 37 [
Muoney market funds’ B0 125
Money market deposits with initial maturity of less than three months 3o 2
Cash and cash equivalents =7 66
Money market depaosits with initial maturity of more than three months R 1
Investmant funds W3 oo
orther financial assets® Rt N
1 Amoents baldin mony market fonds srer paysbis wiin s day
2 Othar Srancal axawis comprize depasis of thres of mor months dura@on and other tends with bme-restncted access, and aw riated at Sar ke
There is no ditference between the fair value and book value of cash, cash equivalents and other financial assats.
Cash flow information

Toa L

£m tm

Cashand cash equivalents at 1 January L] 130
Other financial assets at 1 lanuary bl T
Borrowings at 1 Januwary T3 -
Total et cash reserves’ at 1 Janvary 201 LETS
Met cash flow fromAused in) operating activities 10 %3
Met cash flow [used ink/irom investing activities 3 3
Met cash flow used in financing activities m m
Total cash flow il B4
Cash and cash equivalents at 21 Decembar 7 6
Other financial assets at 31 December Rt 1
Borrowings as at 31 Decamber - T
Total net cash reserves' st 31 December Iz 201

1 Tha Grosp preamets net cxsh tesarv s an st periormascs massurs; snscpiartion of this APM i provided on pags J0T. Kt cash rassress rproents B ol of Cask
andcash squtealsnts snd Otter fnsnciilazssts shove st of cash borowinge

Interest rote risk ond exposure

The Group invests surplus cash in fied-rate money market deposits, high-interest bank accounts and variable and constant net asset
walue money mariket funds. Funds are imvested only with an agreed list of coumterparties that carry a minimum of an A- credit rating or
equivalant from Standard snd Poor's ard Moody's credit rating services with governmant support, or with money market funds that
have an AAA credit rating from either of these credit rating services,

It is estimated that if interest rates had been 0.5% points kewer higher throughout the year, with all other variables beld constant,
the Group's surplus bafore tax would have boen £1millon lewerhigher (2020 £1million].

Atthe balance sheet date, the Group had no debt and was not exposed to fluctuations ininterest rates. In 2018 the Group entered into a
revolving credit facility ["'RCF], providing £75 million of additional liquidity. The facility is unsecured and is committed with a single tangible
net worth covenant. This faclity was drawn down in full duning 2020 to provide additional Bguidity, if required, as part of the Group's
rasponse to the Covid-19 outbreak. Mone of this additional funding was utilised at any point during 2020 or 2021, and the facility was
repaid in fullin June 2021, After the balance sheet date, this facility was renewed for a further five-year term and now rons until March 2037,



Motes to the consolidated financial statements

(continued)

13. Treasury continued

The interest rate profile of the Group's cash and deposits at 31 December 2021 and 21 December 2000 is st out below:

Etfuctive. Effacavm

inturnt nimrezt
rate rain Total Total
zon 030 Tom Pl
L = tm tm
Interest-bearing depaosits maturing in kess than three months held in Sterling o1 oo 152 165
Intarest-bearing depasits maturing in kess than three months held in foreign currencies oo oo ] 1
Total cash and cash equivalents o1 0o 157 L7
Maoney market deposits maturing after three months held in Sterling 0.2 0.2 "W 1
Investment funds o 08 W0 100
other financial assets 08 s N

The Group is exposed to currency risk on sales and purchases that are denominated in currendes other than Sterling. The currencies that
Eive rise to this risk are US Dollars and Fures. The Group holds bank accounts in foreign cusrencies and vses forward exchange contracts
and currency cash receipts to hedge its currency risk. Changes in the fair value of exchange contracts that economically hedge monetary
assets and liabilities in foreign cumencies, and for which no hedge accounting is appled, are recognised in the income statement. Both the
change in the fairvalue of the forward contracts and the foreign exchange gains and kesses relating to monetany items are recognised as
part of net finance expense (note 51.

The Group does not have any materis| foreign subsidisries and as a result is not exposed to translationsl foreign currency risk in this regarnd .
The Group is exposed to currency movements on foreign cash holdings. Amounts held by corency are detailed abowve within the anabysis of
the Group's and Channel 4's cash and deposits.

At 21 December 207, the total value of forward contracts vsed as economic hedges of monetary Babilities was Enil (2000 Enil). At

31 December 321, these have been revalued with reference to forward exchange rates based on maturity. The change infair value of £nil
(20320: £nill has been recognised in the income statement and the associated liability recorded on the balance shest as at 21 December
207, The forward contracts have been assessed as Level 2 in the fair value hierarchy vnder 1A% 12 and asseszed against observable market
inputs.

Hsturtywithin  Hateritywihn  Msterftymors  Haterity mom

Emoathz 1Zmonths  SheniZmonths  tan 13 months
cfbalance ofbalsics  afterbabssce Mo balancs
zhawtduts stawt dain hawtduts sbaet dain Total Tokal
2021 20 2021 0 2021 2020
Mo Mo f. Mo f. Ho
Forward contracts to purchase US Dollars 1 - - - 1 -
Forward contracts to purchase Furos - - - - - -
Total forward contracts with fixed matwrity dates 1 = = = 1 =

It is estimated that if Sterling had strengthened 'weakened by 10% at the balance sheet date against other currencies, with all ather
wariables held constant, the Group's deficit before tax would have been £1millon kewerhigher {2050 Enill.

Marketrisk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect the Group's income o the
walue of its assets and liabilities. Thess risks are managed by the Group's treasury function as described below.

The Audit & Hisk Committee is responsible for approving the treasury policy for the Group. The Group's policy is to ensure that adequate
liquidity and financial resource is available to support the Group's continuing activities and growth while managing the risks described
above. The Group's policy is not to engage in speculative financial transactions. The Group does not seek to apply hedge accounting. The
Group's treasury and funding activities are undertaken by a treasury function, whose work is overseen by a Treasury Risk Committes
reporting to the Finance Director. s primary activities are to manage the Group's liquidity, funding requirements and financial risk,
principally arising from movements in imerest and foreign currency exchange rates within the parameters of the approved treasury policy.



Motes to the consolidated financial statements
(continued)

5. Trade and other payables

oz 2030

£m tm

Trade payables - .7
Taxcation and social security 1 1
Other creditors ] &1
Acoruals 232 ez
Deferred income 40 a
VAT 26 36
Total trade and other payables 259 EF. ]

There is no difference between the fair value and book value of trade and other payables. The contractual cash flows ame equal to the
carrying amount and are payable within sixmonths or less at 31 December 2021 and 2020,

The Group endeavours to pay all imeoices in scoordance with contract termes and, unbess sgreed payment terms specify otheraics, the
Group's standard payment terms ane within 45 days of the date of the invoice, with the exception of certain programme and transmission
costs with qualitying independent production companies which are on immediste payment terms. Any complaints about failure to pay on
time showld be addressed to the Chief Operating Officers, who will ensure that they are investigated and responded to appropriatehy.

The rumber of days taken to pay suppliers of servicesin 2021, as calculated using average payable balances, was seven (2000: eighth.
This is significantly lower than the Group's standard payment terms due to the impact of the immediate payment teoms described above.

Under HMBC s deferral scheme, the Group deferred £ 10 million of VAT payments for Q1 and G2 2000, and has repaid £9 million in
instalments as at December 3021, with the remainder repaid in sarky 2022,

ity risk
Lipuidity risk is the risk that the Group fails to meet its financial obligations as they fall due. The management of operational liquidity risk
aims primarity to ensure that the Group abways has a liquidity buffier that is able, in the short term, toabsorb the net effects of transactions
made and expected changes inliquidity both under normal and stressed conditions without incuming unacoeptable koeeses or risking
damage to the Group's reputation. The cash balances held by the Group and, from March 208, the £75 million revolving credit facility,
are considered to be sufficient to support the Group's medivm-term funding requirements.

7. Provisions
Cmsrcuz
Imaams  Kastrectering
dilapkiations coatx Tokal
£m tm tm
At 1 January 200 - 2 z
Utilized in the year - 2 (]
Charged to the income statement 1 1 z
At 31 December 2020 1 1 2
At 1 fanuary 2071 1 z
Utilized in the year - m in
Charged to the income statement - z z
At 31 December 2021 1 2 3
Provisions have been analysed as current and non-cument as follows:
oz 2030
£m tm
Current z 1
Mon-current 1 1
Total 3 2
Conti -

ligbilit
The Members are not aware of any legal or arbitration proceedings, pending or threatened, against any Member of the Group which gives
rise toa significant contingent liability.



Motes to the consolidated financial statements
(continued)

18. Commitments

Duswithin  Dwswihin Dus witer

Tymar 2-Zymarz Syearz Totnd
202 Em m m fm
Programme commitments 414 24 - G633
Transmission contracts -] Fed 32 54
Tatal 443 287 32 eI

Dwa mithin Dwmwithin Ous wser

Tymar 3-5yuars =yaarz Total
2030 im tm tm im
Programme commitments 405 26 1 63z
Transmission contracts i} Ba &1 13}
Total 434 35 &2 En

Transmission conbracts represent committed capacity costs for transmission on the digital terrestrial and satelfite network. Committed
payments for digital terrestrial fransmission capacity costs amounted to £21 million in 2021 [200: £26 milion). The digital terrestrial
transmission contracts expire beteeen 2020 and 2031 Committed payments for satellite transmission capacity costswere £8 million
in 2030 (2020: £8 million]. The satellite transmission contracts expire in 2024,

In additicn to the above, the Group is party to the sharsholder agreement for Digital 2 and 4 Limited. The Group is committed to mesting
its share of contracted costs entered into by that comparny. The Group's share of Digital 2 and 4 Limited's committed payments was
£25 million in 2027 2020: £24 millon) and is forecast to be £25million in 2072 Digital 2 and 4 Limited has entered into long-term
distribution contracts that expire in 2028 and 2034 and the Groupis committed to funding its contractual share.

The Group's commitments for further subscriptions for minarity shareholdings in companies in the Indie Growth Fund as at 21 December
207 are disclosed innote 7.

19, Employee benefits — pensions.

Priar to 2005, the Group operated a defined benefit pension schame - the Channel 4 Television Staff Pension Plan (the 'Plan], providing
benafits based on final salary for employees. The scheme clesed to future acorual with effect from 21 December 2015 withaout material
impact to the Group's defined benefit cbligation.

MWature of benefits, reguiatory fr fand g ce

The Plan i a registered defined benafit final salsry scheme subject to the UK regulstory framework for pensions, including the Schema
Specific Funding requirements. The Trustees of the Plan are responsible for operating the Planand have a statutory responsibility to actin
accordance with the Plan's Trust Deed and Rules, in the best imerests of the beneficiaries of the Plan, and UK legislation (including Trust
Law]. The employer has the power to set the contributions that are paid to the Plan, follewing advice from the scheme actuany. Howewver,
these must beagreed by the Trustees to the extent required by Part 3 of the Pensions Act 2004 (Scheme Funding].

Risks to which the Plan exposes the employer

The nature of the Plan exposes the employer to the risk of paying unanticipated additional contributions to the Planin times of adverse
experience. The most inancially significant risks are Boely to be:

- membsers lving for longer than expected;

- higher than expected actual inflation and salary increase experience;

- lower than expected imvestment returns; and

- the risk that movements in the value of the Plans Babilities are not met by corresponding mosvements in the value of the Plars assets.

The sensitivity analysis disclosed on page 228 is intended to provide an indication of the impact on the value of the Plams lisbiities of the
risks highlighted.

Flon omemndmeants, o ilments ond settl nis

There have not been any material curtailments or settiements during the pear.




Motes to the consolidated financial statements
(continued)

12. Employes benefits - pensi cntinued

Investment strategy

The Trustees” primary chjectives are that the Plan should meet benefit payments as they fall due; and that the Plan’s funding position
should remain at anappropriate level. The Trustees ane aware that there are various measures of funding, and have given due weight to
those considered most relevant to the Plan.

The Trustees” investment objective is to target anappropeiate return on the Plan's assets to meet the objectives above whilst managing and
maintaining investment risk, taking into account the strength of the employer covenant.

The Trustees, with the help of their advisers and in consultation with Channel 4, undertake a review of imestment strategy from time to
time. This includes consideration of the broad split betwesn growth and matching assets, as well as asset class and asset manager
amangements. The Trustees have also considered how social, ervironmental and ethical factors should be taken into account in the
selection, retention and realisation of investments, given the time hodizon of the Plan and its members.

The Trustees regularly seek advice from their imvestment adviser about the benchmark allecation and consider the impact of further
oppartunities to enhance the cument investment strategy, taking into account market conditions and anticipated future cash flows.

The amsats have a diversified micof UK and global squities and bonds_ The portfolio slso contains & multi-sscet portolio with an shoolute
return focus, and bond assets are invested ina dynamic liability driven imvestment (LD poetfolio, so that the Plan's assets better match
its liabilities vnder movements in long-term interest rates and inflation assumptions.

The most recent imestment strategy discussions, which took place duing 2018, focused on efficiently achieving retumns. Due to new
offerings in the LY market, the Plan was able to increase its credit exposure and maintain its exposure to equities, whilst leaving the levels
of interest rate and inflation Bability matching broadly the same.

The 2019 review, which occumed in conjunction with the actuarial valustion as at 31 December 2018, resulted in the Plan:

- rmeplacing its passive global equity allocation with equity-Binked LDI fwhich maintained overall equity exposurel;

- replacing part of the existing LD allocation with credit-finked LDI introducing oredit exposure but, in combination with the abowe
switch, maintaining overall liability matching]; and

- increasing its allocstion to absolute return bonds.

These changes increased the expected return of the imestment portfolio whilst keeping the investment risk 1o an acceptable level.

In crder to begin to tackle longevity risk [that is, the risk that members of the Plan e for longer than expected over time], the Trustees

entered into & c.£45 million bulk armuity policy with Just Retirement in March 2018, This provides income to match the requirements of

certain pensioner liabilities (providing protection against interest rates, inflation and longesity risks].

The rext formal actuarial valuation of the Plan, as at 31 December 2021, is underway and the Trustees, in conjunction with their investment
acfvizors, will review the current investment strategy and implement any changes as necessary.



Motes to the consolidated financial statements
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15. Employee benefits - pensions continued

Amounts recognised in the o lidoted bolonce shest
Tom 030
£m tm
Present value of funded obligations (370} (590
Fair value of Plan assets 347 52z
Recognised liability for defined benefit obligations [F-=:1] 1eg1
Movements in the fair value of Plan assets recognised in the balance sheet:
Tom 030
tm tm
Fair value of scheme assets at 1 January 322 453
Interest income on Plan assets 7 9
Beturn on Plan assets [excluding amounts in interest incomel] " &r
Employer contributions net of charges 3 1] 9
Benefits paid i [hE]
Fair value of scheme assets at 31 December 347 522
The fair value of the Plan assets at the balance sheet date is comprised as follows:
Tom 030
tm tm
Overseas and emerging markets equity T 63
Total equity securities T 63
Cornporate bonds =1 a0
Infrastructure L7) S0
Total debt securities HE 14
Multi-assat shsolute ratumn a2 47
Liability driven investments 233 e
Total investment funds 287 75
Cash and cash equivalents 1 1
Annuity policy buy-in 4 43
Fair value of scheme assets at 31 December 347 522

The Plan assets do not include any directly or indirectly cwned financial instroments issued by the Conporation. The valuation of the assets
above is based on Level Tinputsin the IFRS 13 fair value hierarchy, with the exception of the infrastructure assets and annuity policy buy-in
which are valved based on relevant Level 3 inputs.

Al equities and borkds are held as part of investment portfolios which have quoted prices in active marikests.

Movements in the present value of scheme liabilities for defined benefit obligations recognised in the balance sheet:

Tom 030

tm tm

Present value of scheme Babilities at 1 Janvary 390 53r
Interest expense on pension scheme labilities B il
Bemeasurement deficit on plan liabilities arising from changes in demographic assumptions z -
Bemeasurement [gainl/deficit on plan liakdities arising from changes in financial assumptions =4 i
Experience remeasurement al 21
Benefits paid i [hE]
Present value of scheme lisbilities at 31 December 570 590




Motes to the consolidated financial statements
(continued)

15. Employee benefits — pensions continued
Expenses recognised in the income statement arase as follows:

“em "o
Met interest expense 1 z
Hetcharge toincome statement 1 2
The remeasurement deficit recognised in other comprehensive income arose as follows:

e em
Bemeasurement gainSideficit) on plan liabilities n (63]
Hemeasurement gain on plan assets [excluding amounts in interest income] " &r
Het re Plessdeficiti on p bon scheme 30 4

The cumulative amount of net remeasuremen deficits/gains recognised in the statement of changes in equity since transition to IFRS is
a E111 million deficit (020: £140 million deficit).

Principal actvarial assumptions at the bolonce sheet dote

Tz 2030

% %

Discount rate Lo 130
Hate of increase in salaries 240 200
Hate of increase in pensions 215 2480
Inflation 325 285
Tz 2030

-z yuarz

Life expectancy from 65 inow aged 451 - male 2as 15
Life expectancy from 65 inow aged 45] - female 287 261
Life expectancy from 65 {now aged 651 — mala 21 24
Life expectancy from 65 inow aged 5] - female M9 2459

Thess assumpticns were adopted in consultation with the independent actuary to the Channel Four Television Staff Pension Plan. If
experience is different from these assumptions, or if the assumptions need to be amended in future, there will be a coresponding impact
an the net pension scheme liability recorded on the Group balance sheet. The expected returns on Plan assets ane set by reference to
historical retuns, current market indicators and the expected long-term asset allocation of the Plan.

The table below sets out the sensitivity of the scheme's pension liabilities to changes in actuarial assumptions, showing the revised present
walue of schemae liabilities in each scenario:

ma el ]

im tm

0.5% decrease in discount rate &3a 65T
1 year increase in life expectancy 599 613
0.5% increace in sslary sssumptions -] 504
0.5% increase in inflation (and inflation-linked] assumptions a0 645

The sensitivites disclosed are calculated using approximate methods taking into account the duration of the Plan's BEabilities.
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(continued)
15. Employes benefits — pensi ontinued
Funding

oTongements
The Plan was closed to future accrual with effect from 31 December 3015, The Corporation’s contributions to the scheme are determined
by a qualified independent actuary (the ‘Actuary to the Plan} on the basis of triennial valuation using the projected unit method. The most
recent triennial valuation was carried out as at 21 December 2018, The results of the valuation at 31 December 2018 showed that the
scheme's assets represented 75% of the benefits that had accrued to members, reflecting a deficit of £134 million. The next triennial
waluation will be camriad out & at 31 December 2021,

Following the valuation and discussions with the Actuary to the Plan, the Trustees and the Board agreed a revised schedule of contributions
toreduce the Plan's funding deficit of £9 million per annum from January 2020 until Augwst J028.

The weighted average duration of the Plam's defined benefit obligation is approximately 72 years. The majority of the Plan's benefits are
o b paid as anmuities from retirement of a membser until their death.

In acocordance with the fund wies, the Corporation can realise any surplus on the winding up of the scheme after all other benefits have
been paid. A & result, no sdjustment is required in respact of IFRIC 1414519 - The Limit on a Defined Benefit Accet, Minimum Funding
Requirements and their Interaction”.

20. Related party transactions

Members

Details of transactions in which Members have an interest are disclosed in the Beport of the Members (page 1771
Details of Members remuneration are shown inthe Members' Remuneration Report {page 187,

Ky manogament persomnel
The Executive Members are considered to be the key management of the Group.

Joint ventures and associates
Ditails of transactions batwean the Growp and its joint ventures and sssociates as at 31 December 2021 are disclosed in note T
Other

The Group also contributes to the funding of the following organisations, each of which is incorporated in the United Kingdom. The table
below presents the Group's cwnership of the entities, or legal guarantes (indicated with *], and transactions with them during the year.

Sarvicas recaived Fending and zervices provided
Mabure of Crwranhe 201 T30 o@y 2030
Hame business Shase clazx intarurt tn £m £m m
Broadcasters” Avdience Research
Board Limited Research * - - - 2 z

Clearcast Limited Regulator Ordinary, defemred 250% - - 1 z
Digital 3 and & Limited Operator “A Ordinary 50.00% 1 1 - 24
DTV Sarvices Limited Marketing Ordinary 200% L] 7 3 4
Digital LK Marketing * - - - 2 z
Thinkbox Limited Marketing Ordinary 2000 1 1 2 z
YouView Limited Platform  Voting, non-woting 14.3% - - 1 1

The Group had £nil trade payables remaining with the organisations listed above at 31 December 2071 2020: £1millionl No dividends
were received in 202 (2020 Enil) from amy of the related parties listed above.

These related party disclosures are also applicable to the Channel 4 financial statements.



Motes to the consolidated financial statements
(continued)

1. Post Balance Sheet Events

In July 2021, the Government announced a consultation on the future ownership of Channel 4, which took place over the second half of the
wear. In April 2022, following the balance sheet date, the Government published a White Paper inwhich it set out its intention to proceed
with the privatization of Channel 4. This is expected to require a lengthy legislative process, with the Group continuing to operate as noomal
and a continued foous on the delivery of its remit while this takes place.

Management's assessment is that this announcement does not represant an adjusting event for the 2021 financial statements under IAS 10
Events After The Reporting Period, and that the proposals ane at too early a stage to quantify amy potential futore impact on the Group's
finsncisl statements arising as s result.



Channel 4 balance sheet

as at 31 December

Grosp Crasnsl 4 zom 020
ncta rotn £m £m
Aszets
Property, plant and equipment 8 m 106
Right-of-use sccet n w0 ¥
Intangible assets 2 2 2
Other investments a 4 4
Deferred tax assets 2 w ¥
Total non-current assets el e
Programme and film right=s 4 293 235
Trade and other receivables ] 230 236
Other financial assets ] TS 1
Cashand cash equivalents ] 152 161
Total current assets TED raz
Total assets B4 203
Liabilities
Employee benefits - pensions 18 [F=:)] rea)
Lease Esbilities n (4] [ i
Deferred tax Esbilities (1] (&3]
Total non-cwrrent liabilities 43} [£:34]
Irade and other payables T {02} 450
Current tax payable - ]
Prowisions 17 i [#.]
Borrowings 15 - s
Total cwrrent liabilities 0m) (530
Total liabilities (=30] 1615
Hetassets 394 xar
Revaluation reserve 34 a2
Other retained earnings 240 235
394 xar

Total equity

Az permitted by section 408 of the Companies Act 2006, the Corporation has not presented its own income statement. A surplus of

£79 million has been recognised in relation to the Conporation in 2001,

The financial statements on pages 231 to 236 were approved by the Members of the Board on 4 May 2072 and were signed on its

behalf by:
Sir fan Cheshire Al=x Mohon
Chair Chief Executive

The notes on pages 234 to 226 form part of these financial statements.



Channel 4 statement of changes in equity

for the year ended 31 December

Satanes  Mavsiumtion Total

Chanrsl4 saumings razarvm sty

Groupnoks note tm = tm

At 1 January 203D e 56 234
Surplus for the year 62 - 62
Met remeasuvrement surplus on pension scheme 19 4 - 4
Revaluation of freehold land and buildings 9 - 4 4l
Merger accounting adjustment 2 =1 - )
Taotal comprehensive incomefexpense] for the year af 4 53
At 31 December 2020 235 32 287
At 1 Jarwary 20F 233 52 287
Surplus for the year 73 - ™=
Het remeasuvremant surplus on pension scheme 19 30 - 30
Revaluation of freehold land and buildings 9 - 2 2
Deferrad tax on pension 1z [E1] - (1]
Taotal comprehensive income for the year 105 2 W7

At 31 December 2021 340 54 394




Channel 4 accounting policies

Basis of preparation
The financial statements have bean prepaned under the historical cost convention, except that freehold properties, dervatives and certain
financial instruments are stated at fair value, and are presented in Pounds Sterling, rounded to the nearest million.

The financial statements havwe been prepared under the Financial Reporting Standard 101 °Reduced Disclosure Framework'. The
Corporation's financial result and balance sheet are included in the consolidated finandal statements presanted on pages 204 to 230,
Az permitted by Financial Reporting Standard 101, the Corporation has not presented its own cash flow statement and has not provided
the disclosures required by IFRS 7 *Financial Instruments: Disclosures'.

Ax permitted by section 408 of the Companies &ct 2006, the Cornporation has not presented its own income statemant. A surplus of
£79 million [2020: £62 millon deficit] was recorded in relation to the Conpomtion. Accounting policies applied in the preparation of the
Corporation's financial statements are consistent with the Group policies presented on pages 204 to 209, except as stated belows.

In preparing these financial statements the Conporation has taken advantage of all disclosure exemptions conferred by FRS 100, Therefore,
these financial statements do not include disclosure of related party transactions with other wholly owned members of the Group headed
by the Corporation. Details of trarsactions between the Group and its related parties are dischosed in Group note 20 on page 729,

Imvestments in subskdfiaries are camied at historical cost less provision for impairment.

Investments in associates and joint ventures

Imvestments in associates and joint ventures are carried at historical cost kess provision for impaiment.

Equity inwestments

Equity investments represent equity holdings without significant influence. Equity investments are noomally carried at fair valoe. Where an

active market value is not available, the Members believe that valuation at cost less provision for impairment is a reasonable approcdmation
of fair value.

Trade and other receivables
Trade receivables are reflected net of any expected credit loss.

Critical acoountingjudg and sowrces of estimation uncertainty

The critical accounting judgements made by management and the sources of estimation uncertainty in the application of IFRS that have
a significant risk of material adjustment on the financial statements of the Corporation are considered to be programme and film rights
amortisation and the classification of transponder assets as service contracts under IFRS 16, as dischesed for the Group on page 204,



Notes to the Channel 4 financial statements

1. Dperating expenditure

Avditors remuneration

Feesin relation to the audit of the Conporation financial statements and adiditional fees paid to the auditor for the year ended 21 December
20 are presented in note 2 to the consolidated financial statements on page 271

Staff costs

Al staff costs are borne by Channel 4 and are presented in nobe 4 o the consolidated finandal statements on page 212 and in the
Members’ Remuneration Report on pages 185 to 192, The average monthly numbser of employees of the Corporation is 1,025 (2020: 904),
classified as shown below:

2m Malsno  Famainno
Expcutive team k=3 5
Senior managers Fil L)
Employees 422 5532
Total employees 4m 7]
MNon-Executive Members ] 3

Total including Mon-Executive Members 457 7]

The key management of the Corporation are considersd to be the ssme as for the Group, as disclosead in Group note 4.

2. Intangible assets

Mutwork
Dmwmicped  Azcsizendar  diztritation Hagatva
achware  commbuchor rights Brands gesdell Tetal
tm tn [ tm tm tm
Cost
At 1 January 200 X5 1 - - - I
Marger accounting sdjustment - - ar 1 (=] x
Disposal []] - - - - 3
At 3 December 2020 x 1 i 1 (51 47
At 1 fanuary 2071 23 1 7 1 (=] 47
Additions - 3 - - - 3
Disposal m - - - - m
At 31 December 2021 22 4 = 1 (&1 45
Amortisation
At 1 January 200 x5 - - - - 25
Merger accounting adjustment - - 4 - m e
Disposal []] - - - - 3
At 3 December 2020 n = 4 = m 5
At 1 fanuary 2071 2 - 4 - (1] 5
Amortisation for the year - - 2 - - z
At 31 December 2021 e = =] = m e
Carnying amount
At 1 fanuary 2071 1 1 23 1 (1] 22
At 31 December 2021 1] 4 n 1 [2]] 22
At 1 January 200 1 1 - - - z
At 31 December 2020 1 1 23 1 4] 2

During 20320, the trade and assets of The Box Plus Metwork ("Boe), provicushy a 1005 owned subsidianyg, were hived up into the
Corporation, as part of Bow's operaticnal integration into Channel 4 following the full acquisition of the business in 2118, As a result of this
transaction, intangibles with a net book value of £24 million which were recognised on consolidation of Box into the Group following the
full acquisition are now recognised in the Corporation’s books. This transaction also resulted in a £9 million adjustment to the
Corporation’s retained eamings to retrospectively recognise the accounting treatment of thess intangible assets under FRS 10,



Motes to the Channel 4 financial statements

(continued)

3. Investments
Subsidiory undertokings and joint ventures
The cost of investments at 31 Decembser is

4 ¥entures Limited

The subsidiary undertakings incorporated in the United Kingdom at 31 December 3021 are as follows. Where the Members have taken the
exemption under Companies Act 54734 from having an audit of the financial statements for subsidiaries controlled and consolidated by

the Group, this is noted below:

lzzusd
ordnary  Ownership
Hame Company pumbes Mabure of business £1zharaz e
Registered office sddressis: 174 Horsefery Road,
Londan SWTP 2T
4Ventures Limited" 04106249 Intermediate holding company and non-primary 1000 100%
function activities
Eilm Four Limited'® 03075044 Film distribution 100 100%
Channel Four Investments Limited™? 08350142 Inddie Growth Fund 1 100%
The Box Plus Metwaodk Limited! 026432553 Hon-trading 1000 100%
Global Series Neteork Limited's 090e&s3TI TV and flm distribution 2000 100%
G5N Holdings International Limited' 10526433 TV and Flm distribution 1000 a25%
Channel Four Television Company Limited 01533774 Hon-trading LE) 100%
E4.com Limited® 0406281 Hon-trading 1000 100%
Ed Telavisicn Limited? 0400630 Hon-trading 1000 100%
Film on Four Limited? OT51ET Hon-trading o 100%
Spart on Four Limited® 06276 Hon-trading 2 100%

1 Exsmption Fom audibol svbsid iy Seascial statements ks by the Hambers

2 Indirect sharsholding throegh 4 Wanturm Limed

Associated undertakings

For the Corporation’s indirect shareholdings in the: Indie Growth Fund through Channel Four lnvestments Limited and Furopean Broadcast

Exchange ["EBX ) Limited, refer to Group note 7.

For the Corporation’s indirect shareholdings in Channel £ Ventwres through 4 Ventures Limited, refer to Group note 8.

Otherinvestments

Total
tm
Carrying valve at 1 fanvary 2071 4
Additions -
Carrying valve at 31 December 2021 4

4. Programme and film rights
o I
tm tm
Programmes and films completed but not transmitted 120 95
Acquired programme and film right=s 43 5
Programmeas and films in the course of production 128 29
Total programme and film rights 293 235

Certain programme and film rights may not be wtilised within one year as disclosed in note 13 to the consclidated financal statements.



Motes to the Channel 4 financial statements
(continued)

5. Trade and other receivables

Tom oo
tm Im
Trade receivables 7o |ar
Prepayments 24 25
Acorved income W 4
Total trade and other receivables 220 236
@ Treasury
Tom oo
tm Im
Bank balances 32 z
Maoney market funds S0 129
Maoney market depaosits maturing in less than three months 30 2
Cash and cazh equivalents 52 161
Maoney market deposits maturing after three months 0w 1
nvestment funds g+ 100
other financial assets T3 N
7. Trade and other payables
Tom oo
tm Im
Trade payables “ 15
Taxcation and social security 1 1
Other creditors Fil 59
Amounts due to subsidiaries Tz 130
Acoruals 230 9
Deferred income 40 a0
VAT 7 36
Total trade and other payables 502 450

The amaounts due to subsidiaries relate to cash balances managed by the Corporation on behalf of Group companies, and as such the
Corporation does not expect settlement of these balances to be required in the foreseeable future.



