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Consolidated income statement

for the year ended 31 December

203 =071

Mot Lm Lm
Rayenue 1 1342 1164
Cost of fransmission and sales 2 f.o80) {1,034}
Gross surplus a2 120
rther operating expenditure 3 [EEH {38}
Crperating surplus 1\ 102
Het finance incomes{expense] - 2 (1b
Gain on =sla of investmants i 1 1
Impairment losses on ireestments T (}] Tk
Surples before tax and exceptional items p200 0 L]
Exceptional items p 200 [17) -
Surplus before tax 3 L]
Income tax expenss =t 2y 2
Surples for the year 1 B




Consolidated statement
of comprehensive income

for the year ended 31 December
2032 2031
Hz=e Em Lm
surples for the year 1 B
Met remeazurement surplus on pension scheme 149 23 20
Revaluation of freehold land and buildings 9 (=] 2
Adjustmant tonon-controlling interest el [[:1] -
Deferred tax on pansion scheme 12 [[:1] [F1]
Loss on revalustion of investments a (=} 3
Crther comprehensive jexpenselincome for the year (i} 25
Total comprehensive (eopens=]fincome for the year [[:1] n&

Mone of the items in other comprehensive income’sxpensewill be raclazsifiad to the income statement



Consolidated balance sheet

as at 31 December
R 207

Hote Im [m
Ascets
Imeestments accounted for vsing the equity method f 8 B
Crther investmants 4 48 44
Property. plant and squipment 9 103 m
Right-of-use assets n : | LH
Intangible assats 10 33 2B
Deferred tax assets 12 | L)
Employes bensfits - pensions 19 a -
Total non-current assets ey | 208
Programme and film rights ] I98 Fa99
Trade and other receivables 14 150 e
Crther financial azsets 5 30 [}
Cach and cash equivalents 5 203 157
Total current assets 241 a5
Total assets 1,082 1,002
Lishilitizs
Employes benefits - pensions 19 - [2gh
Lease limbilities n = [0
Dederred tax abilities 12 (L] L=
Total non-current habilities li=1] {45k
Trade and other payables 16 287 [2e8)
Current tax payable 1 -
Prowisions 17 )] LEH
Bomowings 5 - -
Total current labalities (48T 12920
Total liabilities (302 (437
MHet asoets 60 S66
Revaliation reserve I8 S5d
Retained earnings bty | a1z
Total equity a0 566
The financial statements on pages 195 to 226 were approved by the Members of the Board on 4 May 2023 and wers signed onits
behalf by
Sir lan Cheshire

Chair

Chief Executive



Consolidated cash flow statement

for the year ended 31 December

2 2am
Hoie Em Em
Cash flow from operating activities
Surplus for the year 1 B9
Adjustments for:
InComes tax expenss i 2 12
Depreciation amn T ¥
Amortisation of intangibles 10 2 2
Met finance [income expense 5 (i) 1
Gain on =ale of investmants T (il [Tk
Marn-cash transactions! 17y [0
Impairment losses on irsestments T 1 1
(L1 L]
Increase in programme and film rights LE] =9 [55h
[Decreasain trade and other receivables 14 34 5
Increase in trade and other payables 16 o8 3
Adjustmeant for non-cash transactions' [E 1] [4=]]
[Decreaselfincrease in provisions, excleding unwinding of discounts 17 2% 1
.y | 102
Defined benefit pension contributions 19 = [0k
Tax paid i [ (8h
Met cash flow from operating activities m a5
Cash flow from ime sting activities
Acquisition of imestments’ T2 =1 i
Proceeds on sale of investments g 1 |
Purchase of property, plant and equipment 9 [ (=1 1=
Intemally developed software 10 = {3
Interest received and foreign exchange gain 5 2 -
Decreasaffincreasel in ather financial asseats? 5 a3 iSh
HMet cash flow from imvesting activities 38 [1ek
Cashflow from financing activities
Repayment of borrowings 5 - {5k
IFRS 16 payments on lease principal mn Ty (Th
Het cash flow from financing sctivities n Lt
Met increasefidecreass) in cash and cash equivalents 40 1=
Cash and cash equivalents at 71 Janwary 157 166
Cashand cash equivalents at 31 December” 203 157

I Acouafion ol measimenis s proececked e e 2001 Aneusl Aeport hax besn reefabed in 3027 o jemess corisn cos-caxch bsnmchons iofialling T8 millon on gerally pra ssried
ax cxxh Aows hom re sling sclivbiss. Tha impact of thean framesclions bax bean rarisbed o enoa a impact of non-cazh mrasctions in b och fow stalwmact abors

I Ameunix inesaxted i b depostts ol Shres moethe o Losgess ared ot hersda s bh S -rastrichsd scoses

3 Fleacca rofer o pags 201 for aosconclinbion of caxh ared cash ssurealents o tobal el cash recsrvee of T2 milbon pressrisd s on Al maba Performsncos Fasaos



Group accounting policies

Channel Four Television Corporation 'Channel 4 ) isa
statutory conporation domiciledin the United Eingdom.

The consolidated financial statements of Channel 4 for the
yaarended 31 December 2022 comprise Channel 4 and s
subsidianes (together referred to as the ‘Group'] and the
Group's investments accounted for using the eguity method.
Channe! 4= Corporation financial statements present
information relating to Channel 4 a5 & separate entity and
not about its Group.

Thefinancial statements were authornised forissue by the
Members on £ May 2023, The registersd office of Channel 4
is 124 Horsefermy Road, London SWIP 2TX.

Baszis of preparation

Thefinancial statements of the Growp hawve been prepared and
gpproved by the Members in accordance with mternational
gccounting standards in confiormity with the requirements

of the Companies Act 2006 The Conporation s indiadual
financial statements have been preparsd under the Financial
Reporting Standard 1071 ‘Reduced Disclosure Framework’.

Thefinancial statements as a whols have besn prepared

in & form directed by the Secretary of State for Culture, Media
& Spaoyrt with the approsal of HM Treasury, and are principally
prepared under the historical cost comvention (except

that freehold properties, derivatives and certain financial
irstruments are stated at fairvaluel. In line wath IFRS 13,
fairvalue s defined as the price that wiould be received to sell
anassetor paid to transfer & liability in an orderly transaction
betwesn markst participants 21 the measursment date.

Thefinancial statements are presented in Pounds Sterling,
rovnded to the nearest million.

Critical accounting judpements and sources of

estimation uncertainty

In applying the Group's accounting policies (25 describad in
this section), the Members are required to make judgements
[other than those imvolving estimations) that have a significant
impact onthe amounts recognised and to maks estimates
and assumpiions about the camying amounts of assets and
lizbalities that are not readily apparent from other sowrces,
The estimates and associated assumptions are based on
histoncal expensnce and other factors that are considersd
tobe relevant. Actual results may differ from these estimates

Thie estimates and underlying 2ssumptions are reviewed

on anongoing basis. Revisions toaccounting estimates are
recognized in the period inwhich the estimate is revised if
the revizion affects only that period, or inthe pericd of the
revision and future peniods if the revision affects both current
and future peniods.

Critical accounting judgements

The following are the crimical judgements, apart from those
irvolving estimations (which are presented separately belowd,
that the Members have made in the process of applying the
Group's accounting policies and that hawe the most significant
effect on the amounts recognizad in the financizl statements

= Thefollowing aspects of cur programme aned film rights
policy require judgement (see further detail on page 204):
- Thetransmizsion profile over which to amortise
programme and film nights
- Aszeszment of programme valuee with referance tothe
quality of programme that has ulimately besn delvenad
and its expected viewing performance
- Assessment of the firture revenues from distribution
when evaluating the carmying value of film rights held
for exploitation
= Managements application of IFRES 16 Leases’ requires
judgzment regarding the classification of transponder
contracts under the standard. Management has concluded
that these contracts do not constitute leases under the
definition given by IFRS 16, as the Group does not confrol
these assets due tothe nature of the aperation of thess
assets and due to certain rights which the supplier retains
based onthe detailsd terms provided in the contracts.
Further details of these contracts {including remaining
term and estimated payments) are disclosedinnote 18,
Key sovrces of estimotion uncerbointy
Mo key sources of estimation uncertainty wers noted during
the reporting period.

In reporting financial information the Group pressnts
alternatiee performance measwres [(APMs' ] which arz
not defined or specified under the requirements of IFRS.
The Group believes that the presentation of APMs provides
stakeholders with additiona! and helpful information on
the parformance of the business, but does not consider
them to be a substitwte for, orsuperior to, IFRS measures.
APMs are also used to enhance the comparability of
information betweaen reporting penods, by adjusting
foruncomntrollable factors which affect IFRS measures,

to aid wsers inenderstanding the Growpes parformance

In 2022, the Group has introduced surplus before tax

and exceptional ibzms (also noted 25 pre-tax surplus

beefore exceptional ibems) as a new AFM. This measure
prowides stakeholders with additional relevant

information fo ensure transparency around the underlying
performance of the business, before accounting for retention
arrangements necessary in 2022 in light of the uncertainty
around privatisation.



The APM is calculated in 2022 and 2021 as follows

mz Toan
Surples before tax | 101
Add bock exceptiona tems

Retention arrangements w -
Surples before tax and

exceptional items 20 101

Executies remuneration inrelation fothese arrangements has
glso been presented as an saceptional femin the Membery
Remuneration Report on page 182, with total remuneration
disclosed before and after accounting for these items.

The single figure table presented on page 182 provides &
reconciliation of the totzl before exceptional mems to fotal
remuneration recognised for 2022,

The Group also pressnts net cash reseries as an APM, which
reflects the sumof the Group's cash and cash equivalents and
other financial assets, net of any cash borrowings if these
exist af the balance shest date. This measure does notreflect
the impactof other debt held on the balance sheet such as
|zaze lighilties undier IFRS 16. This prowides stakeholders with
gdditional relevant information relating to the overall cash
resources available to the Group, not only those categonised
&z cash and cash eguivalents. This APM is calculated in 2022
and 2071 as follows:

zmmaz T
Caczhand cash equivalemnts 20z 157
other financial assets 30 [ 1
BOTowings - -
HMet cash reserves 233 arr

Thie annual financial statements have been prepared on

& going concern basis &3 the Members have a reasonable
expectation that the Growp will continues in aperationzl
existence, as setoutin the Report of the Members. As noted
on page 134, Channel 4's results for 2022 have ensurad it
maintains the strong balance sheet position established
with recaond results achieved in 2020 and 20270, reinforcing
it= ability o withstand future economic risks

&z part of our 2023 Budget and thrae-year plan, we have
considered the impact of several potential downside
scenanos. These inclede & decling in the linear and digital
advertizing market beyond what we currently anticipate;

& broader markst shock in ine with that experiencedin
2020; or greater-than-anticipated impact from inflationary
pressures. Even inthe most severs case considered
[deemed plausible but beyond the worst-case scenano
currenily anticipated by managsment], analysis shows that
our confingency plars, and our ability to manage spend and
cash flows, would mitigate these impacts to ensure we retain
sufficient iquidity and remain within our covenants.

Cur £73 million revobving credit facility, renewed inMarch
2022 and running wrtil March 2027, increases our available
Liquidity if required. Although this additional funding would
not be wtilized even in theworst-case scenano considered
inour analysis, access to this facility further underpins cur
assessment of the Group's position 25 & ghing Concem.

Curscenano analysis and the resources available to Channel 4
indicate that the Group will be able to contines to oparate

for at least 12 months from the date that this Annual Report

iz approvwed. Accordingly, the Growp continues toadopt

the going concem basis in prepaning its financial statements.

A subsidiary is an entity that is controlled by the Group.
Control exists when the Group has exposurs, or has ights,

to vaniable returns from its involvement with the investes and
has the ahility to affect those returns throwgh its power ower
the imvestes by dirscting the relevant activities of the investes
(i.e. the actvities that significantly affect the investee's
returns) The financial statements of subsidianies areincleded
in the consolidated financial statements from the date that
conirol commences to the date that comtrol ceases.

The Conporation financial statements note where the
Members have taken the exempiion under Companies Act
=474 from hawing 2n awdit of the financial statements for
certain subsidianes contfrolled and consolidated by the Growp.

Investmeants in associates and joint vantures are accournted
forusing the equity method. Associates are those entitiss
ower which the Grouphas significant influence. Whers the
Group holds 20% or mors of the voting power (dinecthyor
thirowgh subsidianies) of an imeestee, it will be presumed the
Group has significant influence unless it canbe clearly
demonstrated that this is not the case. If the holding is less
than 20%, itwill be presumed the Group does not have
significantinfluence unless suchinfluence canbe clearly
demonstrated. Significant influence exsts when the Group
has the power to participate in the financial and operating
policy decisions of the investes but does not hawe control
of joint conirol of those policies.

Joint amangements are those entihies over whose actties
the Group has joint control. Joint cortrod is established by a
contractual agreement whereby the decizions about the
relevant activiies (l.e. the activities that significantly affect
the imvestes's returns) of the entity require the unanimows
consent of the two or more parties sharing joint control of the
arrangement. A joint veniure is & joint armangement whensby
the parties that have joint control of the arrangament hawe
rights to the net assets of the arrangement.



Group accounting policies cont.,

Under equity accounting, the consolidated financial
statermnents include the Growpes share of the total recognised
gains and losses of azsociates and joint ventunes an an equity
gccounted basis, from the date that significant influence

or joint control commences until the date that significant
influgnce or joint contral ceases oruntil the associate or
joint wentura iz classified as held for sals

When the Groups share of losses exceeds its interest

in &n associate or joint venture, the Group's canmying

amourt is redeced to nil 2nd recognition of further losses

is dizcontinued, except tothe extent that the Group has
ircurred legal or constructive obligations or made payments
on behalf of an associate or joint venture,

Intra-Group balances and any unrealised gains and losses o
income and expense anising from intra- Group transactions
are eliminated in preparing the corsolidated financial
statermnents. Unrealized gains arising from transactions with
azsociates and joint ventures are eliminated to the sxtent

of the Group's interest in the equity. Unrealised losses are
eliminated in the zame way as vnrealizad gains, but only

to the extent that there is no evidence of impairment

A summary of the Growp and Channel 4 significant accourting
policies that are matenal in the context of the financial
statemnents isset out onthe next page. All accounting policies
hawe besn applied consistenty in all matenial respects to all
periods presented in thesefinancial statements

Thers areno new standards that became effective during
2022 that have had a significant effect on the consolidated
fimancizl statements of the Group.

Thers are no new standards that will become effective during
2023 thatare sxpected to have & significant effect on the
consolidated financial statements of the Group.

Revenue recognition

Revenuss are stated net of valus added tax and ans
recognized when & contract with 2 customer has been
identified and as sach of the Groupes perfomiance obligations
arefulfilled. Contract assets and babilities are recognizsd

on the balance sheetas acorued and deferred incoms,
respectively. Each of the Group's significant revenues
arerecognised as described below:

Revenuss are stated net of adverfizing agency commissions
and rebates.

Linear and digrtal advertising revenue are recognised on
transmission of the advertizement. Revenue from sponsarship
of the Growprs programmes and films i recognised on

& straight-line basis in accordance with the fransmission
schedule for each sponsorship campaign, reflecting the
satisfaction of the Grouprs performance cbligations.
Commizsion revenus earmed from advertising represantation

forthird parties is recognised on transmission of the related
aovertizements in line with contractual arrangements,

Following the adoption of IFRS 13 'Revenues from Contracts
with Customers, the Group reviewad its freatment of this
revenue stream, concluding that it does not control the
specified poods or services inthese transactions before
they are ransferrad to the customer, and therefore acts as
anagent for these parties. The gross advertizing sales of
these arrangemeants ar2 not recognized in revenue, but the
commission samed by the Growp in its capacity &5 agent is
Revenues are recognised from barter and other similar
contractual arrangements invalving advertizing when the
sarvices exchanged are dissimilar. Revenues ans measursd
with referenceto thefairvalue of the goods or senices
recened; judgement isreguired in assessing the fair value
of the goods or sarices received.

Hon-odvertising revenues
Revenues eamed from syndicating content to third-party
online platforms are typically generated from someor all
of the following contractual arangemernits

= Licence fesincoms - revenus is recognised on & sTaight-
line basis over the contract term as performance
obligations are met

= Pence-per-view of revenue share - revenues ara
calculated based on the number of content views and are
recognised when the amounts can be reliably measured

Revenues generated from the exploitation of programme
rights are recognized when the night s are transferred to the
customer, reflecting the fact that the Group's performance
obligations have baen fulfilled

Revenues generated from the exploitation of developed
film right= {for example, from theamcal box office releases)
are recognized when revenuss can be reliably measured.

The Grouprs contracts with customers donot contain
significant financing components or matenial aspects
of variable consideration

Segment reporting

IFR: 8 'Oiperating Segmeants’ requires the segment
information presented in the financial statements to be that
which iz used internally by the chisf operating decision maker
toevaluate performance and allocate resouroes,

The Group has determined that the Board of Members iz its
chief operating decizion maksr, and the financial statements
are presented in gggregate as a single operating segment
consistent with how the Board evaluates performance and
allocatesresources.

Tax onthe surplus or deficit for the year comprizes current
and deferred tax Taw is recognized in the incomse statement
except to the extent that it relates to items recognised
directly in other comprehensive income, inwhich casait s
alsorecognised directy inother comprehensive income.
Current tax is the expected tax payable on the tawble incoms
for the year, using tax rates enacted or substantively enacted
at the balance sheetdate, and any adjustment to tax payable
in respect of previous years.

Defermed tax is provided on temporary differences
betwsen the camying amounts of assets and lizbilines

for financial reporting purposes and the amowents used

for taaation punposes,



Thie following temporary differences are not provided for: the
initial recognition of goodwill, theinimal recognition of assets
and lizbalities that affect nefther accownting nor taxable profit
other than ina business combination, and differences relating
toimvestments in subsidianes and joint ventures fo the extent
that theywill probabdy not reverse in the foresesable future,

The amouwnt of deferred faw provided is based on the
expected manner of realisabon or setlement of the camying
amount of assets and liabilities, vsing taerates enacted or
substantively enacted af the balance shest date.

A deferred tax asset isrecognised only to the extentthat itis
probable that future taxable profits will be available against
which the asset can be uviilized.

Investments in associates and joint ventures
Imeestments in associates and joint ventures ans
recognised using the egquity method, where the
ireestment is recorded at cost and adjusted thereafter
toinclude the Growgrs share of profit or loss and other

comprehensive income and dridends received.

Crther investments includes equity holdings without
significant influence. Equity investments are nomally
carmied at fairvalue in accordance with IFRS 12 Fair Value
Mezzuremenit. Level 1and Level 2 inputs under IFRS 12 can
beobtained for certain investments and used whers avallzbls
azzeszing theirfairvalue. Where only Level 3 inguts are
available (that iz, where an active market wvalue or other
observable indicators of fairvalue cannot be obtained), the
irvestment is recorded at cost less provision for impainment.
Thie Members belisvs that this valuation reflacts a reasonable
gpproxamation of fair valuee. On adopting IFRS 9 ‘Financial
Instruments' during 2018 the Group elected to recognise any
changes inthe fair value of the Commercizal Growth Fund
irvestments through other comprehensive income, reflecting
thefact thatthe management of thessinve stments is not part
of the Group's core activities

Freehold land and buildings are stated at open markst
valuztion [fairvalve, vsing Level 2inputs per IFRS 13) and are
revalued at 31 December sach year. Directicns from the
Secretary of State for Culture, Media & Sport requirs freehold
lard and buildings to be valued &t curment value. The Members
belisvs that the fair opsn markst valus apprommates the
current value.

Ay gain arising from a changs in fairvalue is recognised
direcily in other comprehensive income, unless the gain
reversas an impairment of the same ass=t praviously
recognised inthe income statement, inwhich case itis also
recogniz=d inthe income statement. Ay loss ansing froma
changs in fairvalve is charged directly fo other comprehisnsive
income tothe extent of any credit balance sxsting inthe
revaluation surplus of that asset. Otherwize, the loss iz
recognis=d inthe income statement.

Fietures, fittings and equipment are stafed at costless
accumulated deprecistion. Depreciation is caloulated so
as o write off the cost or valuation of the assetevenly, ona
straight-line basis, over its estimated useful life. Useful lives
are estimated taking imto accownt the rate of technological
chang= and the intensity of use of each asset The anmuzl
rates used for this purposs are as follows

Freehold buildings i
Computer hardware 25%-50%
Office equipment and fixtures and fittings Fa%

lechnical equipment WE-75%

Freshold landis not depreciated.

The camrying walues of property, plant and equipment are
reviewed for impaimeant when events or other changesin
circumstances indicate that the carmying values may not be
recoverable. Where an indicator of impaimment smists, an
estimate is made of the recoverable amount. Where the
carmying value of an assef exceeds its recoverable amount,
the asset is considersd impaired and is written down tothe
recoverable amount

Imtangible assets

Expenditure onintemally developed computer software
applications is capitalised 1o the extent that the projectis
technically and commercially feasible, sufficient resources
exist to complets the development and it is probable that the
aszset will generate future economic bensfits. The expenditure
capitalised incledes the cost of software icences, direct staff
costs and consulfancy costs,

Amortisztion of capitalised soffware development costs

is charged tothe income statementon a straight-line basis
ower the estimated useful lives of the assets from the date that
they are available for use. For capitalised computer softwane,
the estimated useful lifz is between two and five years.

Criher imtangible assets acguirsd by the Group, incleding
network distribubon rights, are stated at costless
accumulated amortisation and any provision forimpairment.
Metwork distribution rights are amortised over an estimated
useful ife of 16 years. Broadcast icences ans amortised over
a useful life of seven years. Where assets are considered

1 have finre lives, amortization is charged tothe income
statement on & straight-line basis over their estimated vseful
Life. Brand intangibles are desmed to hiave an indefinite ussful
life and arz tested annually for impainment.

oodwill anising on the acquisiion of an entity represents
the excess of the cost of acquishion ower the Groups interest
in the net fairvalue of the identifisble assets, labilites

and contingent labilifies of the entity recognisad at the date
of acquisifion.

oodwill iz infizlly recognisad as an assst at cost and
subsequently measured at costless any accumulated
impairmenit losses. Goodwill is not subject toamartization
bart i= tested annuwally for impairment

A gainrealised onbargain purchase arising on the acquisition
of an entrty represents the excess of the Growpes imterastin
the net fairvalue of the identifiable asssts, labilities and
caonfingsnt liabilities of the entity recognised at the date

of acquisiion ower the cost of acquisition.

Ariy gain realised on bargain purchase is recognisad in the
income statement inthe year thatit anses.



Group accounting policies cont.

Impairment

#n impaiment chargs is recognised if the camying value

of an a=zetor 2 cash-gensrating unit excesds its estimated
recoverable amount. Impairment charges are recognized

in the income statement (with the sxcephion of iImpairments
which the Group has elected to recognisein other
comprehensive incoms under IFRS 9 *Financial Instrument='].

The carmying values of the Grovps 2ssets are reviewsd at
each balance sheet date to determine whether thers is any
indication of impairment. i such an indication exsts, the
assel's recowerabls amount s estimated. The recoverabls
amount of an asset is the greater of its fair value less costs
to zell and its value inwse. Value inuse is determined by
discounting the future net cash flows for the spacific asset,
or if the aszet does not generate independent cash flows,
the discoumted future net cash flows for the cash-generating
unit to which it belongs.

Estimates are used in derving these cash flows and the
discount rate that reflects cumment market assessments of the
risks specificto the asset and the time valwe of money. The
complexity of the estimation process, including projected
performance, the discount rate and long-erm growth rate
gpplisd, affects the valus inuse calculation and amounts
reporied in the financial statements.

A cash-generating unit is the smallest identiiable group of
gszets that generates cashinflows that are largsly independent
of the cash inflows from other assets or groups of assets.

An impaiment chargs inrespect of freehold land and
buildings iz reversed in the event of 2 subseguent increass

ini fzirvalue. Such 2 gain isrecognised in other comprehensie
incoms, unless the gain reverses an impairmant of the

same &35t previously recognised in the income statemant,
inwhich case itis alsorecognisad in the income statement.
An impaiment chargs in respect of goodwill is not reversed.
Inrespect of otherassets, an impairment charge is reversed
when there is an indication that the impairment may no longsr
exist and there has been a changs inthe estimates used 1o
detzmnine the recoverable amount

Programeme and film rights

Al programme and film nghts arevalued at the bower of the
direct cost incurred up to the balance sheet date and value
to the Grovp. Development expenditure is included in
programmsz and film rights after charging any expenditure
that is not expected to lead to & commissionad programme,
or a ‘greenkit’ film, directly o the incoms statement

Programme and ocquired film rights

Direct cost

Direct cost is defined as payments made or desto
programme supplisrs.

Fayments for programme and film right=s made inadvance
of taking delivery and.or of the legal night to broadcast the
programmas are recorded in programime znd film ights,
bt are separately identified 25 in the course of prodection.
Before baing incleded in programme rights, the nights are
disclosed as contractuz] commitments (s2e note 1B)

Valuetothe Group
Consistent with Channel 4z business model, inwhich
programmes that generate more revenve cross-subsidise
programmes with a higher public but sometimes lower
commercial value, thevalue to the Grovp of the programme and
acquirad film rights portdolio s assessed onan sggregabe basis.
This assesament is owerlaid by an evaluation of indmidual
programmes when there is an indicator that thevalue of thess
specific programmes may be less than ariginally envisaged.
Walue tothe Group of individual programmes is assessed both
qualtatively and quantitatively, with reference to the qualty
of programme that has ulimately been deliversd and its
expectad viewing performance.
In certaininstances, Channel 4 is commitied to fnding the
acguisition of prodechion of specific programmes where the
walue to the Grovg no longsr wamrants the level of expenditurs
ftowhich the Group is commithed. In these instances,
provision is first made against the costs incurred to date and
thien & lizkility is recognised toreflect the unavoidable costs
in relation fo the remaining commitment
Amortization
Programime and acquired film rights are exploited by
trarsmission on the Channel 4 suite of channels and
availability on the Groups streaming platform. The cost
of broadcast programmes and acquired films are wholly
written off on first transmission, except for certain featurs
films, sports nights and certain acquired senes, the costs
of which are written off ower more than one fransmission in
line with the expected vales to the Group. Content exclusive
to Channel 2 streaming is written off in line with the
anticipated viewing profile

film rights
Direct cost
Direct cost is defined as payments made or due to the
film producer

Rights are recorded on the balance sheetwhen the Group
commits to financing & film.

Valuetothe Group
Developed film rights are exploted both through broadcast
on Chaninel 475 suite of channels and throwgh distribution.

Broadcast film rights are assessed inthe same way a3
programme and acquired film rights.

Tothe extent that developed film nghts are sxpected to
generate revenus, whers Channel 25 shars of disinbution
revenues the filmis anficipated to eam does not suppor

thie associated cost held within inventory, provision is
made. The main assumptions employed to estimate future
distribution revenues are minimem guarantesd conrached
reyenues and sales forecasts by terrmory.

Amaortization

Developed film rights expected to generate futurs revenues
from distribution are held on the balance sheet and expensed
o the income statement in the progorbon that the revenue

in the year bears o the estimated witimate revenue, after
prosision fior any antbicipated shortfall Management has
rebutted the presumpticnunder LAS 3B Intangible Assets
arvd concleded that a revenue-based amaortisation profile

i= appropniate for developed film rights as the revenue and
consumption of economic benefits embodied in the film rights
are highly comelated and mansgement doss not consider
thers to be any methodology that i more appropriate.



Trade and other receivables are reflected net of any expectad
credit loss. For trade and other receivables with 2 remaining
iz of l2ss than one year, the Group applies the practical
expedient under IFRS 9 'Financial Instmuments’ to assume
that there is no significant financing component, and the
receivables ars thersfore measured at the transaction price.
All other receivables are recognized at fair value, estimated
as the present value of future cash flows discounted af the
markst rate of interest &t the reporting date. The adoption of
IFRS Qin 20118 did not have a matenial impact on the value of
the Group's trade and other receivables as it has no
significant record of historical credit losses.

Trade and other payables are due for paymentin less than
one year. Trade and other payables are recognized based
on comractual cash flows, and no differences have bean
idertified betwesn the book value of trade and other
payables and their fairvalue.

Ortherfinancial assets

Crther financizl assets comprise deposits of three or more
months' duration and other funds with time-restricted access,
znd are stated atfairvalue.

Cashand cash equivalents

Cash and cash equivalents comprize cash balances
and deposits of less than three monthe duration from
the date of placement, including money market funds
repayable ondemand.

Transactions in foreign currencies are translated at the foreign
exchangsrate ruling at the date of the fransaction. Monetary
azzets and ligbilhies dencminated in foreign currencies at the
balance sheet dafe are translated at the forzign exchangs rate
ruling af that date. Foreign exchangs differences anising on
translation are recognizad inthe income statement.

Derivative financial instruments

The Growp transacts primarily in Sterling but alsoin Buros and
U5 Dollars. Certain exposures tofluctuationsin exchangs
rates are managed by transactions in the forward foreign
exchange market= These dervative financial instrument s are
stated at fair value based on quoted market rates. Changes
in the fair value of these derivative financial instrements are
recognized in the income statement. The Growp does not hold
or izsue derivative financial instruments for frading purposes
Channel 4 has not sought to apply hedge accounting
treatmenit for any of its foreign sachange hedging activity in
gither of the years presented. As a result, changes in the fair

value of hedging instruments have been recognised in the
income statement as they have arisen

Where Channel 4 has identified forward foreign exchangs
derivative instruments within certain contracts (embedded
derivatives), these hawe been included inthe balance shest
at fair value. Fairvalue of thesa dervatives is determined
by reference to guoted market rates. The value of the
derivatiwes is reviewed on an annual basis orwhen the

relevant contract matures.

The Group adopted the lessee accounting model required
urider |FRS 16 Leases onl January 2019 This removes the
distinction between finance leases and operating leases
previously reflected in the Group's accounting policy.

Oin adoption of the standard [ard at the incepbion of
subsequent new lzases) a right-of-use asset isrecognised in
the Group's financial statements reflecting its right to control
the underlying lzase assets and vse them to genarate futurs
economic benefits. A comesponding lease hability is also
recognised in line with the principal and interest to be repaid
owerthe lease term. Thess amounts are determined basad on
the present valus of the minimum lease payments 1obe made
ower the contract term, discounted vsing the rate implicit in
the lease if this can be determined, and otherwize wsing the
Groups incremental bormowing rate.

The Group subsequently recognises depreciation relating to
the nght-of-use asset, aswell as interest acorued on the leass
Liability, in the income statemeant.

The Group applies practical expedients provided in IFRS 16
o excluede short-term and low-value lease confracts

from the new accounting model, and these are prasanted
a5 operating costs

Defined benefit scheme

The Group maintains a defined benefit pension scheme. The
net cbligation under the scheme is calculated by estimating
the future bensfits that employess hawve eamed in return for
thedr service in the current and prior periods, discounting o
detemmine 2 valus at today s prices, and deducting the fair
value of scheme assets at bed price. The assumed discownt
rate fior the lizbilibes is the corrent rate of returm of high-
quality corporate bonds with similar maturty dates.

The calculation is performed by a qualified actuary using
the projected unitcredit method.

Remeasuremeant gains and losses that arsein calculating
the Group's obligation in respect of the plan are recognised
directly inother comprahensive income within the statement
of comprehensive income in the period inwhich they arise.
The finance cost = recognised in the income statement.
Defined contribution scheme

Obligations under the Growp's defined contribution
scheme arerecognised as an expense in the income
statementas incumed

Provisicns

A provizion is recognised in the balance sheet when the Group
has a present lagal or constructive obligation as a reswit of

a past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect

i= significant, provisions are determined by diecounting the
expected future cash flows ata pre-taxrate that reflects
current market assessments of the time value of money and,
where approgriate, the risks specific tothe liability.

Eefore provizions are established inrelation to onenous
caontracts, impairment reviews are camed out and impairment
charges recognised on assets dedicated tothe comtract.



Notes to the consolidated
financial statements
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Linear adwertising revenue 235

Morn-advertising rewenue 105

R
Em
oG

Digital adwertising revenue 233 e
jFal
2

Total revenue 1 1164

ross revenues from transactions with one individual external customer comprized more than 105 of the Group's revenues
in 2022, amounting to £135 million (2021 £122 million). The Group's major customers are &l media buying agencies.
Approximately 3% of the Group's revenues 2021 53) are atinbutable to extemal customers outside the UK and thesa

are therefors not separately presented.

The Group has material confracts with customers with a duration of more than one year, relating fo partnerships and distribution
of channels and services. The aggregate amount of the transacton price for these contracts allocated to performance obligations
which are still unfulfilled a5 at 31 December 2022 is £82 million (20271 £105 millicn). The Group expects torecognize £24 million
of revenue relating to these performance obligations in 2023 (2021: £33 million to be recognizsed in 2022], with the remainder
recognized on a straight-line basis until 2026.

The Group recognized E40 million of revenee during 2022 that was recorded a5 2 contract liability af the previous year end
[2021: £30 millicn)

I073 2071

Em [ 4. ]
Contant T2 [Tl
Crther content-ralated costs b (] eg
Broadcast and transmission costs a5 a9
rther cost of sslas 183 166
Total cost of transmission and sales 1080 1,024

The Group's cost of transmission and sales is reported here as one segment as described in the 'Group acoounting policies!

sectionon page 202. Other cost of sales includes direct costs of linsar and digital advertizing and nghts, marketing, technology
and audience researchcosts.



Crther operating expendifure includes:

033 20m
Em Em
Depreciation of property, plant and equipment {notes 9, T T )
Amortisation of intangible assets (note 10) 2 2
Rastructuring costs - 1
Impairment of trade receivables {note 14) - -
Crtheer administrative expanses 33 2B
Other operating expenditure a4 3B
In 2022, there were no restructuning costs expensed fothe income statement inrespect of infiatives toincrease operational
efficiency within the Growp (2021: £2 million).
Auvditor's remuneration
Feas in respect of services provided by the auditorwers
033 20m
£D0O £000
Audit of these financial statements 447 3
Amounts receivable by awditor and their associates in respect of:
Audit-related assurance services 50 45
Auditor remuneration 457 369




Motes to the consolidated financial statements cont.

A detailed analysiz of Members' remuneration, including salanes and vaniable pay, is provided in the Members’ Remunseration Report
The direct costs of all employees, incleding Members, appear below:

2022 201

Em Em

Aggregate gross salares h: . a3
Employer s National Insurance contributions 10 B
Employers defined contribution pension contributions o] 5
Total direct costs of employment before exceptionalitems 10E oe
Exceptional items (page 2001 17 -
Total direct oosts of employment 23 a6

The Executive Members are considered to be the key management of the Conpaoration. As disclosedin the Members' Remuneration
Report on pags 182, the total remuneration of the Beecutive Members before saceptional tems for the year ending 31 December
2022is £2,930,000 [2021: £2,544,000]. After exceptional items, their total remuneration for theyearwas £3,327,000

Thie salary multple of highest paid Exscutiie Member to employees inthe 25th, 30th and 75th percentles was as presented below.
The Chief Executive was the highest paid Executive Member in 2021 and 2022

2022 201

£0OO E0DD
Total remumaration of highest paid Executive Member before eaceptional items (page 182) 1,335 1186
Total remumeration of employes at Toth percentile B8 BB
Total remivnaration of employes at 50th percentile &0 55
Total remumaration of employes at 25th percentile 42 a0
Multiple of highest paid Executive Member to employes at 75th percentile 132 118
Hultiple of highest paid Execrtive Member to employes at S50th percentile 24 T
Hultiple of kighest paid Execotive Member to employes st 23th percentile Fe 103

Total remuneration is defined as base salary, vanabls pay, employer pension contribution and other benefits. The total
remuneraion of employees inthe 25th, 50th and 75th percentiles is caloulated based onthe methodology set out under Option A
prowided in the Companies [Miscellanecus Reporting) Regulations 2018,

The average monthly nrumber of employees, incleding Exscutive Members, was as follows:

2033 203

homba HMumber

Commiercial 81 22R
Creative 435 ARE
O perational 403 386
ATalarmt 44 4
Total s7 1,044

The headcount calculation reflects the actual proportion of hours worked ina wesk for each individual employes. The employes
irformation disclosed in this note excludes 3 small number of on-screen talent who ars remunerated via Channel &5 payroll.



hlet finanoe expense recognised inthe year comprised:

ma 20m
Im Em
Interest receivabla on short-term de posits 3 -
Met interest expense on pension scheme (note 190 - (T
ther nance expensea 1 -
Het finanoe income{expense] 2 (i}]
6. Income tax expense
Thie taxation charge is bassd onthe taxable profit for the year and comprises
ma 20m
Im [m
Current tax:
Current year - 8
Prior year - 3p
Dederred tax: crigination and reversal of tempaorary differences (note 125
Current year 2 8
Prior year - L]
Totalincome tax expense 2 12

Corporation fax is charged at the standard UK rate of 19% for the year (2027 19%) Anincreasein this rate to 25% (effective 1 April
2023)was annownced in the 2021 Spring Budgst and substantvely enacted on 24 May 2021 This will increase the Corporation’s
future tax charge accordingly. This changs in rate has been reflected in calculating the Grovpes deferred tax balances.

Reconciliztion of income tax

0T mzx 2031 201

Rate £m Maba L=
Surples before income tax 3 W1
Income tax wsing the UK corporation tax rate T80 1 189005 18
Effects of:
Mon-deductible expenses 1 1
Impact of deferred tax rate change - [2h
Dederred tax not recognised - b
Orther tax adjustments - 2k
Totalincome tax expense 2 12

The income tax expense excludes the Group's share of income tax of investments accounted for vsing the equity method of Enil
[3021: Enill which has beenincluded in the Growprs share of post-acquisition profits, netof income fax (rote 7).



Motes to the consolidated financial statements cont.

T. Investments accounted for using the equity method

The camying value of the Group's investments accownted forusing the eguity method is as follows:
ndio Growth
Fund
Cm
Carnrying valve at 1 Janwary 2001 &
Acquisitions 2
Disposals Tk
Impairment loss Tk
Total carrying valoe at 31 December 2021 g
Carnrying valwe at 1 Janwary 2022 B
Acquisiions 3
Disposals Ty
Impairment loss (il
Total carrying valoe at 31 December 2022 k-]

The Indie Growth Fund

In 2022, Channel 4 invested £3 million (2027; £4million) in the Indie Growth Fund. Investrent sctivity during 2022 reflected the
Furd's strategy geared tofast-growing independent production companies inthe Mations and Regions as well 2= digitz] and
diverse businesses across the whole of the UK.

Channel 4 et out two key aims when launching the Indie Growth Fund. Firsily, to provide access to funding for a broad portfolio

of small and medium-sred independent production companies based in the UE to help them grow and develop their business
Secondly, to put cur capital towork in more remit-delivering ways and open Channel 4up to sharing in the benefits of companies
that go on to generate shareholder value in the medium term. Therefone, the Indie Growth Fund companies are held for investment
purposes and it is nof management's intention to conirol these entities. The Indie Growth Fund companies have been classified as
azzociates as Channel 4 generally has commitments fo purchase more than 200 of the eguity and voting night s in these entrbes
Wherathisis not the cass, management is satisfied that significant influence exists over these entrtizs due to Channel 4's ahility
toinfluence, but niot controd, the financial and operating policies of these entities.

Diuring 2022, Charinel 4 sodd its stake in one Indie Growth Fund entity - Voltage TV Produections Limited (for consideration of
£1mallion, recognising & gain on disposal of £1million). During 2021, Channel 4 sold its stake in Lighthox Media Limited for a total
consideration of £1mallion, recognising a total gain on disposal of Enil

Thie Indie Growth Fund irkestments are assessed annwally o identify amy indicators of impairment, and if any are noted thena full
impairment review is performed. An impaimnent Loss of £1 million (2027: £1million) was recognised in non-operating expendrure.

Of the £713 million (2027: £671 million] total of programme nights recognised as expenses in 2022 (note 13), Channel 4
commissionsd £24 million (2027 £ million]) of content from Indie Growth Fund companies. Channe! 4 owed the Indie Growth
Furd companies Enil in respect of these transactions at 31 December 2022 (2021 Enil).

Channel 4 had commitied Enil for subsequent investment in the Indie Growth Fund entities as at 31 December 2022 (2021: Enil).



1. Imvestments accounted for using the equity methad continued
The Indie Growth Fund is comprised of the following entities incorporated in the United Kingdom:

Proporiion ol squity owned
at ¥ lwcembar

Company AcEmiby Nagmtnies adareas 2033 207

[ial Square 26 Limited TV programme production  Somersat House, Strand, London WEZFR LA 47 4%
activities

S pelthomea Commuonity TV programme production  2nd Floor, 63-64 Margaret Street, 25.0% 250%

Television Limited activities Londaon WIW B5W

¥oltage TV Froductions TV programme production 5 Elstree Gate, Borehamwood, Herts WDE 110 - 15.0%

Limited activities

Parable ¥entures Limited TV programme production B Mew Cavendish Street, London WG BTR 18.0% 18.0%
activities

Firecrest Films Limited TV programme production  Fairfield, 1048 Govan Road, Glasgow G514X5 25.0% 250%
activities

Two Rivers Medis Limited TV programme production  James Miller Building. 4th Floor, 0% 1T0%
activities G2 West George Street, Glasgow G2 1F)

Candouwr Productions TV programme production  Springheld Mill, Unit 15, 110E) Bagley Lane, I5.0% 250%

Limited formery True activities Farsley, Pudsey LE2E 5LY

¥izion Yorkshire Limited)

Fiwe Mile Filmes Limited TV programme production  Lower Ground Floar, ¥ 5t Pavls Rioad, Clifton, TEI% 5%
activities Bristol BSE 1LT

Eagle Eye Drama Limited TV programme production 35 Soho Square, London WD 303X 25.0% 250%
activities

Yerti Media Limited TV programme production  Lon Cae Fiynnon Unit 1, Cibyn Industrial Estate, I5.0% 250%
activities Caernarfon LL55 2R

Propear Contant Limited TV programme production  Bth Floor, Charotte Building, 17 Gresse Strest, 25.0% 250%
activities Londaon WIT 10L

Uplands Television TV programme production 93 Chatterton Road, Bromley BES 9000 25.0% 250%

Limited activities

Big Deal Fillmes Limited Artistic creation Unit 6, 58-60 Minerva Boad, London WW10 6H. I5.0% 250%

Duwck Spup Films Limited  Motion picture prodoection 2nd Floor South, Marshall Coort, Leeds L5111 9YF 25.0% 250%
activities

Paper Entertainment TV programme production 39 Long Acre Covent Garden, London WE2E 9LG 25.0% H00%

Limitad activities

Salamanda Media Limited TV programme production 135 Chorch Street, Horwich, Bolton BLG TER 2007 0%
activities

Spirit Media Studios ¥ideo production activities PO Box 484, Teddington TWT 10U 25.0% 250%

Limited

Freedom Soripted TV programme production &4 Atlantic Chambers, 45 Hope Street, 2007 -

Entertainmeart Limited activities Glasgow G2 BAF

Rockerdale Studios TV programme production 99 Levizon Way 99 Levison Way, London K19 2XF 8.0% -

Limited activities

Warp Films Limited TV programme production 37 Gilbert South Street, Park Hill, 20.0% -

Activities

Sheffield 52 50T

The equity owned fior each of the entities lsted above relates to ordinary sharsholdings.



Motes to the consolidated financial statements cont.

Summary onnwal financial information of Indie Growth Fund investmenits

ol proif

hom
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Other

Channel 4holds 25% of the shares and voting nghts in European Broadcaster Bochange (EBX] Limited, a digital adwertising sales
venture with other Evropean broadcasters. European Broadeaster Exchangs (EBX] Limited iz incorporated inthe United Kingdom.

Proportion of ssuiby oramed
3k 31 Dcwmibar

Company Achivity Esgcterad sidimxe frisird *0m
European Broadcastes Tebevision programmingand  Gth Floor, 65 Gresham Street, London BEC2YV THEO) 23% B%
Exchange [EB Xl Limited  broadcasting activities
Channed 4 Ventures (formeny Commercial Growth Fund)

Charmul 4

Yantvrax bt Fofal

Imi m [m

Carrying valve at 1 Janwary 2021 16 4 20
Acquisiions 14 - 1B
Fair value movement (3 - 3p
Dizsposals i - (1
Total carrying valwe at 31 December 2021 30 4 34
Carrying valwe at 1 Janwary 20022 30 4 34
Acquisitions 20 - 20
Fair walue mowament = - S
Disposals - - -
Total carrying valee at 31 December 2022 43 4 45
Channel 4 Ventures

Dwring 2015, Channel 4 launched the Commercial Growth Fund (row renamed as Channel 4 Ventures), a furd with the aim of
gtfracting new adwerfizars o TV and shmulabing existing sectors. Channel 4 Ventures exchanges advertising artime inreturm for
equity shareholdings or comeertible loan instruments. Dunng 2022, the Corporation invested a further £20 milbion (2021 E19million)

in Channel 4 Ventures holdings.

Channel 4 Ventures investments are reconded at fairvalue. The Group elected to recognise any mosvement in the fairvalue of

the Channel 4 Wenfures investments throvgh other comprehensive incoms from 1January 2018 when it adopted IFRS 9 “Financial
Instruments'. Fair value has been asssssed against quoted prices in active markets where awailable or against other observable
irputs. A net fair valeeloss of £5 million (202: & net fairvalue loss of £3 millien) has been recognised inother comprehensive

income dunng 2022
Thers were noother ransactions with the Channel 4 Ventres companies in 2022 (2021: none)

Other investments
Crther investments relates to certain other airime-for-equity shargholdings outside the remitof Channel 2 Ventures



From b

Fixiures,

Azanta

L= ared Ttbn gz ard e
uilding asquipment  corxfiection Tofal
Tmi Im Em Em

Costorvaluation
At January 20021 b 40 1 129
Additions z & 1 o
Revaluation - - -
At 31 December 2021 93 44 2 148
At January 2022 a8 43 2 e
Additions =1 2 4 1=
Revaluation 1™ - - i
At 31 December 2022 Sy 5 a] 148
Depreciation
At January 20021 - a - 3z
Charge for the year xF 4 - &
Revaluation [#} - - 2k
At 31 December 2021 - a7 - ar
At T Januwary 2022 - E - a7
Charge for the year z 4 - -]
Revaluation i - - 2}
At 31 December 2022 = 41 = 40
Mt baook value
At lamuwary 2032 94 n 2 m
At 31 December 2022 Sy 9 =] 103
At lamuwary 2031 b i 9 1 106
At 31 December 2027 a8 m 2 m

The Grovp had committed £7 million fior expendifure on property, plant and equipment at the balance sheet date (2021 £5 million).

Mz azzets have been pledged for sscurtty (2027 none).
Vialwation of freehold property

The freshold property at 124 Horseferry Road, London SW1P 2TE was valeed at 31 December 2022 by independent valuers CERE
Limited, in accordancewith the Appraisal and Valvation Manual of The Royal Institution of Chartersd Surveyors. CERE Limited has
gpproprizte gqualifications and recent expenance in the fair valve measurement of properties in the relevant location. The property

wias valued on the basis of openmarket value, which the Members belisve apprommates to current value. In reaching their
conclusions, thevaluers have paid attention to comparable transactions which have taken place in recent months withinthe
Victoria area of London. They have alsotakeninto account ongoing repair work fo the building in armving at their valuation.

The open market walue for this property was £30 million (2021: £98 million). After addimions made to the building during 2022 and

depreciation charged on the open market value at 31 December 2022 (€2 million), 2 loss on revaluation of £15 milion has been

recognized in the statement of other comprehensive income (2021: gainon revaluation of £2 million).

I freshold property had not been revalued it would have been incleded in the financial statements at the following amounts

2022 031
Lm Lm
Cost B8 BE
Additions 5 2
Transfers - -
Accumulated depreciation (L] [43k
Impairment [[:}] =1
Met book valee bazed on cost an a9




Motes to the consolidated financial statements cont.

Past balonce sheet events

On 28 March 2023, following the year end date, Histonic England announced that the property at 124 Horseferny Rioad had
been awarded Grade |l listed status. This announcement does not impact the valuation of the property as at the 2022 year end;
the property will be reval ved based on third party walvation in December 2023 in ine with the normal revaluation cycle.

Scftwars Habwork
[ramlosad Hioadcarting vrdar dirtribriion
Giootwill S wouE licence  conriruchos nghia Hrarda Fotal
Lm m m Im Im Lm Lm

Cost
At January 20321 2 232 5 1 27 a8
Additions - - - El - - 2
Transfer - 1 - n - - -
Disposal - [m - - - - (1
At 31 December 2021 2 232 5 £l a7 1 61
Arl January 2022 z 23 3 3 e o1
Additions - =] - 3 - - =)
Transfer - - - - - - -
Disposal - - - - - - -
At 31 December 2022 2 P4 3 g 7 1 T
Amortisation
Al Jamuary 20021 - 2 5 - 4 - n
Amaortisaticn for the year - - - - 2 -
At 31 December 2021 = 2 5 = B = 33
At January 2032 - 3 5 - 0 - i3
Amortisation for the year - - - - 2 - z
At 31 December 2022 - 2 3 - a - 33
Carrying amicurt
At 1 January 2022 z 1 - 3 e | 1 zB
At 31 December 2022 ] 7 = 1] = 1 23
At January 2021 2 1 - 1 Fic 1 7B
At 31 December 2021 2 1 - £ .| 1 2B

Goodwill represents goodwill anising on the acguisition of Global Senes Metwork Limited ('GEMN ) on 20 July 2015, G5M holdsthe
rights to the Walter Presants foreign language content transmitted across the Channel 4 portfolio

Developed software represents amounts caprtalised on intemally developed computer software, principally in relatonto the
managemenit of advertsing and sponsorship revenuss, and programme scheduling applications mesting the recognition criteria
faor intemally generated intangible assets

The network distribubion ight= and brands arose during 2012 on the acquisiton of Box Plus Metwork Limited ("Box'].



Right-of-use gssets

Propafy Tofal

Lm Lm

At January 2021 12 12
Additions and changes in tarms (1 (1
Charge for the year (1 (1
At 31 December 2021 1] L1
At January 2022 10 g ]
Additions and changes in tarms - -
Charge for the year (il (]
At 31 December 2022 8 -]

Thie Group expenses short-term leasss and low-value asset= as incwmmed in accordance with the sxemption pemitted by IFRS 16.
These expenses amourted to 207 million in 2022 (2027 £0.7 million).

Leass liobilities

Propa iy Foftal

[m Im

Cwrremt
Within cne year 1 1
Hon-cwrrent
Batwean two to five years 3 3
Greater than fiee years 5 b ]
Total ! | 9

The intersst expense relating to lease lizbilties under IFRS 16 was £0_2 millionin 2027 (2027 £0.1 million].

12. Deferred tax assets and liabilities
Deferred tax asset= and labilities are recognised at 25% (2027: 25%) reflecting the corporation tax rate substantively enacted as at
31 December 2022,

Azatr Azzplx Linbiliinz Liabditiax g Yoz

I b i I 3071 2 203

£m £m im Tm £m £m

Property, plant ard equipment 4 5 - - 4 =]
Employes benafits - ) m - i) T
Trading loeses 5 5 - - 3 5
Temporary ditferences on acquired intangible assets - - (] [ = 6}
Total deferred tax assetsAliabilities) k=) 7 (3] (8] 3 n

A defermed tax asset is only recognised to the extent that it is probable that taxable profitwill be available against which the
deductible temnporary differance can be utilized (sither now or in Later acoournting penods). At 31 December 2022, bazad on
long-term forecasts, and in line with the Group's aim o remain commercially self-sustainable inthe long tem, management
considers it probable that future taxable profit will be availabls sgainst which 1o recognise these assets. Unrecognized defemed
taxassets include losses camed forward that the Grovp is notyet able to utilise.

Unrecognized deferred tax ozsets ond Gobilites
Deferred tax assats have not been recognized in respect of:

2 zom
Im Em
Camied forward capital losses 2 1

Camied forward trading losses - -

Tax assets 2 1




Motes to the consolidated financial statements cont.

12. Deferred tax assets and labilities continuec

Movementsin differences during the year
Thie amount of deferred tax recognised in the income statement in respect of each type of temporary difference i as follows:
Awcognizsd
Snlancs af in oihime Salancs nt
1imn Awccgrnized ST e ST Y 30 Die
1] n incsmaE ncema 1]
£m £m £m £m
Property. plant and equipment 5 [ 1] - 4
Employes benafits 7 2} =1} i)
Trading losses 3 - - 5
Temporary ditferences on acquired intangible assets (=) 1 - ()]
Total deferred tax sssets s linbilities) T 2} (=1} 3
Nacogniocad
Balarea ot incthar Baibirea &t
T1.dan Ascognicad (== =]yt J0De=
2mn nincoma nocoma 03
rm rm £m L=
Property, plant and equipment = 2 - 5
Employes benafits 12 2k ) T
Trading losses 10 iGh - 5
Temporary differences on acquired intangible assets ish [ - Gk
Total deferred tax assetsAliabilities) 4| (17 (2] 1
202 201
Lm Lm
Programmes and films completed but not transmitted 180 120
Acquired programme and film rights 74 =]
Programmes and films in the course of production [, =} 128
Total proegramme and film rights 398 a8

Programme and film rights held on the balance sheet have increased since 2021 in ine with planned longer-ferm reinvestment

in the independent production sector to support our creative output for the penicd ahead.

Certain programmes and film right=s may not be utilised within one year but are expected 1o be consumed duning the nonmal
operating cycle and are therefore disclosed as curment assets. The proportion of total programme and film nghts not expected

to be wtilised within one year is 267% (2021 10%)

Programmes and filmes in the course of production are disclosed within programme and film nghits, rather than within prepayments,
&z management beliewes this most clearly reflects the total value of curment assets relating to the production of content and that
it is most wsefil fo the readers of the financial statements to include the fotal value of curment assets relating to the production

and acguistions of contentin one line on the balance sheet.
Programme and film rights to the walue of £713 million were recognised as expenses in the year across themain and digital

televizion channels (2021: B671 million). Of this amownt, cbsolste programmes and developments wiitten off totalled £35 million

[2021: £48 millian].

Programme and film rights include £32 million (2027: £31 mallion) n respect of developed film nghts.
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Trade recevables
Prepayments
Accrued incoma

Blayk|pd
v

Totel trede and other recervables 224

There is no difference between the fair value and book value of trade and other recevables. Trade receivables are shown net
of impairment charges amouwnting to Enil (2021: £nil).

Credit risk
Credit nisk is the risk of & financial loss to the Group if 2 customer or counterparty toa financial instrument fails to mest its
confrachual obligahons, and anses principally from the Growpes receivables from customers.

(i) Trade recevables

Credit nsk with respect to trade recevables is principally related to amounts dus from advertising agencies and retallers. A nsk
strategy exists to protect these receivables including inswrance for most customers. Exposure is monitored continually and
reviewsd ona weekly basis, and any izsues are formally reported. Based on credit evaluation and discussions with insurers,
customers may be required to provide security inorder to trade with the Group.

The Growvp may establish an allowance for impairment that represents our expected credit loss inrespect of trade and other
receivables. The maincomponent of this allowance isa specific loss component thatrelates toindnadually significant exposures.
Loszes with regard to these recevables are histoncally low as advertising revenuee is either protectad by trade credit insurance
or [pre-paid prior to transmission. The Groupes expected lifetime credit loss at 31 December 2022 was Enil (2020: Enil)

fiii}) Counterparty
See interast rate risk and exposurz in nota 13,

Exposure to cnedit risk

The carmying amount of financial assets represents the maximem credit exposwrs. The maximuom credit exposurs at the balance
sheetdate in relation to trade receivables was £143 million fior the Group (2021 ET70 millicn), with £30 million of other financial
gzsets [2020: EMS million], and cash and cash equivalents of £203million (2021: £157 million]. The exposure to credit risk all arises
i the LIE.

Traderecenables of £125 million for the Group (2021 £170 milion) were aged under 5o months orwers not yet due under standard
cradit terms 2t the balance sheetdate. £120 million of the recenvables wers insured at the balance shest date (2027: £139 million]
and £142 million (2021: £167 million) has been subsequently collected by the Group since the balance sheet date.



Motes to the consolidated financial statements cont.

a3 2071
Em Em

Bank balances 50 ar
Money market funds? mna S0
Money market deposits with initial matuity of less than three months 40 20
Caczhand cash equivalents 203 157
Money market deposits with initial matwity of maore than three months 30 0
Imvestment funds - 105
Cther financial assets? 30 15
T Ameuniz hakd in ooy morke? furds am repayable st v ndaea
I e fmarcial azeslx ocompris depooots ol Thres oo mors monhs  dursticon ard oher funds with Hee-1nricied sooaes, sed am ristsd ot tair veius
Thers is no difference between the fair value and book value of cash, cash eguivalents and other financial assets.
Cash flow information

el e} 2071

Em Em

Cash and cash equivalents at 1 lanwary =1 166
Orther financial assets at 1 lanuvary 13 ThD
Bomrowings at 1 lanuary - =1
Total net cash reserves’ at 1 Janwary 72 A
Mt cash flow from operating activities 32 10%
et cash flow used in investing activities (S0 2T
Met cash low used in finanding activities )] im
Total cash flow = m
Cash and cash equivalents at 31 December 203 157
Crther financial assets at 31 December 50 1=
Total net cash reserves’ at 31 December 53 2

I TheSrmoop presmnis el oxch recsryes az o sltherrs@w parismmecs eanns, s erphessor ol Shie A0 @ previded cnpage 300, Fef oxoh mawrvex rapr-samtls B iotal of Cask
ard cxxch sqeivalacks an d Oiber froeoal arss S abose net of amy cash Bonowinga

Interest rote risk and exposure

Thie Group imeests sunplus cash infixed-rate money market deposits, high-interest bank accounts and vaniable and corstant net

gzzet value money markst funds. Funds are invested only with an agreed list of counterparties that cammy a minimum of an &- credit

rating oreguivalent from Standard & Poor's and Moody's credit rating services with government support, or with money market

funds that hawe an AAA credit rating from either of these credit rating services.

It is estimated that if interest rates had been 0.3% lowenhigher throughout the year, with all other vanables held constant the
Group's surplus before 2 would have been £1 million kowerhigher (2027: £1mallion).

Atthe balance sheet date the Group had no debt and was not exposed to fluctuations ininterest rates. In 2022, the Group renewed
it= revolving credit facility ['RCF). The RCFis for a five-year term unitil March 2027 and provides £73 million of addifional liquidity.
Thie facility is unsecured and is committed with & single tangible networth covenant

The Channe! 4 Finance Comimittes granted approval in 2022 to increase the curmentlimits inrelation toour inrestment funds
(LVMANsE) from E73 million fo E80 million perfund



Thee interest rate profile of the Group's cash and deposits at 31 December 2022 and 31 December 2021 is set out below:

Etfucitiva Efisciren

irriwreat imbmrmrt

ruta 1N Tobnd Fotal

2032 el 2032 z0m

= % Em im

Interest-bearing de posits maturing in less than three months held in Sterding 249 k| 157 152
Interest-bearing de posits maturing in less than thres months held in foreign comencies 253 oo & 5
Total cash and cash equivalents 249 @ 03 157
Money market deposits maturing after three months held in Sterling 430 oz =0 L1
Imeestment funds - k| - 105
Other financial assets 430 a1 S0 15

Fareign currency risk and derfvertive financial instriments

Thie Group is exposed to cumency nisk on zales and purchases that are denominated in currencies other than Steding. The curencies
that give rise to this nsk are U5 Dollars and Bueros. The Group vses forward exchangs contracts and currency cash receipts to hedge
its cumency risk. Changesin the fairvalue of exchange contracts that economically hed ge monetary assets and lizbdes in foreign
currencies and for which nohedges accounting is applisd are recognized inthe income statement. Both the change in the fairvales
of the forward contracts and the foreign exchange gains and losses relating to monetary items are recognised as part of net finance
expenss(note ).

Thie Growp does not have any foreign subsidianiss and as a result is not exposed toforsign curency nsk in this regard. The Group
is exposed focurrency moswements on foreign cash holdings. Amounts held by cumrency are detailed abowe within the analysis
of the Group's and Channel 4= cash and deposits

At 31 December 2022, the total value of forward contracts used as economic hedges of monetary liabilities was £1millicn

[2020: 5 million]. Af 31 December 2022, these hawe been revalued with reference o forward sxchangs rates based on maturnty.
Thie change in fair valee of £nil (2021- Enil) has been recognized in the income statement and the associated lability recorded on
the balance sheet as at 31 December 2022 The forward contracts have been assessed as Level 2in the fairvalue higrarchy under
|45 732 and azsessed against observable market inputs.

Mupburity within  *aburity wekir Hiwbsrity moms Haburity mers

TZ mrezerihz T mombhx  thee 2 monthe than 1D montha
of balencs of bmbnce i b lancw afsarEabros
chaset duts xhwakdate shaatdurbs xheal 2ate Total Eotal
] 01 012 1071 2032 2on
K. Mo Ma. Ha: hiz. Ko
Forward contracts to purchase US Dollars - 1 - - -
Forward contracts to purchase Euras 3 - - - 3 -
Total forward contracts with fined maturity dates 3 1 = = 3 1

I is estimated thatif Stering had strengthened/weakened by 10% at the balance sheset date against other currencies, with all other
vanables held constant, the Group's deficit before tacwould have been £1 million Lowes higher (2027: £1million).

Market risk
Market risk is the risk that changss in market prices, such as forsign exchange rates and interest rates, will affect the Groups
i o or the value of its assets and labilities. These risks are managed by the Grouprs Treasury function as described bealow.

Thie Awdit & Risk Committes is res ponsible for approving the treasury policy for the Group. The Growpes policy is o ensure that
adequate liquidity and financial resource is available to support the Growpes continuing activities and growth while managing the
risks descnbed abowe. The Group's policy is not to engage in speculative financial transactions. The Group does not seek to apply
hedge accounting. The Growp's treasury and funding activities are undertaken by a Treasury function, whoss work is oversesn

by & Treasury Risk Committes reporting tothe Finance Director. Its primary activities are o manage the Growps iguidity, funding
requirements and financial sk, principaly arising from movements inimterestand foreign corrency exchangs rates within the
parameters of the approved freasuny policy.



Motes to the consolidated financial statements cont.

a3 zom

Em [m
Trade payablas a3 14
Taxation and social security 1 1
(rther creditors a3 G
Accruals a7 232
[Dederred inoome 42 al
WAl 7 26
Total trade and other payables as7 3g9

Thers is no difference between the fair value and book value of trade and other payables. The contractual cash flows are equal
to the canrying amount and are payable within s months or less &t 31 December 2022 and 2021

The Grovp endeavours to pay all irvgices inaccordance with contract terms and, unless agreed payment terms specify otherwiss,
the Group's standard payment terms are within 45 days of the date of the invoice, with the exception of certain programme and
transmission costs with qualifying independent produection companies which are on immediate payment terms. Any complaints
gbout failure to pay on time showld be addressed to the Chisf Operating Officer, whowill enswre that they ars investigated and
responded to appropnately

The numbser of days taken to pay suppliers of senvices in 2022, as caloulated using averags payable balances, was seven

[2021: zeven). This is significamtly lower than the Grouges standard payment terms due to the impact of the immediate paymenit
ferms descnibed above.

Under HMRC: s defierral scheme, the Group deferred £10 millicn of VAT payments for G1and G2 2020 it had repaid £9 million of
this dieferral as at December 2021, with the remainder regaid inearly 2022

Liguidlity risk

Liquidity risk is the nsk that the Group fails to meset its financial obligations as they fall due. The management of operational liguidity
risk aims primarily to ensure that the Group always has a liquidity buffer that is able, inthe shaort tarm, to absorb the net effects of
transactions made and expectad changes in liguidity both under normal and stressed condifions without incurring vnacceptable
losses or isking damage to the Group's reputation. The cash balances held by the Group and, from March 2018, the £75 million
rewolving credit facility, are considered to be sufficient to support the Group's medium-term funding reguirsments.

Cirmrom
lmama”  Amcbociuring

dilsssdabora [=5e | Foftal

Imi [m [m

At 1 January 2021 1 1 2
Utilised in the year - (1 i
Charged to the income stabement - 2 2
At 31 December 2021 1 2 " |
At 1 January 2022 1 2 3
Utilised in the year - 23 2}
Charged to the income stabemeant - - -
At 31 December 2022 1 - 1

Priwizions have been anglysed as cument and nor-current &s follows:

ama3 zom

Em Em

Currernt - 2
Mom-current 1 1
Total 1 £l

Contingent liobilities
The Members are not aware of any legal or arbitration proceedings, pending of threatened, against any Member of the Group which
give rise toa significant contingant lability.



18. Commitments

Craw within Do itinin Croes nftesr
1 FeEr I-SpRarT I ymars Tebsl
T £m Em £m Em
Pragramme commitments m 239 - B30
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Transmission contracts =] A ¥ 154
Total 443 I ¥ [

Transmissien contracts represent committed capacity costs for transmission on the digitzl terrestrial and zatellite network
Comrmitted paymients for digital terrestrial trarsmission capacity costs amounted to £21 million in 2022 (2020 £21 million).
The digital ferrestrial transmission contracts expire between 2022 and 2031 Committed payments for satellte transmission
capacity costs were £8 million in 2022 (2021: £8 milicn). The satellite transmission confracts expirs in 2024,

In addition to the abowe, the Group is party to the shareholder agreement for Digital 3 and 4 Limited. The Group is committed

to mesting its share of contracted costs entered into by that company. The Group's share of Digital 3 and 4 Limited's committed
payments was E26 million in 2022 [2021: £25 million) and is forecast to be E27 millionin 2023, Digital 3 and 4 Limited has entered
irbo long-term distribution contracts that expire in 2028 and 2034 and the Groupis committed tofunding its contractusl share.

The Growp's commitments for further subscriptions for minority shareholdings in companies in the Indie Growth Fund as a2t
31 December 2022 aredisclosedinnofe 7.

19. Employee benefits - pensions

Prios to 2005, the Growp operated a defined benefit pension scheme - the Channel 4 Television 55=ff Pension Plan {the Plar),
providing benefits based on final salary for employees. The scheme closed tofuture acomsl with effect from 31 December 2015
without matenal impact to the Group's defined benefit obligation.

MNetwre of benefits, regulotory fromeweork and governance

The Plan is & registerad defined benefit final salary scheme subject to the UK regulatory framework for pensions, including the
Scheme Specific Funding reguirements. The Trustees of the Plan are responsible for operating the Flan and have a statutony
responsibility to act in accordance with the Plan's Trust Deed and Rules, in the best interests of the beneficianss of the Plan, and
LI l=gislation [including Trust Law). The employer has the power 1o set the contributions that are paid to the Plan, following advice
from the scheme actuary. However, thess must be agread by the Trustees to the extent required by Part 3 of the Pensions Act 2004
(S hierme Funding )

Risks tawhich the Plan exposes the
The nature of the Plan exposes the employer to the nsk of paying unanficipated additional contributions to the Plan in times of
adverse expenence. The most financially significant risks are likely o be:

= members Ivng for longer than expected;

= higher than expectad achual mflation and salary moredss expensncs;

= lowser than espected investment retums; and

= theniek that movements in the valee of the Plarrs lizbilites are notmet by comesponding movements in the value of the Plan's assets,
The sensitvity analysis disclosed on pages 224 i= intended to provide an indication of the impact on the value of the Plan's labilitiss
of the risks highlighted.

Plon amendments, curtaoilments ond seftlements
Thers have not been any matenal curtailments or sstdements duning the year
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Transmizsion comtracts represent committed capacity costs for transmission on the digita] ferrestnal and satellite neteaork
Committed payments for digital termesinal fransmission capacity costs amounted to £ million in 2022 (2021: £21 million).
The digital ferrestnial transmission contracts expire betwesn 2022 and 2031 Committed paymenits for satellibe transmission
capacity costs wene £8 million in 2022 (2021: £8 milbon). The satellite transmission contracts expine in 2024.

In addition to the abowe, the Group is party to the shareholder agresment for Digital 3 and 4 Limited. The Groupis commithed
tomesting its share of contracted costs entered into by that company. The Grovp's share of Digital 3 and 4 Limited' s committed
paymentswas £E26 milicnin 2022 (2021- £25 million) and is forecast to be £27 mallion in 2023. Digrtal 3 and 4 Limited has entered
into long-term distribution contracts that expire in 2028 and 2034 and the Groupis committed to funding its contractuzl share.

The Growg's commmitments for further subscnphons for mnonty shareholdings in companies in the Indie Growth Fund as at
31 December 2022 are disclosed innote 7.

18. Employes benefits - pensions

Prios to 2005, the Group operated & defined benefit pension scheme - the Channel 2 Televizion 5taff Pension Plan fthe Plar),
providing benefits based on final salary for employess. The scheme closed to future acorual with effect from 31 December 2015
without material impact o the Growpes defined benefit obligation.

MNeture of benefits. regulatory fromewaork and

The Plan is a registered defined benefit final zalary scheme subject to the UK regulatory framework for persions, including the
Scheme Specific Funding reguirements. The Trustees of the Plan are responsible for operating the Flan and have 3 stathotory
responsibility to act in accordance with the Plan's Trust Deed and Rules, inthe bastinterssts of the beneficianss of the Plan, and
UIE legislation (including Trust Law]. The employer has the power to set the confributions that are paid to the Plan, following advice
from the scheme actuary. However, these must be agreed by the Trustees to the extent reguired by Part 3 of the Pensions Sct 2004
[Scheme Funding)

Risks tawhich the Plan exposes the employer
The nature of the Plan exposes the employer tothe nsk of paying unanticipated additional contributions to the Flan intimes of
adverse expenence. The most financially significant risks are likely 1o be:

rnembiers lving for kongar than expected;

higher than escpected actual mflation and salary mcrease expensncs,

lowiesr than expected investment retums; and

the riek that movements in the value of the Flarrs liabilites ars not met by comesponding movements n thevalue of the Plar's asssts.
The sensitivity analysis disclosed on page 224 i= infended o provide an indication of the impact on the valus of the Flares liabilimes
of the risks highlighted.

Plon omendments, curtoilmeants ond seftlemeants
Thers have not been any matenal curtzilments or sstdements duning the year



Motes to the consolidated financial statements cont.

19, Employes benefits - pensions continuead

Investment strotegy

The Trustees' pnmary objectiees are that the Plan shouwld meet benefit payments as theyfall des; and that the Flar's funding
position should remain 21 2n appropnate level. The Trustees are awars that thers are vanous measures of funding, and have given
due weight tothose considered most relevant to the Plan.

Thie Trustees' investment objective is to targst an appropnate return on the Plan‘s assets to meet the objectives above whils
managing and mainfaining investment risk, taking info account the strength of the employer covenant.

Thie Trustees, with the help of their advizers and in consultztion wath Channel 4, underfake a review of investiment sirategy from
time tofime. This includes consideration of the broad split between growth and matching assets, as well as assefclass and asset
managsr amangements. The Tnustess have alsoconsidered how social, environmental and sthical factors should be taken into

gccount in the selection, retention and reali=ation of investments, given the time hormon of the Planand its members.

Thie Trustees regularly seek advice from theirinvestment adviser about the benchmark allocation and consider the impact of
further opportunities fo enhance the current investment strategy, taking info accowunt markst conditions and anticipated future
cash flows.

The assets have a diversified mixof UK and global equities and bonds. The portfolio also contains a multi-asset portfolicwith an
gbsolute returnfocys, and bond assets are invested in 2 dynamic lzbility drven imvestment (LD} porifolio with some additional
symthetc equity and credit exposure, so that the Plar's assets better match its Babilfes under movements in long-term inmterest
rates and inflation assumptions.

The latest formal actuanal valuation of the Plan, as at 31 December 2021, took place duning 2022, and the Trustess, along with
their imvestment advisers, reviewsd the investment strategy in conjunction with this work. These discussions focused on several
areas, irclhading:

the lavel of investment retum (and hence irmestment risk) that the Plan should targst in its irvestment srategy, and how 1o achisve

the targst returns in an efficient manner:

the composion of the investment portfobio, including the as=st classes and iInvestment managers employed; and

how the investment strategy should be evolved over time toreflact the transibon of the Plan's membership profile as members refire.

Thie Trustees ultimately decided that the currentinvestment sirategy remained appropriate, and no changes o targst allocabions
wiere made. Throughout the year, the Trestees have undertaken various rebalancing activities to keep the Plars imvestment
portfolie brozdby inline with target allocations.

In crder to begin to tackle longeywity nisk (that is, the risk that members of the Plan lve for longer than expected over time],

the Trustees emtered into & o £45 million bulk annuity policy with Just Retirement in March 2018 This prosides income to match
the requirements of certain pensioner lidbilities (providing protection against interest rates, inflation and longewity nsks).



Amuouents recognised in the consolidoted balance sheet

2 07
Em Em
Prazent value of funded obligations (357 [5TB)
Fair walve of Plan acoeis 302 547
Recognised assetliability) for defined benefit obligations 3 (29
Mowements in the fair value of Plan assets recognised in the balance sheet:
Lo 20m
Em Em
Fair value of scheme assets at 1 Janwary 347 oF2
Intere st income on Plan assets 1 T
Retuvmn on Plan assets lexcluding amownts in interest incomee) [al 2
Employer contributions net of charges : | L1
Benefits paid ] Wil
Fair value of scheme assets at 31 December 302 547
The fair value of the Flan assets atthe balance sheet date ks comprised as follows:
a3 e |
Em [m
Owverseas and emerging markets equity 33 L)
Total equity secwrities 33 it
Corpaorate bonds 48 o1
Infrastructure L 57
Total debt securities na 148
Multi-asset absolute return 32 52
Liability driven investmants 133 5
Totalinvestment funds 135 2a7
Cash and cash equivalents 2 1
Anruity policy buy-in 26 41
Fair valve of scheme assets at 31 December 202 o247

The Plan assets do notinclude any directy or indirectly owned financial instruments issued by the Corporation. The valuation of the
gzzets above is based on Level Tinputs in the IFRS 13 fair value hisrarchy, with the exception of the infrastructure assets and annuity
policy buy-inwhich are valued based on relevant Level Jinputs

All equities and bonds are held as part of investment portfolios which have guoted prices in active markets.
Mowements inthe present value of scheme lizbilities for defined bensfit obligations recognized in the balance shest:

a3 zom
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Present value of scheme liabilities at 1 lanoary b 7] 550
Intere st expense on pension scheme liabilities M B
Remeasurement (gaink/deficit on plan isbilities anizing from changes in demographic assumptions 1y 2
Remeasurement gain on plan lisbilities arising from changes in financial assumptions 237) [32h
Experience remeasuremant L] A
Benefits paid (] 1M

Present valuees of scheme liabilities at 31 December 357 aT6




Motes to the consolidated financial statements cont.

Expenses recognized inthe income statement arose as fiollows:

23 201

Em Em

Met interest expanss - 1

Met charge toincome statement = 1
The remeasurement deficit recognised in other comprehensive income arose as follows:

203 201

s o Em

Remeasurement gain on plan Eabilities beg [ 1

Remeasurement {deficith/gain on plan assets (excleding amounts in interest incomel 15Ty 1B

Het remeasorement surplusAdeficit)on pension scheme 23 20

Thie cumulatiee amount of net remeasurement deficits gains recognized in the statement of changes ineguity since transtion
to IFRS isa £84 million deficit (2021: £7110 millicn deficit)

Principal actwaniol assumptions at the balance sheet dote

b1 207

% %

Discount rate 4T3 150
Hate of increase in salaries 223 24D
Hate of inorease in pensions 3.00 15
Inflation 3.03 135
1 207

LT Pamre

Life expectancy from 65 now aged 45) - male 39 FiRB
Life expectancy from 65 now aged 45) - female 0.0 267
Life expectancy from 65 now aged G5) - male Z332 7
Life expectancy from 65 now aged G5) - female Z3.3 248

Thiese assumptions wers adopted in consuliation with the independent actuvary to the Channel Four Television 5taff Pension Plan.

If expenence is different from these assumptions, or i the assemptions need to be amended infuture, there will be a comesponding
impact onthe net pension scheme ligbility recorded onthe Group balance shest. The sxpected retums on Plan assets are 52t

by reference to historical returns, current market indicators and the expected long-term asset allocation of the Plan

i
The table below s=ts outthe sensitivity of the scheme's pension liabilities to changss in achuanal assumptions, showing the revised
present value of scheme lizbilhies in each scenano

202 207

£ Em

0.5% decrease in discount rate 380 G628
1year increass in life expectancy an 580
0.5% increase in salary assumptions 338 are
0.5% increase in inflation {and inflation-linkad) assompticns 377 G620

The sensitvities disclosed are caloulated using approgimate methods taking into account the duration of the Plar's labilities



19. Emiployes benefits - pensions continuad

Funding amangements _ _ o

The Planwas closad to future accrual with effect from 31 December 2005, The Corporations contributions to the scheme
are determined by & qualified independent actuany (the ‘Actueany to the Plan') on the basis of friennial valeation using the
projectad unit method. The most recent mennial valuation was carmied out as at 31 December 20210, The results of the
valuation at 31 December 2021 showed that the scheme's assets represented 853 of the bensafits that had accrued
tomembers, reflecting 2 deficit of £96 millicn. The next triennial valuation will be camed out as at 31 December 2024,

Following the valuation and discussions with the Actuary to the Plan, the Tnostees and the Board agreed arevized scheduls
of conmbutions foreduce the Plan's funding deficit of £10 millicn per annwm from January 2022 until Apnl 2028,

Thie weighted average duration of the Plar's defined benefit obligaton is approsamately 16 years. The majonty of the Plar's
bensfits ane to be paid as annuities from retirement of 2 member uniil their death.

In accordance with the fund rules, the Corporation can realise any sunplus on the winding up of the scheme after all ather

bensfits have been paid. As a result, no adjustment is required in respect of IFRIC 12 °1A5 19 - The Limit on 2 Defined Banefir
Azset, Minimum Funding Requirements and their Interaction.

Members
Dietails of transactions in which Members have aninterest are disclosed in the Report of the Members (pags 1630

Dietails of Membsars' remuneration are shown in the Members Remuneration Report (page 182).

Thie Executive Members are considered to be the key management of the Group.

Joint ventures and ossociotes
Dietails of transactions betwesn the Group and its joint wentures and associates as a1 31 December 2022 are disclosedinnote 7.

Other

The Grovp atso contributes to the funding of the following organisations, each of which is inconporated in the United Kingdom.
Thie table below presents the Group's ownership of the entities, or legal puarantes (indicated with *), and transactions with them
during the year.

Carvicax racarsd Funding and swrvicme prorvid s
HMabymof Orwmarzhip o] ey il *0m
harmn brmnany Shara cisiee imerant £ £mi Em [m
Broadcasters’ Audience Beseanch
Baard Limited Research  * - - - 2 2
Clearcast Limitesd Begulator  Ordinary, deferred Fa% - - 1 1
[igital 3 and 4 Limited Operatar A Cuadinary S0% 1 1 26 25
DTV Services Limited Marketing  Oodinary FR0% 7 & 4 |
Digital WK Marketing * - - - 2 2
Thinkbow Limited Marketing Codinary FR0% 1 1 2 2
Youliew Limited Flatform  “oting. non-wating 143% - - 1 1

The Grovp had Enil trade payables remaining with the organisations listed above at 31 December 2022 (2021: £nil). Mo dividends
were recaived in 2022 (2021 Enil) from ary of the related parties listed above.

Thiese related party disclosures are also applicabls to the Channe! 4 financial statements.



Motes to the consolidated financial statements cont.

On 30 Jupe 2022, the Group acquired the remaining 207 holding in 35N Holdings Intemational Limited (and indirectly in its
trading subsidiary G5M Imtemational Limited ('\GSMEF ]} for £6 million, comprising cash of £4 million and deferred considerabion

of £2 million. GSMNI had been accounted for [following the acquistion of the previows B2 5% shareholding in 2077) as a subsidiary
and fully consolidated into the Group's financizl statements. This resulted in an adjustment fo the previous non-controlling inferest,
recognized in other comprehensve income:

Equity odjustment an change in non-controlling interest

Carrying valuve of non-controlling interest
Consideration on date of acguisition
Dederred consideration

= I AU O |

Adjestment to parent’ s equity




Channel 4 balance sheet

as at 31 Dacember

aroug Chasnel 4 e 2021

mibe noie im £m

Assets
Property, plant and equipment 9 105 M
Right-of-use azzet 1 k| 10
Intangible azzets 2 s X2
Cither investments 3 4 4
Deferred tax assets 12 b i
Employes bensefits - pensions 19 5 -
Total non-current assets 161 64
Programme and film rights 4 392 293
Trade and other recavables 5 185 220
Cither financial assets G 50 na
Cash and cash eguivalents G 130 152
Total current assets 817 TBOD
Total assets 578 b4
Liabilities
Employes bensfits - pensions 1% - {29]
Lzase liabilities n =] {10)
Dieferred tax liakilities (B8] {5]
Total non-current liabilities [15) (43)
Trade and other payables T (571) (502]
Current tax payable 1 -
Provisions v {1 {3]
Borrowings 15 - -
Total current liabilities (511 [503]
Tatal liakilities (586] [550]
Met aszets 52 394
Revaluation reserve 35 54
Cither retained sarnings 353 340
Total equity a532 394

Az permitted by section 408 of the Companies Act 2006, the Corporation has not presented its own income statement.
A deficit of £6 million has been recognised in relation to the Corporation in 2022

The financial staternents on pages 227 to 233 were approved by the Members of the Board on 4 May 2023 and were signed
on its behalf by:

Sir lan Cheshire Alex Mahon
Chair Chief Executive

The notes on pages 230 to 233 form part of these financial statements.



Channel 4 statement

of changes in equity

for the year ended 31 December

Retsined  Revaluation Tiotal

Chanrel 4 EAITINgS reserve equity

Group nobe minbe £m £m Em

At 1 January 2021 235 52 287
Surplus for the year T4 - T4
Mat remeasurement surplus on pension scheme 19 a0 - 30
Revaluation of freehold land and buildings g - 2
Dieferred tax on pension 12 [4) - [4]
Total comprehensive income for the year 105 2 wr
At 31 December 2021 340 E4 3594
At Janvary 2022 340 B4 3594
Diaficit for the year (&) - (7]
Met remeazurement surples on pension scheme 19 15 - 25
Revalvation of freehold land and buildings q - (15] (15}
Deferred tax on pensicn 12 (&) - (8}
Total comprehensive incoma/(expense] for the year 13 (15] 2
At 31 December 2022 353 E 392




Channel 4
accounting policies

Basis of preparation
The financial staternents have besn prepared under the historical cost comeention, except that freehold properties, derivatives
and certain financial instruments are stated at fairvalue, and are presented in Pownds Sterling, rounded to the nearest million.

The financial staternents have been prepared under the Financial Reporting Standard 101 'Redueced Disclosure Framewaork©
The Corporation's financial result and balance sheet are included in the consolidated financial statements presentedon
pages 195 t0 226. As permitted by Financial Reporting Standard 107, the Corporation has not presented its own cash flow
statement and has not provided the disclosures required by IFRS 7 'Financial Instruments: Disclosures’.

&g permitted by section 408 of the Companies Act 2006, the Corporation has not presented its own income statement.

A deficit of £6 million [2021: £79 million surplus) was recorded in relation to the Corporation. Accounting policies applied in

the preparation of the Corporations financial statements are consistent with the Group policies presented on pages 200 to 203,
except as stated below.

In preparing these financial statements, the Corporation has taken advantage of all disclosure exemptions conferred by FRS 101
Therefore, these financial statements do not include disclosure of related party transactions with other wholly owned members
of the Group headed by the Corporation. Details of transactions between the Group and its related parties are disclosed in Group
note 20on page 225,

mrestments in subsidiares

Imvestments insubsidiaries are carried at historical cost less provision for impairment.
Inwestments inassociates and joint wentures are carried at historical cost less provision for impairment .

Equity inwestments represent equity holdings without significant influence. Eguity imvestrments are normally carried at fair
value. Where an active market value is not available, the Members believe that valuation at cost less provision for impairment
iz a reasonable approximation of fair value.

Trade receivables are reflected net of any expected credit loss.

The critical accounting judgements made by management and the sounces of estimation uncertainty in the application of IFRS that
hawe a significant sk of material adjustment on the financial statements of the Corporation are considered to be programme and
film rights amortisation and the classification of transponder assets as service contracts under |FRS 16, as disclosad for the Group
on page 200.



Notes to the Channel 4
financial statements

1. Operating expenditure

Awvditor’s remuneration

Fees in relation to the audit of the Corporation financial statements and additional fees paid to the auditor for the year ended
31 Decembser 2022 are presented in note 3 to the consolidated financial statements on page 207,

Staffcosts
All staff costs are bome by Channel 4 and are prezented in note 4 to the consolidated financial statements on pazge 208 and in

the Members’ Remuneration Report on pages 178 10 187, The average monthly number of employess of the Corporation is 1,186
(2021-1,035), classified as shown below:

i EF] Male pio. Female o
Executive team B i
Senior managers 23 4
Emiployess 450 G657
Total employees 2530 GET
Mon-Executive Members G 3
Total including Mon-Executive Members 406 Ba0

The key management of the Corporation are considered to be the same a5 for the Group, as disclosed inGroup note 4.



MHebtwork

Developed  Amcets under distribution Hegative
soffware construchon nghts Erands goodwil Toda
£m £m £m £m £m £m
Cost
At 1 January 2021 23 1 e (5] a7
Additions - 3 - - - 3
Disposal (1) - - - - i
At 31 December 2021 2 < i) 1 (5] 24
At 1 Janvary 2022 22 4 7 1 (5] 49
Additions 3 - - -
Dizposal - - - - -
At 31 December 2022 8 F) 7 1 (5] 54
Amortisation
At 1 Janvary 2021 22 - 4 - )] 25
Amortisation for the year - - 2 - - 2
At 31 December 2021 2 - i) = ] i)
At 1 Janvary 2022 22 - [ - {1 i)
Amortisation for the year - - . - - 2
At 31 December 2022 22 - a = il o
Carrying amount
At Janvary 2022 - 4 F 1 (4] F
At 31 December 2022 G ) 19 1 (4] o]
At 1 Janvary 2021 1 23 4] 2
At 31 December 2021 - < 2 1 (=] .

Metwork distribution rights and brands arose during 2018 on the full acquisition of Box, and were hived up into the Corporation

along with Box's other trade and assets as part of Bowe's operational integration into Channel 4 during 2020. Negative goodwill
arose in 2020 as a result of this merger accounting.



Motes to the Channel 4 financial statements cont.

Subsidiary undertokings and joint ventures
The cost of investments at 31 December is:

032 |
000 €000
4 Ventures Limited 1 1

The subsidiary undertakings incorporated in the United Kingdom at 31 December 2022 are as follows. Where the Members have
taken the exemption under Companies Act 54794 from having an audit of the financial statements for subsidiaries controlled and
consolbdated by the Group, this is noted below:

Iszred

cedirary Cramership
Mame Companysumber  Mature of isiness £1shares imberest
Registered office address is: 124 Horseferry Road,
Loadon SWIP 3TX
4 Ventures Limited? 04106229 Intermediate halding company and non-primary 1,000 100%

function activities

Film Four Limited'* 03073044 Film distribution 1,000 100%
Channel Four Investments Limited? 0aa5042 Indie Growth Fund 1 100
Global Series Metwork Limited™ 09086973 TV and film distribwtion 2000 100%
z5M Holdings International Limited'* 10526433 TV and film distribution 1,000 100%
Z5M Intemational Limited 10430853 TV and film distribwtion S00 100%
Channel Fouwr Televizsion Company Limited 01533774 Hon-trading 100 100%
E4 com Limted? 040638 Hon-trading 1,000 100%
E4 Telewvizion Limited® 04060680  Hon-trading 1,000 100%
Film on Four Limited® 0115181 Hon-trading 100 100%
Spaort an Four Limited® 0637216 Hon-trading 2 100%

1 Exemption from avdit of srbsidiary financial stalements taken by the Members.
2 Inedwrect shareholding through 4 Ventuees Limited.
3 Indwect sharsholding through ¢EN Holdings imtemational Limibed

Azsocioted undertakings
For the Corporation’s indirect shareholdings in the Indie Growth Fund through Channel Four Investments Limited and European
Broadcast Exchange ["EBXY) Limited, referto Group note 7.

For the Corporation’s indirect shareholdings in Channel 4 Ventures through 4 Ventures Limited, refer to Group note 8.

Cherinvestments
Tl
Em
Camrying value at 1 Janwary 2022 4
Additions -
Carrying valuve at 31 December 2022 4
¥ 2021
£m Em
Programmes and films completed but not ransmitted 180 120
Acguired programme and film right= oB 43
Programmes and films in the course of production 164 128
Total programme and film rights 352 2493

Certain programme and film righits may not be utilised within one year as disclosed in note 13 to the consolidated financial statements.



2022 221
im £m

Trade reczivables 144 170
Prepayments 7 34
Accrued income 14 s
Total trade and other receivables 185 20
002 A

im £m

Bank balances Ef) 32
Money market funds mna oo
Money market deposits maturing in less than three months 40 30
Cash and cash equivalents 120 152
Maoney markst deposits maturing after three months 50 i
Investment funds - 03
Other financial assets 50 ns
2022 221

im £m

Trade payables B4 14
Taxation and social security 1 1
Orther creditors @0 7
Amounts due to subsidiaries 92 13
Accruals 184 230
Deferred income 43 46
VAT 17 w
Total trade and other payables &M 502

The amounts due o subsidianes relate to cash balances managed by the Corporation on behalf of Group companies, and as such
the Corporation does not expect settlement of these balances fo be required in the foreseeable future.



