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Consolidated statement of changes in equity

for the year ended 31 December
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e established a content reserve in 2014 to ensure spluses generabed are reinvested intooriginal content and digital innovation in crder
to maintain the relevance and reach of owr remit. Gur aim is to remain commeercially self-sufficient in the long term. in 2015, the deficit afber

tax for the year of £2% millicn has been partially funded by a £20 million trarsier from the content reserve. This trarsier reflect s the

Growp’s strategic investmaent during 2013 in youwth and digital, and in defwering owr Kations & RPegions remit.
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as at 31 December

10t F ]
kale Lm Em
Ansets
Investments accowented for using the equity method ¥ 7 ]
Other investments -] 22 -]
Froperty, plant and eguipment 3 T 103
Right-of-use asset 11 3 -
Intangible assets 1 30 36
Defened tax assets 12 =] Li
Total non-current assets 158 182
Frogramme and film rights 13 - | Iam
Trade and other receivables =3 L re- 157
Other financial assets TS 7 ]
Cash and cash equivalents TS 120 e+
Total cunrent assets =l=r) 63z
Total assets aos a
Liabilities
employee benefits - pensions T3 (75 1]
Lemse linbility 1 3 -
Defenred tax Babilities 17 (1] (=1
Total nom-current Babilities =101 [1=1]]
Trade and other payables ] =33 313
Frowvisions 7 2 i}
Total current lisbilities i2=4] 34
Total Babilities [4207] (37}
Het assets 383 435
Revaluation reserve S50 =
Retained earnings:
Confent reserve - 20
Other retained earnings ITH 05
Total equity 3gs 439

The firancial statements on pages 180 1o 211 were approsed by the Members of the Board on 28 September 2020 and were signed on its
behalf by:

Chariles Gurassa Alex Mafon
Chair Chief Executive
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Group accounting policies

Introduction

Channel Four Television Corporation {"Channel 47} is a statutory
carporation domaciked in the United Kingdom. The consolidated
financial statemerts of Channel 4 for the year ended 31 December
2012 comgrise Channel 4 and its subsidiaries {together refered to
as the *Growp") and the Grouwp’s imsestments accounted for vsing
the equity method. Channel 4s Cx y Finarcisl

present information relating to Chanrel 4 a5 a sepsrabe entity arsd
it bt ibs Sromp.

The firmncial statements were suthonised for issee by the Members
on 28 September 2020, The registered affice of Channel 4ix
124 Horseferry Road, Londan SWIF 2T

Basisof preparation

The firancial statements of the Group have been prepared and
approved by the Members in acoordance with international
Financial Reporting Standards as adopted by the Esropean
Union [*IFRS’). The Conporation’s individuwal financial statements
have: bean prepared urder the Firancial Reporting Standard 101
“Reduced Risclosure Framework”.

The firancial statements as a whole have been prepared ina

foam directed by the Secretary of State for Digital, Culhre, Media
and Sport with the approval of HEM Treasury, and are principalhy
prepared under the historical cost comeention fexcept that freebold
properies, desivatives and certain financial irstrumenits ane stated
at fair value) In line with IFRS 12, fair value is defined as the price
theat waould be received to sellan asset or paid to transfer a Esbaity
i an orderky ticn betaeen ket participants at the
measurement date.

The firancial statements are presented in pounds Sterirg, roonded
1o the nearest millicn.

itical s ine iundh amd fastimati

The prepamtion of financial statements in accordance with IFRS
requires the Group 1o use axtimate s and assumptions that stfect
the reported amounts of assets and linbilities at the date of the
financial statements, and the reported amounts of income and
expense during the reporting perod. although these estimates
are based on management’s best inoeledge of the amount, event
or actors, the relative uncertainty means actual reswlts may
whimately differ from those estimates.

The preparation of financial statements also requines management 1o
make critical judgements in the application of accounting policies.

wherea s-ipiﬁc.:mt risk of materially different custcomes exists due

] phiors or sources of estimation sncertainty,
ﬁumpl\eunl:a:rlhzlan:nuntm;e:tmal: Estimates ard
wnderlying ions are d on an angoing basis and

based on historical experience ard ofber Eactors including
expectation of future events.

Critical oocownting judgements
The critical accounting judgements made by management in
the application of IFRS that have a significant risk of material
adjustment an the firancial statements are summarised as follows:
= The following aspects of our programme ard film rights policy
require pudgemsenk:
= The transmission prodile over which to amartise programmse
and film right=
—azzpzsment of programme value with reference tothe
guality of programme that has ultimate by been deliverned
and its expected viewing performance
—aAssessment of the future reverwes from distribution
when evalusting the camying value of film rights held for
exploitation
= Mamagement's application of IFRS 16 ‘Leases’ requires
jrdgement regarding the classification of transponder
contracts urder the standard. Marsgement have concleded
that these contracts do not constitvte leases under the
defirition given by IFRS 18, as the Group does not control
these assets due to the nature of the operation of these
assetsard due to certain ights which the supplier retains
bazed on the detailed terms provided in the contracts.
Further details of these contracts (including remaining term
and estimated payments) are disclosed in note 18,

In VI8 | & critical acoounting pudgement
in relation to the acquisition accounting for The Bax Plus Bletwark
Limited ["Box") on 21 Becember 2008, as the valuation of significant
intangible szsets arising on the acquisition was judgementsl,
particulasrty in the abzence of observable nputs to sscecs their fair
valse. The accounting treatment jor this transaction is discussed
innote 21. There is noongoing aitical accounting judgement in the
2015 firancial statements with regard to this transaction or the
intangible assets arising.

E resc

of estimotion uncerbminty
Wnder IAS 12 income Taxes, deferred tax assets are recognised o
the extent it is probable that future taxable profit will be availabls
against which they can be recognised. Managemsnt applies
estimates in calosating the deferred tax assets with regards to
the level of futuwe taxable sunpluses that are expected, meaning
sigrificant changes to ouwr estmation of forecast profitability cowld
l=ad boa material charnge in the valuation of deferned tax assets or
their derecognition.
Altermative performancs measures
in reparting financial irdoomation the Group presents altematies
performance measires [FAPMs") which ane not defined or specified
wnoker the requiremernts of IFES. The Group believes that the
prasentation of APFs provides stakebolders with additicnal
arsd helpful informaticn on the performance of the business, but
doe s pot corsider them to be a substihste for or superior to IFRS
measures. APt are slso used to enhance the comparahility
af information betwesn reporting pericds, by adjusting for
uncontrollable Factors which affect IFRE measures, to sid usersin
uvnoerstanding the Group’s performance.



Group accounting policies
{continued)

The Group presents its underlying operating swrplus 2= an APMin
the Strategic Report o provide stakeholders with additional useful
information on the wnderlying performance of the business_ In
determining adfsting items, maragement and the Board considers
the size, nature and.for incidenon of gains and losses anising
outside the ordinary course of business. Judgement is exercised

in identibying these #ems. This APM is caloulated in 2073 and 2018
as follows:

EL ] L]
Cperating (deficitysunples [Fory] =
Add baock:

4 allthe UK costs L -
impairment of technology assets - 8
Gain on disposal of distribution rights - nz
Underdying operating {deficitissurples m 4

The Group also presents Cash resenses as an AFH which
reflects the sum of the Growp's cash and cash equimlents and
other financial assets at the balance sheet date. This provides
stakeholders with additicnal relevant information relating to the
owerall cash resources available tothe Group, notonly those
categorised &s cash ard cash eguivalents.

Going concem

The annual financial statements bave been prepared on a going
concem basis where the Members have a reascnable sxpectation
that the Group will continue in operational existence. as set out in
the Report of the Members. As noted on page 144, the outbreak

of Covid-12in the UK had a very significant impact on the demand
fior advertising. and these remains uncertainty around the timing of
recovery. Inresponse to this, we have modelled a mnge of revenue
sceranias and assessed their impact an the Group's cash flow, and
revised our financial targets for the remet 12 months.

Wie anticipabe that total 2020 rewenuees will be materislly loser
than 2013, but our base case expectation is that the year-on-year
declines experienced in April and May 2020 will remain the maost
severe. We have subsequently seen reverwes start torecower,
although we do not anticipate a bull recovery over the course of
2020 ard 2021 in any of the sceranios corsiderad. Inour base
case sCconario we are able to mitigate reverue declines over 2020
and 2021 by implementing identified cost sawings, while remaining
within ouwr existing credit facility and cowe rants.

we have considered the potential dowrside scenarnios during 2021
in the evermsality of a deeper recession than cur industry analysis
anrently indicates, or of a second restioral lockdown in G 2021,
‘W have additional contingercy plars ready to imple ment to offset
further rewenue declines and ensure we remain within cur existing
credit Eacility and cowenants. While there remains unoertainty
related to the size of the impactand the timing and level of recovery
in the advertising markat, analysis of these downside scenarios
{including a severe case deemed plawsible baut beyond the worse
case scenaris currently anticipated by management)and the range
of mitigating acticns available indicates that the Growp will be able
to continue Bo operate for st least 12 months from the date that this
aArmnual Report is approved. Accordingty, the Group continues to
adopt the going concem basis in prepanng its financial statements.

Basizsof consolidaticn

A subsidiany is an entity thatis controlled by the Group. Contral
exists when the Group has exposure, or has fghts, tovariable
returns from its invoh twith the imeestee snd hax the ability
to affect those returrs throwgh its power owver the investee by
directing the rebevant activities of the investes [Le. the activities
that sigrificantly afect the imeestee’s retums). The firancial
statements of subsidianes are inclsded in the corsolidated
firancial statements from the date that control commences bo
the date that control ceases.

Investments in assockstes ard joint wentures are scoounted for
using the equity method. Aszociates are those ertities owerwhich
the Growp has significant influence. Where the Group bolds 200
or more of the voling power [directly or through subsidiaries) of an
i it will be p i the Growp has significant influence
unless itcan be cleasty demorstrated that this is not the case.

If the holding is ke ss than 207, itwill be presumed the Group
daes not have significant influerce unless sisch influencos can

be chearty demonstrated. Significant inflsence exsts when the
Graup has the power to participate in the financial snd operating:
policy decisiors of the investes bt does not hawve contnol or joant
control of those policies.

Joirt amangements are those entities over whose activities

the Growp has joint control. Joint control is established by a
conbracbual agreement whenzby the decisions about the relevant
activites [La. the sctivities that signficantly alect the imestee s
returns] of the erdity reguire the enarimous consent of the bwo

o more parties sharing joint control of the armangement. A& joink
wenture isa jointamangement where by the parties that have
jaint control of the arrangemeent have nghts to the net assets of
the armrangement.

Under equity accounting. the consolidsted irancial statements
inclisde the Group's share of the total recognised gains and losses
of aszociate s and joint verhsres on an equity acoounted basis, from
the dste that significant influence or joirt control commeences wetil
the date that significant influence or joir control ceases or until the
associbe or joint vertere is classified as held for sale.

When the Group's share of losses exceeds its interestin an
assocEbe or joint vertsre, the Group’s carrying amaount is
recuced tonil and recogrition of further losses s discontinued,
except to the extent that the Group bas incunmed legal or
constructve obligations or made payments an behalf of an
AssoCEbE O joint vertsre.

Intra-Group balances and any wrealised gains ard losses or
income and experse arising from inbra-Growp tanssctions are
eliminated in prepanng the corsolidated financial statements.
Unrealised gaires arising from trarsactions with assocates and
joint ventures are elimirated to the extent of the Growp’s interest
in the equity. Unrealised losses are eliminated in the same sayas
unreslised gaires, but only to the extent that there is noevidenoe
of impagrment.

. lici
A summary of the Group and Channel 4 significant sccounting
palicies that are maberial in the context of the accounts is set
caut on the next page. All accownting policies have beenapphed
consistently in all material respects to all periods presertedin
these firancial statements.



Group accounting policies
(continued)

The following new standards became effective for the first Gme
from 1 Janusary 20T
= [FRS M 'Leases”

= IFRIC 23 “Uncertainty over Income Tax Treatmsents’

Heither of these standards has had a materal impact on the
corsalidated finarcial statements of the Growp duning 2005,
Consideration of how the Groep has implemented IFRS 16 is set
ot on pages page 189 and the critical acoounting judgemsant made
by maragement in applying IFRS 18 is disclozed on pege 194,

There are no reew standards that will become effective during 2020
theat are axpected to have a significant efect on the corsolidated
financial statements of the Group.

ReEvernues recopnition

Revenues are stated net of valve added tax and are recogrised
whezn a contract with a customer bas been identified and as each of
the Group's performance ohligations are fulfilled. Contract assets
and liabilithes are recognised on the balance sheet as acomned

and deferred income respectively. Each of the Growp”s significant
rewemees are recognised as described below:

Advertising (TW-digitol)ond
quenune:xe:ubedmtufadmunganency:mmun:
and rebates.

Tekovision and digital acvertising revenue are recognised an
trarsmission of the adverti Revenue from sponsorship
of the Growp's programmes and films is recognised on a straight-
[ne basis in accordance with the trarsmission schedule for each
sponsorship campaign, reflecting the satisfaction of the Group’s
periommance obligations.

Commission revenuss ssmed from advertising representstion

{or third parties & recogrised on traremission of the related
advertise ments in line with contractual amangements. Following
thee adoption of IFRS 15 Revenues from Contract s with Customers”
thee Growup reviewed its reatment of this revenue stream, concluding
thest it does nat control the specilied goods or services in thase
transacticns belore they are transierred to the customer, ard
thereiore acts as anagent for these parties. The gross advertising
sales of these armargement s are nol recogrised inmevenue, but the

commission samed by the Group inits capacity as agent is.

Revenues are recognised from barter and other similar cortractual
arangements imsohving advertising when the senices exchanged are
dizsimilar. Revenues ane measured with referercs 1o the fairvale of
the goods or sendces received. Judgement isrequired in azsessing
e fair waluse of the goods or servioes received. The iotal recognised
for such revenues in 2073 is £43 million (2008 £47 milion)

Otfrer revenuves
Rewenues eamed from syrdicating content to third-party online
platicams are typically genemted from some or all of the following
conractsal arangements:
= Licence fee income - reverue is recognised on a sbraight-
line basis ower the contract term as performance obligations
are met
= PENOE-pEr-wiew or T share - re are caloulated
bazed on the number of content views and ane recognised
wihen the amounts can be reliably measuned

Reverues generabed from the exploitation of progamme rights are
recognised when the rights ane transferred to the customer, reflecting
the fact that the Group’s performance obligations bave been hulfilled.

lbe‘-ulue:iu'leralzd fram the explaitstion of deweloped film right=
flore i ical boox offics rel Jare recogrised
when revenues can be reliably measured.

Segment reporting

IFRS 8 Operating Segmerts’ requires the segment infoamation
preserted inthe financial statements to be that which & used
intesrally by the chief operating decision-maker to evaluate
performance and allocate resounoes.

The Growp has determined that the Board of Members is its chief
operating decision-maker, and the firancial statements are
presented in aggregate as a single operating segment consistent with
Fow the Boand evalustes performance and allocabes resources.
Taxation

Taxon the sunples or deficit for the year comprises current and
deferred tax. Tax is recognised inthe incoms statement except
tothe extent that & relates o items recogrised directly inother
comprehersive incomse, in which case it is also recognised directly
in oithser comprehersive income.

Current tax is the expected tax payable on the taxsble income for
the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect of
previous years.

Defierred tax s provided on temporary differences between the
canying amourts of assets and liabiities for financial reporting
purposes and the amourts vsed for taxation porposes.

The following temparary timang differences are not provided for:
the initial recognition of goodwill, the initial recogrition of as=zets
ard liabilities that atfect neither accounting ror taxable prodit
other than in a business combiration, and differences relating to
irvestments in subsidiaries and joint wentures to the extent that
they will probably not reversa in the foresecable future.

The amount of deferred tax provided is based on the expected
manreer of realization or settlement of the canrying amourt of assets
ard liabilities, wsing tax rates eracted or substantively enacted at
the balance sheet date.

A deferned tax asset s recognised only o the extent that it s
probable that future taxs ble profits will be available agaanst which
the aszet can be wtilised.

Inyvestments in associates and joint ventures
Imeestments in associates and joint ventures are recognisoed using
the equity method, whernz the investment is recorded at cost

ard adpusted theresfter to include the Growp's share of profit or
lozs ard other comprebensive income and dividerds received.

other inwestments.

orther rvestments includes equity boldings withouwt significant
influence. Bquity inwestments are normally carried at fair

value inacocordance with IFRS 12 *Fair Value Measurement’.
witsere an active market valse & not available orsben it is ot
possible to measure Eair valee, the reestment is recorded



Group accounting policies
{continued)

at cost less provision for impairment. The Members balieve

that this valuation reflects a reasonable approximetion of Eair
walue. Onadopting IFRE & ‘Financial iInstroments” during 2018
the Group elected to recognise any changes in the Eair vales

of the Commercial Growth Fund investments through other
compreberse incoms, reflecting the fact that the management
of these imwestment s is not part of the Growp's core activites.

Property, plant and squipment

Freehold land and buldings are stated at opsen market valoation
ifair valuse] snd are revalsed at 31 December esch year. Directions
from the Secretary of State for Digital, Culture, Media ard Sport
require frechold lard and buildings to be walsed at conment walse.
The Members beliewe that the fair open mariet value approximates
the currert value.

Arry gain arising from a change in fair value is recognised directly
in otbeer comprebersive income, unless the gain an
imipairment of the same sszet previously recognised in the income
statement, in which case & is also recogrased in the noome
stabement. Any loss arising froma change in fair walue is changed
directly to other comprehensive income to the extent of any
credit balance existing in the revalsstion sunples of that szset.
Oberwise, the loss is recognised inthe income statement.

Fintures, fittings and eguipment are stated at cost less accumulated
deprecation. Depreciation is caloulated so as to write off the cost
arvaluation of the asset evenly, ona straight-line basis, overits
estimated useful e, Useful ves are e stimated taking inte account
the rate of technological change and the intersity of vse of each
asset. The armual rates used jor this purpose are as follows:

Freehold building= i 1
Computer handware IEH—S0
Oifice eguipment and fixtures and fittings e ]
Technical equipment iE - Trh ]

Freehold lard is not depreciated.

Thee canrying walues of property, plant ard equipment are reviewed
for impasmient when events or other changes in circomstances
indicate that the canrying walues may not be recoverable. Where
an indicator of impairment exists, an estimate is made of the
recoverable amauent. Where the carrying value of an asset exceeds
its recoverable amouwnt, the asset s considered impaired and is
wiritten dosn to the recoverable amousnt.

intanpgible aszats

Expenditure on intemally developed computer softeane
applications is capitalised to the extent that the projectis
techmically and commercislly feasible, nidficient resources exist
to complete the development ard it is probable that the asset will
generate future economic benefits. The expenditure capitalised
includes the cost of softeare icences, direct staff costs and
cansultancy costs.

Amortisation of capitalised soiftware development costs is charged
to the income statement on a straight-fine basis over the estimated
useful s of the sssets from the date that they are available for
vse For capitalized computer software, the estimated vsetul e is
between two and five years.

Otherintangible assets scquired by the Group, inchuding
network distribution rights, are stated at cost less sccurmulated
amartisation and any provision for impairment. Hetsork
distribution rights are amortised over sn estimated wsetl life of
16 years. Broadoast licences are amortised over auseful life of
s nyears. Where assets are considered 1o bave: finite ees,
amartisation is charged to the income statement on & straight-
liniz ke i oveer their estimated vseful life. Brand intangibles are
deemed to berve an indefinite useful Fe and ane tested annuslly
for imparment.

Goadwill arizing on the acquisition of an entity represents the
excess of the cost of acquisition ower the Group’s inberest inthe
net fair value of the identifiable assets, liabilitez s and contingent
liabilities of the: entity recognised at the date of acquisition.

Goadwill is intially recognised as anasset at cost and subsequently
measured at cost kess any acosmulsted impairment losses.
Goodwill is not subject bo amortisation but is tested anroalby

far imparment._

A gain realised on bargain purchase anising on the acouisition of an
entity represents the excess of the Group's interest in the net far
wvalue of the dentshiable azsets, iabilities and contingent abilities
of the entity recogrised at the date of acquisition ower the cost

of acquisition.

Any gain realised on bargain purchase s recogrised in the income
statement inthe year that it arises.

Imnpairmee rt
Animpairment change s recogrised i the canrying vaboe of

an asset or acash-generating wnit exceeds its estimated
recowerable amount. iImpaimment charges are recognised in the
income statement jwith the exception of impairments which
the: Growp has elected to recognise in other comprehensive
income wnder IFES 3 Firancial Instrmsents’ ).

The casryirg valses of the Group’s assets are reviewed at each
balance sheet date to determire whether there ks any indication
of impaiment. if such an indication mdsts, the asset’s recoverable
amount is estimated. The recoverable amount of anassetis the
greater of its Eirvalue less costs to sell and it value in vse. Valoe
in usa is determined by discourting the fubure net cashfiows for
the specific asset, or ¥ the asset does not ge remte independent
cashfloes, the decourted fetare ret cashflows for the cash-
gererating unit 1o which it belongs.

Estimates are wsed in deriving these cashflows and the discount
rate that reflects cumrent mariet assessments of the risks specific
bex the mmseet ard the time valoe of money. The complexity of the
estimation process, including projected performance, the discount
rate and long-term growth rate applied, affects the valve inuse
caloslation and amounts reported in the financial statements.

& cash-genomiting wnit is the smallest identifiable group of assets
that generates cash inflows that are langely independent of the cash
inflows from other assets or groups of assets.

Animpairment change in respect of freshold land and buildings i
reversed in the event of & subsaguent incresse in fair vslve. Sucha
gain is recogrised in other comprebensive income, vnless the gain
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reversesan impairment of the same asset previously recognized
i the income statement, inwhich case it is also recognised in the
mCoame . Animp t chainge in respect of goodwill is
not reversed. In respect of other assets, an impaimment charge =
reversed when there is an indication that the imparment may no
longar exist and there has been a change in the estimates used to
detenmine the recoverable amoent.

Fropgramme and film rights

Al programmes and film rights are valved at the lower of the direct
costincurred upto the balance sheet dabe and valwe to the Group.
Development expenditure is included in programme and film
right= after charging any expenditure that is not expected to lead
1o a commissionead programme, or & greenlit” film, directby to the
oM stabement.

Frog and acg

Direct cost
Direct cost isdefined as payments made or due to programme
suppliers.

Payments jor pragrammes and film rights made in advance of talang
defvery andsor of the legal right to broadcast the programmes
are recorded in programmes and film rights, but are separateby
identified asin the course of production. Before being incleded

in programme rights, the rights are disclosed as contractual
COMMItmeents (see nobe 1891

valueto the

Film rights
Direct cost
Darect cost is defined as payments made or due to the film producer.

Rights are recorded on the balance sheet when the Group commits
to financing a film.

Walue to the Group
Derveloped film rights are exploited both through brosdcast on
Charmel 4's suite of charmels and through distribution.

Broadcast film rights are assesoed in the: ssmse way &= programimse
ard acquired film rghts.

Tothe extent that deweloped film rights are expected to generate
revenue, wherse Channel 4"s share of distribufion revenoes the
fiillm = anticipated to eam does not support the associated cost
bzl within imeentory, provision is made. The main assumpgions
employed to estimate frture distribution revenues are minimum
guaranteed contracted revenues ard sales forecasts by terrtony.

Amortisation

Derveloped film rghts expected to generate future reverwes from
distributicn are held on the balance sheet and expensed to the
income statement in the proporticn that the rewerae in the year
bearsto the est  wiltimmate r . after provEion forany
anticipated shortfall. Management bas rebutted the presemption
wvnder A5 38 Intangible Asset=’ and conduded that s revenue-
bazed amortisation profile is appropriate for developed film rights
asthe and consumption of economic benefits e mbodied

Group
Consistent with Channel £'s business model, inwhich prog
thest generate more cross-subsidise prog witha
higher public but sometimes lower commeercial valse, the value to
thee Group of the programme and acouired film ight s portfolio s
assessed on an aggregate basis.

This assessment is overlaid by an evaleation of individual
programmes when there is an indicator that the valve of these
spedilic programmes may be less than ongirally envissged.
Value to the Group of ndvidual programmess is assessed bath
qualitatively and quantitatively, with reference to the quality of
programme that bas ultimately been defivered and its expected
wiewing performance.

In certain instances Channel 4 is committed to hending the
acquisition or production of spedfic programmes where the value
1o the Group na konger warrants the kevel of expenditure to which
the Group is committed. Inthese instances prowision is first made
sgainst the costs incuned to date ard then aEsbility recognised
1o reflect the uravoidable costs in relation to the remaining
oommitment.

Amortisation

Frogramme and scquired film rights are exploited by traremission
an the Chanrel 4 suite of chamnels. The cost of broadcast
programmes and acquired films are wholly wiitten off onfirst
frarsmission, except for certam feature films, sports rights and
oertain acguired series, the costs of which arewritten off over more
thean o transmission in lime with the egpected valoe to the Group.

in the film rights are highly correlated ard maragement does not
consider theans to be ary methodology that is more appropriste.

Trade and other receivables

Tradke and other receivables are reflected net of any expected
credit loss. For trade and other recefvalles with a aning life
of bess than ane year, the Group applies the practical expedient
wnder IFRS 2 ‘Firancial Instrumants” to assume that there is

no significant financing component, and the receivables ane
therafore measured at the trarsaction price. All other receivables
are recogrised at fairvalue, estimated as the nt valse of
future cashiflows discounted at the market rate of interest at

the reporting date. The adoption of IFES 3in 2008 did nat haree

a material impact on the valee of the Growp's trade and other
receivables axs it has no significant record of histoncal credit losses.

Orther financial accets

Orther financial assets comprise deposits of three or more months”
duration and other funds with time-restricted access, and ae
stated at fair valoe.

Cash and cashequivalents

Cash and cash eguivalerts comprse cash balances and deposits
af bess than thres months" duraticn from the date of placemant,
inchuding money market fisnds repayable on demand.

CUITENCy
Transactions in foreign osrencies ane translated at the foreign
exchange rate ruling at the date of the transaction. Monctary assets
ard liabilities denomanated in foreign currencies at the balance
sheet date are trarsisted at the foreign exchanges ate ruling at
that date. Foreign exchange diferences ansing on translation are
recognised in the Income stabement_



Group accounting policies
{continued)

S iali
The Growp transacts primarily in Sterling but alzoin Bunos and US
Daollars. Certain exposusres to fiscbuations in exchange mtes are
managed by transactionsin the forward foreign exchange markets.
Thezse derivative financial instnements are stated at firvalue based
anquasted market rates. Changes in the fair value of these dernwa e
financial instrumsents are recogrised in the income statement. The
Group cdoes not kold or issve derivaitive financial instroments for

trading purposes.

Charnel 4 has not sought to apply hedge sccounting treatmsent
fior amy of its foreign exchange hedging activity in either of the
years presented. As a result, changes in the fair value of hedging
instrinments henve been recognised in the income statement as
they have arisen.

witvzre Channel 4 bas identified forward foreign exchange derivative
instrnments within certain contracts fembedded dermtives), thess
herve been included in the balance sheet at fir value. Fairvaloe

of these dervatives is determined by reference to quoted market
rates. The value of the dervatives & reviewed on an anneal basis or
when the relmwant contract matures.

Leases

The Group adopted the lessee accounting moded required
ursler IFRS ¥ Leases” on 1 Jarwary 2019, This remoses the
distinction between finance keases and operating leases.

previously reflected in the Group’s accounting policy.

Employee benefits — pensions
Defined benefit scieme

The Group maintars a defined berefit persion scheme. The net
obligation under the scheme & caloulated by estimating the hture
benefits that employess have earned in retumn for their service in the
current ard prior pericds, discosnting bo determine s value at todsy's
prices, and deducting the far valuve of scheme assets st bad price.
The azsumed discount rate for the liabilties & the current rabe of
rertunri of bigh-muality coopomte bonds with similsr maturity dates.

The caloulation is perfomed by a qualified actuany wsing the
projected unit credit method.

Remeassrement gainsard losses thet arise in calculating
the Group's obligation in respect of the plan are recognised
directly in other comprebensive income within the statement
of comprehersive incoms in the pericd in which they arise.
The finance cost is recognised in the income statement.

Defined contribution scheme
Cbligations under the Group's defined contribution scheme ane
recogrised as an experss in the income statement as inounred.

Prowisions

A prowision s recognised in the balarce sheetwhen the Groop

has a present legal or constructive obligation as a result of

a pastawent, and itis probable that an cutflow of economic
benefits will be required to settle the obligation. 1f the effect =
significant, provisions are determined by discounting the expected
frture cashilows at a pre-tax rate that reflects currert market

ts of the timee vaboe of money and, where appropriake,

Hanagement have performed a review of the Group”s ial
contracts, including but rot Bmited to those previoushy classified as
leases, applying a control model to idertify which contracts should
be considered leases in lne with the new standard.

O adoption of the standard {and at the irce ption of subsequent
new leases) a fight-ol-use aszet is recognised in the Growp's
financial statemsents reflecting its right to control the underlying
I se assets and wse them to generate future economic be refits.
& corresponding lease liability is also recognised in line with

the principal and interest to be repaid owver the lease term.
These amounts are determined based on the present value

af the minimum lease payments to be made over the contract
term, discounted vsing the rate implicit in the kease if this can

be determined, and otherwise using the Group’s incremenial
boaroraing rate.

The Growp subseguently recognises depreciation relating to the
right-ol-use asset, as well as interest accrued on the lease Eabiity,
in the income statement.

The Growp bees opted to apply the modified retrospective approach
onimplementaticn with the right-of-use asset equal to the lease
liahility ak the trarsition date. The Group has apphed practical
expedients provided in IFRS 18 to exchode shart-tenm and low-
valusz lemse contracts from the new acoounting model, ard these
continue to be presented as opersting costs.

the risks specific to the liahility.

Before provisiors are established in relation to onenows contracts,
impairment reviews ane camied out and impairment charges
recogrised on assets dedicated bo the contract.



Notes to the consolidated financial statements

1. Revenus
201 =18
fi] Em
TW advertising and sponsorship reverue T2 Tl
Digital revenue 1|3 2B
Other commercial revenoe b AR
Total revenwe 9B k- 13

The Grouwp had ro indrvdual exterrsl ostomers with gross revwenses comprising more than 10% of the Growp's overall revenees in 2013
{2018z one exterral orstomer amaunting to £11 millicn). The Groep's major customers ane all medis buying agencies. Approximastely 22 of
the Group's rewerwes [ 20718: 47%) are attributable to extemal customeers outside the UK and these are therefore not separately presented.

The Grouwp has material contracts with customers with a duration of more than one year, relsting to sporsorship and distribution of
charmnels and services. The aggregabe amount of the transaction price for these contracts allocated to performance obligatiors which ane
still unfulfilled as at 31 December 2002 is £71 million [(2008: £33 million). The Group expects to recognise £24 million of reveroe relating to
these performance obligations in 2020 (20N E: £18 milkon to be recognised in 2013, with the remairder recogrised on a strasght-lne basis
wntil 2093

2. Cost of transmizzion and salex

i ] ]

£m £n

Content G Lo e
Other content-related costs T 03
Ercadcast and ransmission costs oE a7
other cost of sales 15 i
Total cost of transmission and sales ST am

The Grouwp’s cost of trarsmission and sales is reported bere as one segment as described inthe *Grosp Accounting Polices” section
on page 186. Other costof sales includes direct costs of Brear and digital sdvertising and rights, marketing. technology and asdience
research costs.

The Group’s cost of trarsmission and sales hes been redassified for 2019 and 2008 in the 2019 Annual Report, 1o more dosely reflect the
sllocstion of expenditure vsed in the Group’s internal reporting. The cost of transmission snd sales presented in the 2018 Anrual Report
has besn reclassified as follows

For 70E Ancual Aegort

T rurcomatSar
Programma naimct ared
ard piber  peogrmema gelriony [ Coet of
2018 £m contant o=z camta andnx mortating Tocal
Ar abowe
Content a2 - - - - L e
Other content-related costs : ] 44 - - - L=
Transmatter and regulatory costs F - I3 - - a7
other cost of sales - ] 3 ES as Z29
Total L] G0 a3 E3 35 am




Motes to the consolidated financial statements
(continued)

3. Other operating income and expenditune
Oheer operating experditure inchedes:

20 0

£m tm

Depreciation of property, plant and equipment {note =) ] 5

amortisation of intangible aszets [note 10} 2 -

2 all The UK programme ] -
Other restructuring costs 1

Impairment of trade receivables {note 14) 1 -

Box administrative expenses 2 -

Other administrative expenses 24 |

COther operating expenditvre 43 28

Thee total cost of the 4 All the UK programme recognised in the income stabemeant in 2073 was £ 10 million, with £9 million recognised in
Cber operating expenditure and £1 millon recognised in Cost of trarsmission and sales. Other opemating income of £12 million was
recognised in 2018 relating to gains on disposal of certain distribution rghts. Mo other opersting income was recognised in 2075,

Anditor's remunerotion
Feesin respect of services provided by the awsditon were:
20w 0
[ ]
#updit of these financial statements =3 1.2
amounts receivable by avditor and their associates in respect of:
susdit of financial statements of subsidiaries pursuant o legislation - 2]
sudit-related assurance services I3 =5
Total avdit and assurance 230 237
Total ather services - 48
Auditor remuneration Z30 2E3

Oiber services during 2018 relake to certain permitted advisory services provided by Deloatte LLP.



Motes to the consolidated financial statements
(continued)

4_Employes expenses and information
A detailed analysis of Members" remuneration, inclisding salasies and variable pay, is provided in the Members” Remuneration Repart.

The direct costs of all employees, including Members, appear below:

B ] 2018

Em En

Aggregabe gross salaries T2 =]
Employer's Hational Insurance contributions T 7
Employer’s defined contribution pension contribuetions 3 4
Total direct costs of employment B3 =4

In addition to the aboywe, in 2013 £7 milbon of restructuring costs were expersed to the income stabement, predominanthy in respect of the
4 8l The UK programmes, aswell as other initiatives to increase operational efficiency within the Group [08: £2 million). Of this amownt,
£3 millicn & recognised within Cost of transmission and sales, with the remainder in Other operating expenditure.

The Executive Members are consikdered bo be the key management of the Corporation. As disclosed in the Members” Bemuneration Report
on page 158, the total remureration of the Executive and Hon-Executeee Members for the year ending 31 December 2015 s £2, 460, 000
A £, 77,0001

The salary multiple of highest paid to median employee was as iollows:

208 2018

£DD0 £o00

Total remunerstion of highest paid Executive Member [page 166) S43 536

Total remunerstion of median employes ol -]

Multiple of highest paid to median employes T 144
Total remuneration is defined as base salary. variable pay, employer pension contribution ard other berefits.

The awerage maonthly nsmber of employess, ncluding Exeoutive Members, was s follows:

208 2018

Hombar Lty -

Commercial 284 250

Crestive 287 me

Operational 1T Elnjc]

4talent 23 26

Total 203 asi

The headcount calculation reflects the actual proportion of hours worked in a week for each individual employee. The employes
infoormation disclosed in this note excludes a small numbeer of or-screen talent who are remunerabed via Channel £'s payroll. The average
momthly number of employees increased in 2015 mainky due to the full acquisition of Box on 31 December 2008, In 2013 the awerage
momnthly number of employeesincludes 41 FTEs previoushy employed by Box (2018: nily



Motes to the consolidated financial statements
{continued)

3. Met finanoe sxpense
MNet finanoe expense recognised in the year comprised:

20 momE
Em fm
Interest recefvable on short-term d eposits 1 1
Foreign exchange (loss)/gain on forwand contracts and cash and cash equivalents in 1
Metinterest expense on pension schems (note 13) in (5]
Met fimance expense L] -
4. Income tax Expense
Thee tamation charge is bazed on the taxable profit for the year and comprizes:
200 e
Em fm
Current tax:
Current yoa - -
Pricr year m -
Deferred tax: anigination and reversal of tempaorarny differences inobe 123
Current year - 3
Prior year - m
Total imcome tax{crediti/expense m 2

Corparation tax is charged at the standard UE rate of 19% for the year (2018: 19%).

Areduction in the UE corpomation tax rabe from 200 to 19% [etiective from 1 Aprl 2017) was substantively eracted on 26 October 2015,
& further reduction to 17% jeffectve 1.4pril 2020) was substantive by enacted on & September 2006, This will reduce the Corporation's
future current tax charge accordingly. The defened tax asset at 31 December 2019 has been caloslated based on these rabes.

Reconciiation of income tax:

b ] 2mm I e

s £m L £m
(Deficit) surplus before income tax 2 - ]
Income tax using the domestic corporation e rabe 12.0% =} ] TR0 1
Effects al:
Non-deductible expenses 1 2
Non-taxable gairs - m
Derferred tax not recognised 4 1
Other tax adjustments [v1] m
Total imcome tax{creditl/expense (11} 2

The ircome tax expense excledes the Group's share of income tax of imvestments accounted for using the equity method of Enil {2018: £ni)
which has been included in the Group’s share of post-acquisition profits, et of incoms tax [note 7).



Motes to the consolidated financial statements
(continued)

7. Ivestmeents accounted for using the equity method
The carrying value of the Group’s investments acoounted for using the eguity method isas follows:

Irdsa Grosrth

Eea Funad Ohar ToRul

m m £m £n
Canying value at 1 January 2018 el k- - 30
Acguisitions - 1 1 -]
Share of post-acquisition prodits, net of income tax - 1 m -
Disposals nz m - nsp
Imypadrment loss ] - - [
Total carrying valwe at 31 December 2008 = o] = L]
Canmying value at 1 January 2019 - 10 - w
Acquisitions - 2 - 2
Share of post-acquisition profits/flosses), net of incomse tax - - - -
Dizposals - [ Pi] - (73]
Impairmeent loss - [ Pi] - (73]
Fair value loss - m - o
Total carrying valee at 31 December 2009 = 7 = T

The indie Growth Fond

In 2019, Channal 4 irvested £2 million {20182 £1 million} in the indie Growth Fend. £2 million is committed for subsequent rvestment in
these companies st 31 December 2019 (2018 £nily. The indie Growth Fuend set a new investment strategy in 2018, geared to fast-growing
independent production companies in the ratiors and regiors as well as digital and diverse besinesses acnoss the whobe of the L.

Channel 4 set out two key aims when lzunching the indie Growth Fund. Firsthy, to provide access to funding for a broad portfolio of small
and medium-siced independent production companies based in the UK to help them grow and develop their buesiness. Secondly, 1o put
o capital to work in more remit-delivering ways and open Chanrel 4 up to sharing in the benefits of companies that go on to genemabe
shareholder value in the medivm terme Therefore, the Indie Growth Fund compamies ane beld for imvestment purposes and it s not
maragement s inbention to control these entities. The Indie Growth Fund companies beve been classilied as associstes as Channel 2

s Ihy beas i topurchase more than 20% of the equity and voting rights in these entities. Whese this is not the case,
marasgemerit is satisfied thet significant influsence exists ower these entities due to Chanrel 4's ability to influence, but not contral, the
financial and operating policies of these entities.

During 2013, Charnel 4 sald its stake in Barcroft Stedios Limited for atotal corsidemtion of £6 milllon to Future ple, recognising a totsl gsin
on disposal of £4 million. The consideration received comprised cash of £4 million and a £2 million equity shareholding in Future plc (See
note Bl Cuing 2008, Channel 4 sold its stake in &rrow Interrational Media Limited recognising atotal gain on disposal of £nil_

The Indie Growth Fund investments are assessed anrually to ident#y any indicators of impairment, and if amy are noted then a full
impainment review & periormed. Management identified ndicators of impairment relating to certain indie Growth Fend companies at
31 December 2013 and, following an imparment review, an impairment loss of £2 million was recognised in non-operating expenditure.
Channel 4 alsorecognised a fair value loss of £1milion throegh other comprebensive income in 2019 onone Indie Growth Fund entity
which is not accounted for as an associabe.

Of the £88:0 million {2018: £662 million) total of programme rightts recognised as expenses in 2009 jnote 13), Chanrel 4 commissioned
£17 million [2008: £18 milkon) of content from indie Growth Fund comparses. Channel 2 owed the indie Growth Fend comparnses £nilin
respact of these transsctions at 31 December 2079 [2008: £nal).



Motes to the consolidated financial statements

{continued)

7. Investments aocoented for vsing the squity method continued
The Indie Grosarth Fund is comprised of the following entities inconporated in the United Kingdom:

Froporton of sqeity ownsd
= ¥ Cwonrsbar

Company Actiity Registered address 2 0w
Barcroft Stedios Limited % programme production Quay House, The Amibnary, Eath BT TUA - 1m0
activities
Dial Square B& Limited T programme production Somarset House, Strand, London WC2R TLA 47% a7
activities
Eleven Film Limited TV programme production -8 Great Titchfield Street, 4th Floor, Great 20.0% 200%
activities Titchfield House, London Wi'w SED
Lightbox Media Limited TV programme production Regina House, 124 Finchley Road, London 220% PO
activities W2 S5
Spelthome Community TV programme production 2nd Floar, 83-64 Margaret Street, Lordon 2 O0% DEO0%
Television Limited activities WIW 35w
voltage TW Produsctions TV programma praduction % Elstree Gate, BEorebamsaod, Herts WDES 110 15.0% 10%
Limited activities
wihisper Films Limited Maotion picture prodsction Unit B Souwth svernue Studios, 7 South Avense, 23.0% 20.0%
actvibies Richmond, Surmey TWS 3EL
Farable Wertures Limited TV programme production 4 Hew Cavendish Streat, London WG 8T8 1B.0% 180
activities
Firecrest Films Limited T programme production Fairfield, 1048 Gowan koad, Glasgow G5 455 23.0% 250
activities
Twa Rivers Media Limited TV programme production 15t Floos, Tontine Buildirg, 20 Trongate, Glasgow T00% -
activities G15ES
True Vision Yarkshire TV programme production 18 The Glasshouse Studios, Fryern Court Road, 16.0% -
Limited actvities Bungate, Fordingbridge, Hampshire SP6 10
Fiwe Mile Films Limited TV programme production Lower Ground Floos, 2 5t Pauls Road, Cton, B0 -
activities Bristol BS2 LT
Esgle Eye Drama Limited TV programma praduction 35 Soha Square, London WD 30X 2% -
activities
The equity camed for each of the entities listed abowe relates to ordinary shareholdings.
B ¥ [ financialinformation of Indis Growth Fued investments
Frobs oy
from
Corrast  Wos-cemant Curant Long-tam comtining
azzatx ] =
£m £m En £n e £m
2013 8 1 (g l-1] 2 T2 4
2018 24 = m (] T3 =
The Box Plus Metwork Limited

The Growp dispased of its existing 50% shareholding in The Box Plus Hetwork Limited {'Bax’) on 21 December 2018 ax part of a8 step
acrjuisition of the full business under IFRS 3 “Business Combirstions”. Mabe 21 provides detsils of the disposal and fair valse loss for Box
presented abowe, as well a<of the subsequent acquisition and business combination.

Other

Dwring 2014, Chanrel 4 scouired 5% of the shares and wating right s in European Ercadcsster Exchange (EBX) Limited, a digital sdwertzing
sales venture with other Buropesn broadoasters. Furopean Emoadcaster Exchange [EEX) Limited is inoorporated inthe

Unitesd Kingdoam.
Froporion ol sqeity owned
=% 31 Cucarshar
Company Aouraty Registered address 200 0
European Broadcaster Television programming and
Exchange [EBX) Limited bromsdcasting activities #ith Floor 8% Gresham Street, London BC2 TRIG % NN




Motes to the consolidated financial statements

(continued)
8. Other inwestments.
The Commerciol Growth Fend

Cormmarcl

Srorarth Fund Total

Im Ofthar Em Em

Canying value st 1 lanuary 2018 4| - b |
Acquisitions - - ]
Fair value loss (&3] - [k=1]
Imipairment loss s3] - (5]
Disposals (7] - (=1
Total carrying valwe at 31 December 208 ] = -]
Canrying walue st 1 lanuary 2019 1w - 1"
Acguisitions B 2 w0
Fair walue movement 2 - 2
Impairment lows m - [
Disposals (1] - (1]
Total carrying valee at 31 December 20N 20 z 2z

The Commerciol Growth Fend

During 2015, Charnel 4 lavnched the Commerncisl Growth Fursd, a fursd with the aim of sttracting rew advertisers to TV and stimolating
existing sectors. The Commercial Growth Furd exchanges advertising airtime in retunn for equity shere holdings or convertible boan
rstroments. During 2013, the Conporation invested a further £8 malion [2018: £9 million} in the Commercial Growth Fend.

The Commearcial Growth Furd imsestment s are recorded at Esirvalue. The Group elected to recognise any mowemsant in the fair valee of
the Commercial Growth Fund ireestments throwgh other comprebensive income from 1 Jareary 2018 when it adopted IFRS 5 Financial
Instruments.” Fair value has been assessed against quoted prices in active markets where available or against other ohservable inputs.

& fair value gain of £2 million {2018: lossof £5 milkon) and an impairment loss of £1 million (2018: £4 million) hawe been recognised inother
oomprchensive income during 2015,

There were no othear trarsactions with the Commercial Growth Furd companies in 2013 (20138: none).

Other inwestments

During 2013 Chanrel 4 acguired a £2 million eguity sharcholding in Future plc as considerstion relating bo the sabe of Barcrodt Studios
Limnited, ore of its Indie Grosth Fund meestments.

During 2018, Charnel 4 recognised a £1 million gain in the income statement on the disposal of MyBuilder Limited, relating to deferred
corsideration not previously recognised on the sale which took place during 2017



Motes to the consolidated financial statements
{continued)

9. Property, plant and equipment

*rashoid Fichuras, Azmaia

Luns aed S g sl Lz

budding aguEmE| eHETEEon Total

£n £n L £m

Cost or valustion
AL Januwary 2008 T 08 - et
additions 3 3 - 1]
Acquisitions - 2 - 2
Revalusation = - - L]
Disposals - 1) - 1)
At 3 December 2ME a4 =2 = e
AL Janupary 32079 a4 32 - 148
additions -] L 1 m
Trarsters from intangible assets - £ - 4
Bevaluation - - - -
Disposals - [ri] - @M
At 31 December 2015 W0 = 1 13
Depreciation
AR Janeary 2B - a9 - =3
Charge for the year 2 3 - 5
Acquisitions - 2 - 2
Hevaluation = - - [#3]
Dispasals - {1} - 1)
At 3 December ZME = 43 = 23
AR Jsnupary 2079 - 43 - 43
Charge for the year 2 4 - ]
Fevalustion = - - [Fi]
Disposals - (] - M@
At 31 December 2019 = 20 = a0
Met book value
AL Januwary 2079 a4 B - 1wz
At 3 December 2015 WD 1= 1 4
A7 Janupary 2008 a7 B - L]
At 3 December 2018 a4 B = 103

The disposals made duving 2013 and 2008 relste o retiremant of sxsets peevioushy held at nil net book value snd no longer in use by the Group.

There is no commitment to purchase property, plant and equipment at the balance sheet date (2018 £nil). No assets have been pledged
fior secwrity (2018: none).

Voluation of fresholo

Thee freebold property at 124 Horseferry Road, London SW 1P 2TX was valued at 31 December 2013 by independent valuers Allsop LLF,
inaccordance with the Appratsal and valvation Maneal of The Royal Institution of Charbered Surveyors. Allsop LLP have appropriate
qualificatiors and recent experience in the firvalue measurement of properties in the relevant location. The property was salued on the
basis of open market value, which the Members believe approximates tocument valee. In reaching their conclusions, the valuers have paid
attention to com parabls trarsactons which hawe taken place in recent months within the Victoria area of London.

The open market value for this property was £ %00 million [2018: £34million). After additions made 1o the building during 2015 and
depreciation charged on the open market value at 31 December 2019 E2 million), a gain on revalsation of £2 millbon has been recognised
in the statement of other comprebensive income (2018: koss of £4 million).



Motes to the consolidated financial statements
(continued)

9. Property, plantand equipment contirwed
Hirechold property had not been revalued it woulkd have been included in the financial statements at the following amounts:

L] 2018
£m En
Cost az az
additions w 4
accumulated depreciation =271 125)
Impadrment [L-1] (1]
Mzt book value bazed on cost 9 as
10, Intangible assets
Sofamre Hartwark
Dwmlcpad  Brosdoating undar  dishitartion
Godeill =t lcasca  consrcSon right= Brands Tokal
Em Em Im Im Im m m
Cosh
A1 January 2008 ] =] =] ¥ - - &0
Additions - 1 - L] - - 7
Acguisitions - - - - T 1 2B
Impairmeent - - - @) - - B}
Disposals - ] - - - - in}
At 31 December 2008 2 26 = 3 T 1 L]
Ar T lanuary 20019 z 28 =5 =3 = 1 2]
Additiors - - - - - - -
Transfers to property, plant and equipment - - - [4) - - =)
Disposal - - - - - - -
Impadrment - - - - - - -
At 3 December 3075 2 - = 1 v 1 az
Amaartisation
AT lanuary 2008 - ] =1 - - - =
Ameartisaticn for the year - - - - - - -
Dizposal - (] - - - - i}
At 31 December 2008 = ] =] = = = ]
Ar T lanuary 20019 - 23 =5 - - - o]
Ameartisation for the year - - - - 2 - z
Disposal - - - - - - -
At 31 December 2079 = 23 ] = 2 = 32
Carrying amount
Al January 2019 z 1 - 3 P 1 =0
At 3 December 3075 2 1 = 1 3 1 =0
AT lanuary 2008 z - - [ - - - ]
At 31 December 2018 2 1 = 3 v 1 =]

Goodwill represents goodwill arising on the acquisition of Global Series Hetwork Limited [FG5H)on 30 July 2015 GEM holds the rights to
the: Walter Presents foreign langusage content transmitted acnoss the Channel 4 portfolio.

Developed softwarne represents amounts capitalised on intemally deve loped computer softeare, principally in relation to the managemsent
of adwertising snd sporsorship reverwes, ard programme scheduling spplications meeting the recognition criteris for imtemally gerersted
mtangible assets.

The network distribution rights and brands arcse during 2018 on the acquisition of Box |see note 27).



Motes to the consolidated financial statements

{continued)

Tl Lease assets and liabilities

Right-of-use assets
Proparty Total
tre £m
AR Janeary 20719 1 1
Additions and changes in terms 2 2
Charge for the year - -
At 31 December 20M% 3 3
The Group expenses short-term leases and low-value assets as incurred in accordance with the exemption permitted by IFRES 16.
These mgpenses amounted toless than £0.1 million in 2015.
Lease liabilities
Froparty Total
tre £m
Current
wiithin cne year 1 1
Hon-curent
Between two to five years 1 1
Greater than five yoars 1 1
Total 3 3
The irterest experses relating io lease labilities ender IFRS 16 was £ral in 2013,
2. Deferred tax azoets and liabilites
Deferred tax assets and liabilities are recognised at 175 (2013: 173%) reflecting the corporation tax rate substanteely enacted as at
1 December 2019,
Axzerz Axzuix Linksivriez Lotsiktiaz Har Kt
B 2018 =018 2008 20 eL
[ Em £m in & £m
Property, plant and equipment 3 k3 - - 3 3
Emplayes benefits 13 g - 13 3
Trading losses ] 5 - - a 5
Chanmel 4 deferred tax assets 22 L1 = = =2 w
Temporary timing differences on acquired intangible assets - (] =} 4 (k]
Group deferred tax assets Tliabilities) 223 L[ [Eh] = 138 12
s deferred tax assets and lobilities
Defered tax assets have not been recognised in respect of:
Bl 07
Em Im
Carried forward capital losses 1 1
cCarried forward trading losses = 8
Tax assets 13 -]

Urrecognised deferred tax assets include kosses camied forward that the Growp is not yet able to utilse. A defenred tax asset is only

recogrised bo the extert that it is probable that tasa ble profit will be available against which the deductible temporary difference can be
wtilized jeither now orin later accounting periods). At 31 December 2003, based on long term forecasts, and in line with the Group's aim 1o
remain commercially self-sustainable in the long term, maragement consider it probable that future tacable profit will be available against

which to recognise these assets.
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(continued)

12. Defermed taxassets and labilities continueed
Movements in temporony differences during the yeor
The amount of deferred tax recognised in the income statement in respect of each type of temporary timing diference is as follows:

Rucogrized

Zmlarece inarhar Zmlarcent

Tan Amcogrized Arzingon  Comprehensve 1 Dac

=19 nircoma scguizition o =19

Em Em Em Em Em

Froperty. plant and eguipmeant a - - - a

Employee benefits 9 - -] 13

Trading losses 3 1 - - =]

Chamnnel 4 deferred tax coets 17 ] - ] e}

Temporary timing diferences on acquired intangible assets = 1 - - 1=

Group deferred Gx assets 1z = = -] 1B

Sacogrised

Balsrce st in ot Balunon wt

Tmn Emcogrized Aringon  comprabanzie 1 D

roey ) mincoma scguixition incoma ong

En En En En En

Fraperty. plsnt and sguipment 2 1 - - 2

Employee benefits mn (e | - - 9

Trading losses ] im - - ]

Channel 4 deferred tax accets 1= = = 17
Temporary timing differences on acquired intangible

asscls - - L]l - 15}

Group deferred tax assets 1 Fi=] - 1=z

12. Programmee and film rights

E= ) =18

m (]

Frogrammes and films completed buet not trarsmitted 13z 1=z

Acguired programmes ardd fillm rights -] [ -]

Frogrammes and films in the course of production o1 =]

Total proprammee and film riphts - | 2am

‘Cexrtain programmes and film rights mary not be utilised within one year but are expected to be corssmed during the normal operating
cycle and are therelore disclosed as cument assets. The proportion of total progrmammes and film rights not expected to be wilised within
o year is 14% 2018 1%

Frogrammesand films in the course of produection are disclosed within programme and film rights, rather than within prepayments, as
maragement believes this most dearly reflects the 1otal value of cusrrent assets relating to the production of contert ard that it is most
wseful to the readers of the firancial statements to inclsde the total value of current assets relating to the production and acquisitions of
content in ocne line on the balance sheet.

Programme and filmi rights to the value of E6:60 million were recognised as expenses in the year across the main and digital television
channels {2018 £662 million). Of this amount, obsolete programmes and developments written off totalled €26 million (2018: £29 millicn).

Programme and film rights inchede £33 million (2018: £33 millon) in respect of developed film nghts.
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. Trade and other receivables

2 o

£m m

Trade receivables 139 133
Prepayments 24 18
Accrued incomes 18 W
Total trade and other receivables L il:7

There & no differenos between the fair value and book value of trade and other receivables. Trade receivables ane shown netof impaiment
charge s amounting bo £1 million {2018: £nil) recognised inthe oumment year in relation to outstanding balances from costomers.

Credit risk
Credit risk is the risk of a firandal loss to the Group if a customer or countenparty to a financial instrument fails to meet its contractual
obligations, and anses principally from the Groep's receivables from cestomers.

(1] Trade recervablas

Credit risk with respect to trade recedables is principally related to amounts duee from advertising agencies and retailers. & risk strategy
exists to probect these recefmbles including irswsmnce for most customsers. Exposure is montored contineally and reviewed on a weekly
basis, and ary issses are formally reported. Based on oredit evaluation and disoussions with insurers, customers may be reguired to
provide security in order botrade with the Group.

The Growp may establish an allowance for impairment that represents oer expe cied credit loss in respect of trade and other recermbles.
The main componernt of this allowance & a specfic loss component that relates to individuslly sigrificant exposures. Losses with regand to
these receivables are histoncally low as adwertising rewe e s either protected by trade credit insvrance or pre-paid prior Bo ransmission.
The Growp's expected ietime credit loss at 31 December 20019 was £1 million in Bre with the provision made during the year.

(i} Count=rparty

See interest mte risk and exposure in note 15.

Exposure to credrt misk

The canrying amount of financial assets represents the madmuem oredit eqeosure. The maximem oedit exposure at the balance sheet
date in relation 1o trade recefables was £13% milion for the Growp (2018: £123 million), with £7 million of other financial assets (2018
£48 million). and cash ard cash equivalens of £130 million {2018: £132 millionp. The exposure to credit risk all arises in the UE.

Trade receivables of £135 milion for the Growp [2018: £133 millicn) were aged vnder sik months and were not yet due under standard
credit terms at the balance sheet date. £11% milkon of the receivables were irsuned at the balance sheet dabe (2018: £121 milion)
ard £138 milion (2018 £133 million) has been subsequently collected by the Group since the balarcs sheet date.
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15, Treasury

10 F ]

Em m

Eark balances Erd 39
Morey market funds' a3 asz
Morey market deposits maturing in less than three morths - w
Cashand cashequivalents 120 132
Morey market deposits maturing afber three months - &0
Investment funds 7 ]
Restricted cash - -]
other financial assets 7 ]
1 Amounts beld nmeny m ek funde are syt b e bee s e
There is no difference between the fairvalue and book walue of cash, cash eguivalents and ather financial assets.
Cashflow informoation

10 F ]

£ £n

Cash and cash equivalents at 1 January 13z ns
Other financial assets at 1 Janusary 48 -}
Total cash reserves’at 1 January A1BD 150
Mt cashflow jused in)/ from operating actvities 8] | +]
Hat cashilow used in investing actvities [y b1] [2o)
Total cashflow [43) (o
Cash and cash equivalents at 31 ecember 120 1=z
Other financisl assets at 31 December 7 AE
Total cash reserves’ at 31 December 137 =]

1 Tha Groep prasents Cask ress rves sz as st e parforrmecs nassus; se e issstion of His APM & provided on pape 184 Cask

aq st arsd Othar Sroncisl aesats show

Interest raterisk and

exposuTe
The Group imvests surples cash in fived-rate money market depasits, high-interest bank accounts and variable and corstant net asset
walue money market funds. Funds are imeested only with an agreed list of cosntenpanties that canry a mindmumof an &- credit mting or
equivalent from Stardard and Poor’s, and Maoaody's credit rating services with govemment support, or with money market furds thet

hawe an AA&& credit rating from either of these credit rating services.

It is estimated that i intorest rabes had been 0.5% points lowerhigher throughout the year, with all otber warinbles beld corstan,

thee Group's sunplus before tax would have been £1 milion lowerhigher (20182 £1 million).

Tha Soind of Caxk

At the balanoe sheet date the Growp had ro debt and was not exposed to luchsstions in interest rates. in 2018 the Group entered into a
rewolving credit facility [*RCF ) The BCF is for a five—year term until March 2023 and provides £75 million of additional liguidity. The facility

s unsecured ard iscommittedwith a single tangible net worth cowenarnit.
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T3. Treaswury cortinussad
The interest rate profile of the Growp’s cash and depaosits at 31 December 2019 and 31 December 2018 s set out below:

Effactive Eftnctrea
inTereaT meamei

rars rafa Tosd Total

2019 208 200 0

= = £m tm

Interest-bearing deposits matwring in less than three months held in Sterling oF o 120 1z
Interest-bearing deposits matwring in less than three months held in foreign currencies i K] =] 4 =
Total cashand cash equival L o 130 3z
HMoney market deposits maturing after theee months held in Stering - 1.0 - A
imvestment funds 10 o2 T o
Restricted cash nia s - 2
otherfinancial assets o T A48

Foreign curmency nisk and derfvative financiol i ts

The Growp is exposed tocurrency risk on sales and purchases that are denominated in correncies other than Sterling. The cumencies that
give rise to this risk are US Dollars and Eurcs. The Group holds bank accounts in foreign osrencies and vses forwand exchange contracts
ard currency cash receipts to bedge its currency risk. Changesin the fairvalve of exchange contract s that economically hedge monetarny
assets and liabilities in foreign currencies, and forwhich no hedge acoounting s applied. are recognissd in the income statement. Both the
change in the fair valve of the forward contracts ard the foreign exchange gairs and kosses relating to monetary e ms are recognised as
part of net finance experse (note 5.

The Group does rat bave any material foreign subsidianes and as anesult is not exposed to foreign curmency risk in this regard. The Groupis
exposed bo currency movements on foreign cash boldings. Amounts beld by corrency are detailed abowe within the analysis of the Group’s
ared iChanrel 4's cash and deposits.

Ak 31 December 2013, the total net waloe of forward contracts vsed as economic hedges of monetary abilties was £nil {2098: Erd). The
forward contracts keree been assessed as Lewvel 2 in the fair value hierarchy under IFRS 13 and assessed sgnirst observable market inputs.
Thee settlement profile of the forwsrd comtracts at 31 December 2019 and 31 December 2008 is set out beloss

Marurity Muturity Hamwriry Haturty
rhir, within morsthan mera than
Dmonthzof  TPmontks of Rmonthz @mantks
balance bulsnce  afeerbalance  siter balancs
st dane rhari duim haear ders ahaat data Tomml Tobml
oW o8 28 208 2 mE
Mo ¥ Ho. ha. L8 Mo
Forward contracts 1o purchase Furos - 8 - - - 8
Total forward contracts with fixed matwrity dates - -3 - - - -3

It s estimated that if Sterling had strengthensd.fweakened by ¥% st the balance sheet date agairst otber onrencies, with all other
variables beld corstard, the Group's deficit before taxwould have been Enil kewershigher [2018: £1millicn).

ramricet risk
Harioet risk is the risk that changes in marfet prices, ssch as foreign eschange rates and interest mtes, will athect the Group™s income or the
value of it assets and Eabilities. These risks are managed by the Growp's treasury fenction as described belos.

The Board is responsible for approwing the treasury policy for the Group. The Group's policy is to ersore that adeguate Bguidity and
financial rescurce is available to support the Growp's contiruing activities and growth while maraging the risks desoibed above. The
Group’s policy snot toengage in speoulative financial trarsactons. The Growp does not seck to apply bedge accounting. The Group's
treasury and funding activities are undertaken by a tressury function, whose work is overssen by a Treasury Risk Committee reporting in to
the Chief Operating OHicer. its primary sctivities ane to manage the Group”s liguidity, funding requirement s and financial risk, principally
arising from mowements in interest and foreign csrency exchange mites within the paramebers of the approved treasury policy.
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18. Trade and other payables

E= ) =18

Em m
Trade payables =8 &0
Taxaticn and social seourity 1 1
Other creditors &5 36
Accrsals 157 200
Defemred income 28 20
VAT = L L=]
Total trade and other payables 332 N3

There is no difference between the fairvalue and book walue of trade and other payables. The contrachsal cashil ows are egual to the
camying amount and are payable within sik months or less at 31 Gecember 20015 and 2018,

The Grouvp endeswours to pay all invoices inaccordance with contract terms and, unless agreed payment terms specify othersize. The
Group’s standard payment terms are within 25 days of the date of the invoice, with the exception of certain programme and transmission
costs with qualitying independent production companies who ane on immediate payment terms. any complaints about Esilure to pay on
time should be addressed to the Chief Operating OHices, who will ensure that they are rvestigated and responded to appropriately.

The number of days taken 1o pay suppliers of services in 2019, 2= calculated vsing average payable balance s, was nine (2018: eight). This is
significantly lower than the Growp's standard payment terms due to the impact of the immediate payment terms described above.

Liguidity risk

Liquidity risk is the risk that the Group fails to me et its firancial obligations as they fall dse. The management of operational liquidity risk
aims primarily 1o ensure that the Group always has a liquidity buffer that is able, in the short term, to absorb the et effects of ransactions
made and expected changes in liquidity both under normal and stressed conditiors without incurring urescceptable bosses or risking
damage to the Growp's reputstion. The cash balarces held by the Group ard, from March 2018, the £75 million rewobving credit Escility,
are corsidered 1o be sufficient to support the Group’s medism-term funding reguirements.

T7. Provisions
Crarcux
aand  Restruciuring

dibnpichube coutx Takal
£fm Em Lm
A1 Jaruary 2008 3 1 4
Utilised in the year [icy] m )
Charged to the income statement - 1 1
At 31 December 20018 - 1 1

Ar T lanuary 20019 -

Charged to the income statemsent -

1

utilised in the year - m ]
z
2

At 31 December 2079 =

Prowisions herve been analysed as cwrent ard non-cunent as follows:

2018 2018

Em (=]

Currarnt 2 1

Hor-curne it - -

Total -] 1
Contimgent liobilrities

The Members are not aware of any legal or arbitration proceedings, perding or threatened, agairst any Member of the Group which gives
rise boa significant contingent liability.
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1. Commitments
T within D within D afrar
Tyaar 2-5 pears Tpmarz Termil
Fa) ] Em im m o
Programimse commitments 3as 303 1 AEF
Trarsmission confracts 37 108 71 ]
Total 422 41 T2 B
Dum whn Demwikin Cusa it
Tyuar 3-% ymmrn = ymara Total
200 In fn e Im
Programimse commitments 3TF 308 & L
Trarsmission contracts a7 ne a4 243
Total 474 L] 100 240

Transmission contracts represant committed capacity costs for tmnsmission on the digital terre strial and satellite retwork. Committed
payments for digital terrestrial transmission capacity costs amounted bo €29 million in 2073 {2018 £20 million). The digital terrestial
transmissicn contracts @opire between 2020 and 2031, Committed payments for satellite trarsmission capacity costs were £8 milkon
in 2013 {3015 £15 million). The satellite trarsmission contracts expine in 2024,

Inaddition 1o the abowe, the Group is party to the sharebolder agreement for Digital 3 and £ Limited. The Group is committed 1o mesting
its share of contracted costs entered into by that company. The Group's share of Digital 3 and 4 Limited’s committed payments was
£23 millicn in 20713 [20E: £22 million) ard is forecast to be £24 million in 2020, Digial 3 and 4 Limited has entered ima bong-berm
distribution contracts thet expire in 2022 and 2034 and the Group s committed to furding its contractual share.

The Group has commitments for further sushscriptions for minority shareholdings in companies in the indie Growth Fund due within one
year as disclosad in note 7.

15 Employee benefits - pensions

During 2015, the Group operated a defined benefit persion scheme — the Chanrel 4 Television Staff Pension Flan ithe *Plan”), providing
bersfits based on final salary for employees. The scheme dosed to future accrnmld with effect from 31 December 2075 wikhout matenal
imipact to the Grouwp’s defined benefit obgaton.

Moture of benefits, reguimtory framework ond governance

The Plar is a registered defined berefit firsl salary scheme subject to the UK regulstory framework for pensions, including the Scheme
Specilic Funding requirements. The Trusbees of the Flan are responsible ior operating the Flan and have a statitory responsibility to act in
accordance with the Plan’s Tnest Deed and Rules, in the best interests of the beneficiaries of the Flan, and Uk legislation {incleding Trust
law}. The employer has the power to set the contributions that are paid to the Plan, following advice from the scheme actuary. Howeves,
these must be agreed by the Tnestees to the extent required by Part 3 of the Persions &ct 2004 (Scheme Funding ).

Risks to which the P ith loy
The rexture of the Plan :r:p-us-es-ﬂ'-e -en'lpl.-u'g,lertn- the risk of paying vnanticipated additional contributions 1o the Plan in times of adverse
experience. The most financialby sigrificant risks are Boely to be:

= members living for longer than expected;

= higher than expected actuasl inflaticn and salary increase experience;

= lower than expected imeestment returns; and

= the risk thet movementsin the valuss of the Plan's iabilities are not met by corresponding movements in the valoe of the Plan's assets.

The sensitivity analysis disclosed on page 208 isinbended 1o provide an indication of the impact on the value of the Plan’s liabilties of the
risks highlighted.

Fi 7 curtaili = ong i

There hawe not been ary maternial cortalments or settements during the year.
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19. Employee benefits - pensions continued

Imwestment strategy

The Trustees” pramary ohjectives are that the Plan showld meet benedit payments as they fall due; and that the Plan”s furding position
should remsin at an appropriate level The Trustees sre sware that there sre varous measunes of funding, snd beve given due weight
to those considered most rebsmant to the Plan.

The Trustees” investment obhjective is to tanget an appropriate retum on the Flan's assets to meet the objectives abowe whilst managing
and maintaining irvestment risk, taking into acoownt the strength of the employer coserant.

The Trustees, with the help of their advisers and in o Itation with Ci 14, sndertake a review of irvestment strategy from time
1o timee. This inchedes consideration of the broad split between growth and matching assets, as well as asset class and asset mars ger

anrangemernts.

The Trestees regularly seek advice from their investment adviser about the benchmark allocation and consider the impact of further
oppartunities to enhance the osment investment strategy. taking into accouwnt mafet conditions and anticpated future cashflows.

The Trustees urdertook a compre bensive strategy review in 2075, The result of the 2005 review was that the Plan showld have a diversified
mix of WK and global equities ard bonds. Itwas also decided that a part of the Plan’s assets would be imvested ina muki-asset portfolio
with an absolute return foous, and that part of the Plan"s bord assets would be invested ina dynamic liakbility driven [LD17) portfolio, sothat
the Flan's assets better match its liabilties urder mowements in long-term interest rates and inflation assomptions.

The late st irvestment strategy disoussiors in 2019 focursed on efficiently achieving returs. Doe to new offerings in the Esbility driven
mvestment LD} market, the Planwas able toincreass its credit emposure and maintain its exposure to equities, whilst leawing the levels of
imterest rate and inflation lability matching broadly the same.

The 2013 review, which cocurred in conjunctionwith the actuarial valuation as at 31 December 2008, resuited in the Plarn:
» replacing its passive global equity allocation with equity-inked LD pahich maintaine d owerall equity exposurel;
# replacing part of the existing LD allocation with credit-linked LD imtroduecing credit expossre but, in combiration with the abowve
switch, maintairang overall abifty matching: and
& incressing its allocation to absolte return bords.

These changes increased the expected retum of the imee stment portiobowhilst keeping the irvestment risk to an acceptabde evel.
In ardker to begin to tackle longevity risk {that is, the risk that members of the Plan live for longer than expected ower Gme), the Trustees

entered inte a c. £45% million bulk annuity policy with Just Retirement in March 2018. This provides income to match the requirements of
certain pensioner Eabdities |providing protection against interest rates, inflation and longewity risks).
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13. Employee benefits - pensions continue:d

Amounts recognised in the c [ e sheet
2 0
. tm
Present valse of funded obligations [ o] 81
Fair value of Plan assets 433 205
Recopnised lability for defined benefit obligations = (o]
Movements in the fair valee of Plan assets recogrised in the balance sheot:
2o 0
£ tm
Fair value of scheme assets at 1 larwary 403 453
Interest income on Flan assets 12 10
Beturn on Plan assets jexcluding amownts in interest incoma) 43 =3
Employer contributions net of charges m n
Benafits paid na ]
Fair value of scheme azoets at 31 December 453 0%
The Eair valee of the Plan assets at the balance sheet date is comprised as follows:
20 0
£ tm
Orwerseas and emerging markets equity 48 2]
Total equity securities 40 -]
Conporate bonds 87 53
Infrastructure 47 4
Total debtsecurities 124 = |
Multi-asset absolute return 33 3z
Linkility driven investments 141 163
Total irvestment funds 153
Cash and cash eguivalents 048 a8
Annuity palicy buy-in 39 37
Fair value of scheme azoets at 31 December 453 0%

The Plan as=zets do not include sny directly ar indirectly owned financial irstrument=s issued by the Cosporstion. The valsstion of the as=zets
abowe is based on Level 1inputs in the IFRS 12 fairvalue hi=ranchy, with the exception of the armuity policy boy-in which is valued in line with

relevant Level 2 inputs.

all equities and bonds are held as part of e stment portfiolios which hawve quoted prices inactive markets.

Movements in the present valuve of scheme liabilities for defined benefit obligatiors recognised in the balance sheet:

e )

Em £m

Present valse of scheme liabilities at 1. 2arwary 41 i ]
Interest expense on pension scheme liabilities 13 1z
Remeasurement deficit on plan BEabilities arising from changes in demographic assusmptions m -
Remeasurement deficit on plan BEabilities arising from changes in financial assumptions L] Enil
Exparience mmaasurement i 3
GHP equalisation - 1
Benafits paid na ]
Present valve of scheme liabilities at 31 December 32 481
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19. Employee bemefits — pensions continueed
Expensesrecognised in the income statement arcse as ollows:

B =18
Em Emn
Mt interest enperse 1 2
Other sdministrative expenses - 1
Het charpe to income statement 1 =
Following a kigh couwrt ruling during 20718 regarding the gend er equalisation of g teed mirimum persions, the Group recognised an
additiore liakbility ansing in respect of this based on an estimated impact of 0.7% of total Plan labilties, with the correspording cost
recognised in Other admanistrative expensesin the income statemant in 2018
The remeasurement deficit recognised in other comprehensive income arose as follows:
EE =18
Em En
Remeasurement {deficitl gain on plan labilities el ke ]
Remeasurement gairsjdeficit) on plan assets [excluding amounts in interest income) 43 =)
Mt {deficiti swrples on pension scheme 331 3

The cumulative amount of ret remeasrement deficits/gairs recognised in the statement of changes in eguity sinoe transition to IFRSisa
£144 million deficit {2018z £111 mallon defic).

Frincipal octworial assumptions ot the bolonce shest dote

a0 2018
= =
Discownt rabe 205 2as
Rate of increase in salaries 295 270
Rateof inorease in pensions 2.5 3¥
Inflation -5 320
2o e
o yaarz
Life expectancy from 65 (now aged 45] — male 234 739
Life expectancy from 65 (now aged 45) — female 260 04
Life expectancy from 65 jnow aged &5] — male 23 227
Life expectancy from 85 jnow aged &5) - fermale 48 AR

These assumptions were adopted in consultation with the independent actuary to the Channel Fowr Television Statf Persion Flan. if
expenence is diferent from these assumptions, ar # the assumptions need 1o be amended in future, there will be a coresponding impact
an the net pension schems Ebility recorded on the Group balance sheet. The expected returns on Plan assets are set by reference 1o
historical retumns, current market indicators and the expected long-term asset allocation of the Plan.

- i
The table below sets owt the sensitivity of the scheme's pension Esbilities to changes in actuarial assumptiors at 31 December 2075:

wnlzw afachems
[FrE.

Em

0.5% decrease in discount rabe =91
1 year increase in e expectancy 583
0.5 increase in salary assemptions 537
0.5% increase in inflaticn {and inflaton-fnked) assumptions =77

The sensitivities disclosed are caloulated vsing approvimate methods taking into acoount the durstion of the Plan’s lisbilities.



Motes to the consolidated financial statements
(continued)

T3, Employes benefits — pensions continued

Funding arrongements

The Plan was closed to future scorual with effect from 21 December 2015, The Cooporation’s contributiors to the scheme sre determined
by aqualified independent actuary {the “Actoary o the Plan’) on the basis of triennial valuation vsing the projected vnit method. The
mast recent triennial valuation was camied out asat 31 December 2013, The results of the valuation at 31 December 208 showed that
the scheme’s azsets represented 75% of the benefits that had aconsed to Members, reflecting a deficit of £134 million. The next triennial
valustion will be camied cut as a1 21 December 2021,

Following the valustion and discussions with the Actuary to the Flan, the Trestees and the Eoard agreed a revised schedule of contributions
to reduce the Plan's furding deficit of £9 million per armum from tanesry 2020 oot Auguest 2028

The weighted average duration of the Flan's defined bernefit obligation is approsimately 22 years. The majority of the Flan's benefits ane to
be paid as anmuities from retirement of a Memberuntil their death.

In accordance with the fund nubes, the Conporation can realise any surplus on the winding upof the scheme after all other berefits have
been paid. Asa result, noadpstment is required in respect of IFRIC 14°145 19 The Limit on a Defined Berefit Azset, Minimuom Funding
Requirements and their Interaction.”

20 Related party transactions

Members

Details of transscticns in which Members kense an interest are disclosed inthe Report of the Members (page 150).
Details of Members” remunemtion ane shownin the Members” Bemuneration Beport (page 166,

Jodnt wentures ond associmtes

Daetails of ransactions between the Group and its joint ventures and associates as at 31 December 2079 ane disclosed innole 7.

Other

The Group also contributes to the funding of the following organisations, each of which is incorporated in the United Kingdom. The tabde
below presents the Group”s oemership of the entities, or legal guamntee (indicated with *), and transactions with them during the year.

Furdrg ared amrescaa presided

Maburs of Crareatatig i) 208 Fr ) Fe ]
Hame= besiness Share-class [ Em £ £m £m
HBroadoasters” Audience Reseanch
Erard Limited Research - - - 2 2
Clearcast Limited Regulator  Ordinary, deferad IR0% - - 1 1
Digital 2 and 4 Limited Operrator A Ordirary SOU0% 1 2 24 23
DTV Services Limited Marketing Oroinary 20U0% T 7 4 5
Digital LK Marketing * - - - 2 2
Thinkbaox Limited Marketing Ordinary 20U0% 1 1 2 2
Youliew Limited Plattorm  Wating. nor-woiing 143% - - 1 1

The Group kesd £32 million trade payables remainirg with the organisstions sted shove st 21 December 2019 {20148: £nil). No dividends
were recefved in 2018 (2018: £nil} from any of the: related parties listed abowve.

Thesa related party disclosures are alzaapplicable to the Channe| 4 finarcis| statements.
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2. Business combinations

Global Series Network Limited ("GSN")

On 1 Jaruary 2018 Charmel 4 acquired the remaining 20% holding in GEM for £4 million which comprised cash of £2 milion and defemred
corsideration of £ million. G5 had been accounted for [following the acguisition of the previows B0% shareholding in 2075) asa
subsidiary and fully consclidated into the Group’s financial statements. This resulted in an adjustment to the previows non-controlling
mterest, recognized in other comprehensive inoome:

quity odj change in pon-controlling interest

£n
Canying value of non-controlling interest -
Consideration on date of acquisition z
Deferred considerstion z
Adjrstment to parent’s squity 4

The Box Flus Metesork Limited ("Box™)

On 31 Becember 2018, Channel £ completed the acquisition from Baver Madia of the remasining 507 sharcholding in Bax, fora total
corsideration of £ 11 milion, consisting of £10 million of cash plus £1 milion of non-cash consideration. Channel 2 acquired the previows
50% sharebolding in Boxcin 2007, In acguinng the remaining 50% of the business, the Group obtained controd of Box and theretone
sccounted for this as a busines s combire Bon under IFRS 3 “Business Combinations’, from the dabe onwhich conbrol was schieved.

In irez with IFRS 3, the trarsacion was treated 2= a step acguisition and is recognised in the consolid ated financial statements for 2018 as:

= thie remeeasurement fo fair valve) and subseq i Lo the existing holding in Boo
The fair value of the Group's previous holding was estimated to be £12 million. This remeasusrement led to s fairvalue loss on the existing
irvestment of £9 million jrecognised in the income statemeant on the date of disposal) caloolated == followss:

Remeosurement of existing investment

=18
Em
Canmying value of imrestment 1
Fair walues of investment [i4]
Fairvalue los= on joint venture 9

= the subsequent full aoquisition of Box
From 31 December 2018 Box has been accounted for as a subsidiary of Channel 4 and fully consolidated in the Growp firancial statements.

yof o Limmhilitr o
b ]
£m
Trade and other receivables -]
Cash and cash equivalents
Trade and other payables [=1]
Het assets assumed 3

The acquisition accounting for Box was based on the i value of the business"s identifiable assets and liabilities acquired. The Growp
identified intangible assets which were not previowsly recognised in Box's financial statements, but which showld be recognised as part
of the business combiration as Channel 4 obtained controld of them. These intangible assets (as disclosed in note 10) relate tonetwork
distribustion rights reflecting Box"s rights to transmit s portfolio of chamnels across all major broadcast platformes in the WK, plus the Box
brard. Management irstrected extermal valsstion specialists b assess the far valoe of these tems as at the acquisiton date, based on
discounted jorecast future cashflows and key marsgement assumptions.

Eazed on the external assessment of the fair value of Box's identifiable ret assets, s gain on bergain purchase arose on the transaction,
recognised in the income statement on the acguisition date in 2018 and caloslated as follows:

iFain on bongain purciose

Em
Fair walue of identifiable net assets 28
Consideration paid (]
Fair value of previoushy held interest [i 73]

Gain on bargain purchase 5




Z2. Post Balance Shest Events (FESE’)
In March 2020, Chanrel 4 drew down its full £75 million revolving credit facility to provide additioral liquidity if required as a response to
the Covid-19 pandemic and its impact on the TV adwertising market.

The financial impact on the Group of the Covid-18 pandemic is corsiderad on page 144, Maragement s assessment is that the pandemic

should rot be considered an adjusting ewent for the 2013 financial statements and that recosery is at too eary a stage to guantify the

owernall impact on the valuation of the Group’s net assets. We bave summarsed below the balance sheat items which may be subject to
aterial ch inwaluation asa result of the economic challenges resulting from the outhreak:

imvestments — Commeroiol Growbh Fund

Certain investee s within our Commerscial Growth Furd have been severely aected by restrictiors on their business as s reswlk of
government lockdoam s Owrin s in these entities are camied at fair walse and are theredorne required 1o be revalued

at each reporting period erd. A 31 Decembear 2019, the firvasloe of these imestments wes £20m. Managemant anticipate that the fsir
wvalue of imve stments will change asa resuh of the impact of Covid-19.on certain investess, but do not expect a material net mpact on the
walue of the Fund a1 31 December 2020,

Property. plant ond agui freefold lond and buildings

Cur Horselerry Hnadhli.dmgl‘wﬁld‘.l:mﬂr valused at E100m) will be revalued as at 31 December 2020 it is too earky at the date of
thiz report to quarntify the impacts of Cowid-19 and recession in the UK on the value of this property, but it is possible that amy continuing.
factors could kead to a materal decresse inits value. Ourvalustion exercise later inthe year will show any susch charge and we will
contines to monitor the mardet indicators.

intongible ossets - petwork distribution ights

The imtangible asset recognised inrelation to certain acquired network distribution rights (ocurrenthy valkeed at £25m) is reviewed for
indicators on impairment anraally in line with LAS 36 “Impairment of Assets”. No indicators of impasment were noted as at 31 December
2013 and so ro detailed impai ing was conskiened recessary. It is possible that if a similar review was performeed as at the date
ol signing these firancial statements that indicators of impairment would be present as a resuh of the osment economic downbum, and
thereiore a detailed impairment review would be required. This asset forms part of a wider cash generating unit (*CGU°), and it carmot be
quardified as at the date of signing what change {if any} there mary in the recoverable amount for the ©GU as a whale for how this maght be
allocated to the intangible asset). We will review the network distribution right= again for indicators of impaiment on 31 December 2020
in line with 145 36,

ﬂcﬁu'rndnnm

] & appli i in calculating the Group's deferred tax assets with regards to the kevel of fubure taxable surpluses that are
-ﬂpededandmnsluhchﬂ'-:ﬂsmwilb-emilsed [Deue to cunment econoamic uncertainty, future teratiors of these estimates could be
maaterially different to those asrently apphed, which crestes the sk of a mate sl change in the valuation of for full derecognition ofj the

Group’s deferred tax asset frecognised st £18m as at 31 December 2013

Frogramme ond film rights

although Charnel 4 has annownced reductions to its content bedget in 2020 as a result of the Covid-19 crisis and prodsction was largely
paused for seweral months during lockdown, we maintaina content sche dule and cashflow bedget that is agile and carefully managed to
react toarange of revenue sceranas and we have an abiity to defer content when reguined. Therefore management do naot anticipate
meberial write dowres in the valuation of the Group’s programme or film rights as a result of the Covid-19 cuthoeak.

benefits - pensions
The actuans| valustion of the pension liability refle cied in the financisl statemens was £ 75m as at 31 December 2078, The cuthbresk
of coronavirus bas subseguently cavsed significant volatility in firancial mariets, with a dramatic fall in global stock markets and bornd
yields. Eguities are particularty wolatile, as are high yield bond and high risk debt markets. However, government bond's have seen strong
performance, pushing yickis lower, a5 investors sook saler assets and the effects of quantitative easing are felt. The Plans imestments
herve reflected some of this volatility, albeit with some protection against adverse market movemsents given the Plan’s imvestments are
weighted towards matching assets.

Corparate bond yields, cn which the Plan's discount rate is based, have also been volatile, with increasses ower the levels seen st the year-
end in March, before falls since. Whilsta fall in the discount mte will place a higher valse on pension Ebilities, this is likeby to be offset
somewtat by falls in the bevel of expected inflation since the yeas-end.



Channel 4 balance sheet

as at 31 December

Groug Charral+ b ] b=l ]
rafn rain £m £n
Assets
Froperty, plant and eguipmant a e Lo c]
Intangible assets 2 z L3
Right-of-use asset n 3 -
Investments in subsidiaries and joint ventures 3 23 23
Deferred tax assets 12 2z i
Total non-current assets 104 145
Frogramme and film rights 4 2ES 2B
Tradie and other receivables 3 74 -2
other financial assets o 7 ]
Cash and cash equivalents o 123 127
Total curment acoets b5 ] {1 [+]
Total assets =9 oS
Liabilities
Employee benefits - pensions = (75] (1171
Leass Babilities n 3 -
Total non-current Gabilities =3 [SE)
Trade and other payables s {247 [&25)
Provisions 17 [ ()
Total current lisbalities 443) 428
Total labilities (323 4ET
Hetassets 34 A3
Revaluation reserve 50 S
Retained earnings:
Content resere - o]
Cther retained sarnings 178 205
Total equity 234 k]

Az parmitted by section 408 of the Companies Act 2008, the Corporstion has not presented its own income statems=nt. A deficit of
£24 million has been recognised in relstion to the Corporation in 2019,

The firancial statements on pages 212 to 217 were approwed by the Members of the Board on 28 Septemiser 2020 and were signed onits
behalf by:

Charies Gurassao Alex Mafon
Chesir Chief Execustive

Thenoles.on pages 215 to 217 fonm part of thesa financial statements.



Channel 4 statement of changes in equity

for the year ended 31 December

Naiminesd nuTIings
O b

mianed Commml KesslsSor L=

anrmings razarva resnren Uity

Cm In Im Im

AR January 2008 216 20 58 i
Daeficit for the year el - - e
Met remassurement deficit on pension scheme 3 - - 3
Revaluwation of freehold land and building= - - i3 (5]
Total comprehensive (cost)/income for the year i - [F4] nn
At 3 December 208 203 20 = 2E3
AR Jmnueary 2009 209 20 == 2E3
Deficit for the year 2] - - [24)
MNetremeasurement surples on pension schemse 3= - - =3
Defemed tax on pension o - o
Revalwation of frechold land and buildings - - 2 z
Total comprehensive cost for the year (] - ] 5
Feomrye transfer o] 20} - -

At 31 December 2015 e = fl 234




Channel 4 accounting policies

Easis of preparation
The firancial statements havwe been prepared under the histoncal cost corvention, except that freehold properties, derivatives and certain
financial mstroments ane stated at fair value, and are presented in poonds Sterling, rovnded bo the nearest millor.

The firmncial statements havwe been prepared under the Financial Reporting Standard 101 Reduced Disclosse Framework”. The
Conparation’s firandal result and balance sheet are included in the consolidated firancial statements presented on pages 180 to 211.
As permitted by Financial Beparting Standasd #00, the Corporation has not presented its own cashflow stabement and bas not prosiced
the disclosusres required by IFRE 7 “Financia| instrements: Disclosures’.

As permitted by section 408 of the Companies Act 20048, the Corporation has not presented its own income statement. & deficit of
£24 million {2318 £10 milkon defict) was recorded in relation to the Corparabion. Accounting policies applied in the preparation of the
Comporation’s firancal statements are consistent with the Sroup polices presented on pages 184 (o 189, except a=s staded below.

In preparing thes= financial statemsents the Conporation has taken advantage of all disclosire exsmptors confered by FRE 101, Therefore,
these financial statements donot include disclosure of related party trarsactions with othe rwholly owned members of the Group headed
by the Conporation. Details of transactions betwesn the Group and its related parties are disclosed in Growp nobe 20 on page 205,

Imvestments in subsidianes ane camied at historical cost less provision forimpairment.

Investments in associates and joint vertures
Imyestments in associatesand joint wenbures are carried at historical cost less provision for impairment.

Equityinvestments

Equily investments represent equity holdings without sigrificant influence. Equity imvestments are normally canmied at fair vabee. wherean
active market valse is not available, the Members believe that valumtion st cost less provision for impainment is a reasonable ap prodémation
off Fair vaalue.

Trade and other receivables

Trade receivables are reflected net of any expected credit oss.

Critical accounting judgements and sowrces of estimation vncertainty

The critical acoownting jedgements made by maragement and the sources of estimation uncertainty in the application of IFRS that have

a significant risk of material adjustment on the firencial statements of the Conporation are considered to be programme and film rights
amaortisation and the dassification of transponder assets as service contracts under IFRS 16, as disclosed for the Growp on page 184,



Notes to the Channel 4 financial statements

L Operating expenditure
Arrditor’s remsunerotion

Fees inrelation to the audit of the Corporation firencial ststement s ard additional fees paid to the suditor for the year ended 31 December
20159 are presented in nobe 3 to the consolidsted firesncial ststements on page 191.

Stoffoosts
All statf costs are borne by Channel 4 ard are presented in note 4 to the conschdated firancial statement s ocn page 192 and in the
Members’ Remurseration Roport on pages 184 to 172,

The average monthly number of employees of the Conporation is 854 [20NE: B24),
Thez kmy management of the Corporation are considered 1o be the ssme as for the Growp, as disclosed in Group rote 4.

Z. Intangible acoets

Cwvalcpad  Azsats uncar

soifwars  ComrecSon Totml
£n e £m
Cost
AR 1 Januwary JHTE o o) 23
additions 1 [} 7
Disposal i1 - m
Impairment - (E=H] 4]
At 3 December 2018 26 3 31
A1 Janwary 20T ] -] kgl
additions - - -
Trarsier to property. plant and equipment - 4 (2]
Dispasal - - -
At 31 December 20153 20 1 r
Amaortisation
AL Janwary 3018 Fial - o
amortisation for the year - - -
Disposal i - m
Mt 3 D ber 2018 35 = 5
A1 Janwary 20T 3 - 3
amortisation far the year - - -
Dispasal - - -
At 3 December 20713 23 = -
Carrying amount
AL Janwary 20T 1 k=3 L}
At 3 December 2019 1 1 2

AR 1 Januwary JHTE - 7 7

At 3 December 2018 1 3 -]




Motes to the Channel 4 financial statements
(continued)

3. Irvestmeents

I e

W unoher In i
The cost of investments at 31 December is:
10 F ]
4001 000
4vertures Limited 1 1
The Box Plus Hetwork Limited 3,00 23,000

The subsidiary undertakings incorporated in the United Kingdom at 21 December 2012 are as follows. where the Members have taken the
exemption under Companies Act =472 from having an awdit of the firancial statements for subsidiasies controlled and corsalidated by
thee Group, this = noted below:

mavd

iy Cramiarzhi p
Hame Kazture of business Elzharm it
Regisier edoffice address - T4 Horselermy Aoad,
London S&1F 2T
4ventures Limibed® Intermediate holding company and non-primary function 1,000 T

activities

Film Fowr Limiged2 Film distribauticn 1,000 T
Channel Fowr mvestment s Limited'# Indie Growth Furd 1 T
The Box Plus Haebwork Limited" Music TV charmels 1,000 T
Ghobeal Seres Hetwork Limited™? TW and film distribution 20 T
Channel Fowr Television Company Limited Hon-trading o T
Channel Fowr Racing Limited? Hon-trading -] T
Ed.coum Limited™ Hon-trading 1,000 T
E4 Television Limited? Hon-trading 1,000 T
Film on Four Limited™ Hon-trading o T
Fouwr Venfures Limited? Hon-trading 1,000 T
Sport on Four Limited® Hon-trading -] T

cad W

ardinary

sharmncf  Crwmarzhip
qame Kabure of business 1,00 mnch IR

miered office address & 55 Scho Square, Gth oo,

Soho Square, London W@
GE5M Holdings International Limated® TW and film distribution 1,000 EIST
1 o medf of ¥ bnloar by Sk
3 Inchracs @ throegh 4+ e
Aszocigted ings

undertoking
For the Corporation’s indirect shareholdings in the Indie Growth Fund throwgh Channel Four Imvestments Limited and Buropean Broadcass
Exchange {'EEX} Limited, refer to Group note 7.

For the: Corporation’s indirect shareholdings in the Commeercial Growth Fund through 4 Wentures Limited, refer to Group note B.

4. Programme and film rights
2018 =018
[ En
Frogrammes and films completed bt not trarsmitted 133 1=
Acguired programmes ard fillm rights as &l
Frogrammes and films in the course of production =1 =]
Total progpramme and film rights 2ES 2ED

Coxrtain programme and film fghts may not be utilised within one year as disclosed innote 13 1o the corsolidated financial stabements.



Notes to the Channel 4 financial statements
(continuved)

5. Trade amd other receivables

I0ve Eh

Em £m

Trade receivables 123 132

Prepayments 24 W

accrued income L] 12

Total trade and other receivables 4 L]
. Treasury

I0ve ik

Em £m

Bank balances a2 =4

Honey market funds 3 B3

Money market deposits maturing in less than three months - 10

Cash and cash eguivalents 1E3 1=

Money market deposits maturing after three months -

Reshricted cash -

A

Imeesiment funds 7 L3
.

458

other financial assets 7

7. Trade and other payables

200 e

£m £m
Trade payables &g 33
Taxation and social security 1 1
Other creditors a2 37
amourts due to subsidiaries ma 120
accruals ] 133
Deferred incoms 7 0
VAT 20 T3
Total trade and other payabl a4 475

4. Post Balance Shest Events{"FESE’}
Thez Post Balance Sheet Events disclosed in Gooup note 22 ane also corsidered to be applicable to the Corporation’s firancial statement s.

The Corporation’s invesbment in Box is held at historical cost less provision for impairmesnt, and cormently valsed at £22m. Mo indicators of
impairment wene noted asat 31 December 2013 and so no detailed impainment testing was consikdered necessary. It is possible that if a
similar review was performed == at the dabe of signing these financial statements that indicators of impaiment would be present as a result
af the: current economic downturn, ard therefore a detailed impaiment review would be requined.



