


FINANCIAL REPORT
AND STATEMENTS

STRATEGIC REPORT

Key performance indicators

Financial review and highlights

People and corporate social responsibility
Sustainability and climate changs

GOVERNANCE

The Channel 4 Board
Report of the Members
Corporate governance

Audit and Risk Committea report
Members’ Remuneration repart

CONSOLIDATED FINANCIAL STATEMENTS
Independent avditor's report

Primary financial statements

Group accounting policies

ADDITIONAL INFORMATION

Channel 4 financial statements
Historical metrics 2020-2024

00
104
106
108

To

HEE

ARERE

168

)

180

202



Financial key performance indicators

Significant progress

against our Fast Forward

strategy as we navigate
the transition from
linear to digital, while

delivering near breakeven

result for 2024 before
exceptional items

= Streaming views grew

by 13%, outpacing the
market average of 8%
= Digital advertising
revenve at 30% of
total, hitting the 2025
target one year early

* Operating costs

tightly controlled, with
difficult but necessary

choices made

CORPORATION
REVENUES

Up 1% on 2023 despite
macroeconomic headwinds

2024 £1.036bn

Dwscription and significance
Corporation revenues repressnt
Channel 4’s total trading income for the
wear across all revenve sources, from
traditional adwertising to diversified
revenue sources. While Channel 4
transacts advertising sales on behalf
of our partners UETV and Warner Bros.
Dizcovery, we only recognise our
commission on these sales within
Corporation revenues.

Analysis

» 2024 saw positive revenue growth
achieved despite macroeconomic,
budgetary and political unceriainty
continuing to impact the overall size
of the TV adwertising market

»  Linear advertising revenues remamed
resilient ([down 1% year on year at £635
million; 2023: £642 million)

» Thechallenging trading environment
underlines the importance of
diversifying Channel 4's revenues,
with 39% of revenue now generated
from non-linear streams (2023 375%)

CONTENT SPEND

£643M

Investing in British IP, whilst
increasing our Mations & Regions
spend by 4%

Description and significance

Channel 4's vnique creative remit is
funded solely from commercial revenues,
and we seek to optimise returns from our
commercial activities and minimises our
averheads in order to maximise our spend
on screen. Cur headline content spend
metric quantifies creative investment
making its way on screen during the
financial year, with cash investment
throughout the commissioning pipeline
captured on the Grouwp's balance shesat
during the lead time to broadcast.

Analysis

* We continued to prioritise investment
in homegrown content and genres that
drive streaming growth: we channelled
more of our commissioning spend info
the Mations and Regions (up by 4% on
2023), supporting another strong year
of remit delivery and ensuring all Ofcom
guotas were met orexceeded

» Reflecting ourstrategic focus on
streaming-friendly genres and
optimising our linear schedule (including
scaling back daytime spend), overall
content spend was 3% loweryearon
year (2023: £663 million) - albeit, at 2%
of our revanwes, a higher proportion
invested than our key competitors



PRE-TAX DEFICIT BEFORE
EXCEPTIONAL ITEMS

Sharp focus on non-content costs
has delivered anear breakeven
result on an adjusted basis

2024 £(2)m

2022 CEN

Description and significance

As a not-for-profit public service

media organisation, our aim is to be
commercially self-sufficient in the

long term. generating surpluses and
maintaining a strong balance sheet.

This model allows us to ensure that
surpluses are appropnately reinvested
as they arise, planning deficits in certain
years (for example, to make upfront
investment in digital transformation

via our Fast Forward strategy). Clear
decizion making paramsters arein place
toensure a surplus/cash-positive position
over the financial planning cycleasa
whola. Adjusting for exceptional items
where thase arise provides stakshalders
with additional relevant information

to ensure transparency around the
underlying performance of the business.

Analysis

» Channel 4 achieved strong financial and
operational results in 2024, increasing
revenue and reducing the deficit by
£50 million before exceptional items
(2023 £52 million deficit, with no
exceptional items)

* This parformance was underpinned by
anather year of strong digital revenue
growth, combined with a sharp focus on
controlling non-content costs

*  Aswe transform into a digital-first
public service streamer, we streamlined
the business, resulting in around 150
employess l=aving Channes| 4.

We incwrred a £10 million one-off
exceptional item relating to our
transformation programme, with these
costs highlighting our commitment to
ensuring a sustainable, agile operating
model —and resulting ina £12 millian
final pre-tax deficit

NET CASH RESERVES

Up £15 million on 2023, providing
afirm foundation for the future

2024 £1Mm

2022 Y

Description and significance

Met cash reserves reflect the sum of the
Group's cash and cash equivalents and
ather financial assets, net of any cash
borrowings if these exist at the balance
sheet date. Net cash reserves are
presented as an alternative performance
measure ('APM°) with further details
provided on page 181. Channel 4's net
cash reserves are representative of our
capacity for investment in our strategy
and rezilisnce in the event of future
econoemic shocks.

Analysis

»  Qwrimproved closing cash position of
E111 million (2023: £96 million), plusa
£150 million revolving credit facility
['RCF’), provides a strong base for future
invesiment and resiliznce amid
continued economic headwinds

* Year-on-year cash improvement was
created as a result of playing out content
from an already well-stocked balance
sheet position at the end of 2023
(+£50 million), offset by the 2024 deficit
-£12 million after sxceptional iems),
pension contributions (-E10 million) and
capital expenditure (-£35 million)

» While Channel 4 utilized its RCF in the
course of 2024 to manage plannad
in-year working capital fluctuations, the
facility was not drawn as at the year end

NET ASSETS

External aconomic factors
resulted in moderate
raduction innet assets

2024 £472m

z2: [T

Description and significance

Channel 4°s net azzets indicate the value
the organization has generated over time
and underpin its long-term sustainability,
ensuring we continue to deliver on our
remit well into the futwre.

Analysis

* Horseferry Road was valved at £76
million at the end of the year. £7 million
lower than 2023, due to property markst
pressures. We remain commitied toour
long-term plan to exit Horseferry Road,
with no firm announcements on next
steps tomaks at thiz stage

*  Wealso recognised a £7 million net loss
on revaluation of certain Channel 4
Ventures investments, given the
challenging trading environment

» We saw a £50 million net reduction in
programme and film rights and their
associated creditors as these titles were
played out during 2024, partially offset
by our improved closing cash position
for the year



Consolidated income statement

for the year ended 31 December

2024 033

Hiote: Emi Em

Revenue 1 1,036 1.023
Cost of transmission and sales 2 (996) (1.034)
Gross surplus/(deficit) 40 {m
Other operating expenditura 3 (E¥)] (44}
Operating deficit mn {35}
Net finance income 5 1 3
Gain on sale of investments 7 5 -
Impairment losses on investments T m -
Deficit bafore tax and exceptional items pag= 181 (i} 52}
Exceptional items 3 ] -
Deficit before tax ) (52)
Income tax credit [ 3 13

Deficit for the year = [29)




Consolidated statement of comprehensive income

for the year ended 31 December

2024 023
Miote: Emi £m
Dieficit for the year ()] {39}
Met remeasurement deficit on pension schems 19 - 3}
Revaluation of freehold land and buildings 9 [¥i] {1&)
Deferred tax on pension scheme 12 - 1
Loss on revaluation of investments a 3 12
Crther comprehensive expense for the year [§1)] (=0}
Tetal comprehensive expense for the year 10)) 1G9

one of the items in other comprehensive income/expense will be reclassified to the income statement



Consolidated statement of changes in equity

for the year ended 31 December

Retained

Revalbustion
reserve
£m

At 1 January 2023 39

Dieficit for the year (39) - (39)
Other comprehensive expense 14 (6] (30
Total comprehensive expense for the year (53] 18] 59
At 31 December 2023 468 23 491
At 1 Janvary 2024 468 23 4,
Di=ficit for the year @) - @
COither comprehensive expense [3) ] {10}
Total comprehensive expense for the year 1z m 19
At 31 December 2024 456 16 472




Consolidated balance sheet

as at 31 December

2024 2023

Hote Em £m
Assets
Investments accounted for using the equity method 7 8 10
Otherinvestments ] 62 50
Property, plant, and equipment ] 86 95
Right-of-use assets n 10 8
Intangible assets 10 33 32
Deferrad tax assets 12 27 22
Employee benefits - pensions ] 4 13
Total non-current assets 250 230
Programme and film rights 13 355 472
Trade and other receivables 4 157 73
Other financial assets 15 - -
Cash and cash equivalents 15 m 96
Total current assets 623 74
Totalassets 873 an
Liabilities
Employee benefits - pensions L] - -
Trade and other payables 16 (15) (34)
Lease liabilities n (hil} (9)
Deferred tax liabilities 12 {10} 8)
Provisions 7 n (1
Total non-current liabilities 37 (52)
Trade and other payables 16 (362) (428)
Current tax payable - -
Provisions 7 ] -
Bomowings 15 - -
Total current liabilities (364} {428)
Total liabilities (401 480)
MNet assets 472 491
Revaluation reserve 16 23
Retained earnings 456 468
Total equity 472 491

The financial statements on pages 175 to 201 were approved by the Members of the Board on 1May 2025 and were signed on its behalf by:

Dawn Airey Alex Mahon
Interim Chair Chief Executive



Consolidated cash flow statement

for the year ended 31 December

2024 2023
Hote £m £m
Cash flow from operating activities
Deficit for the year 2 (39)
Adjustments for:
Income tax credit 6 (3) n3
Depreciation 9.1 9 B
Amortisation of intangibles 10 1 3
Met finance income 5 [} (5]}
Gain on sale of investments T (3) -
Mon-cash transactions’ (14 14
Impairment losses on investments 7 1 -
Operating cash flows before movements in working capital 21 (58)
Decrease in programme and film rights 3 nr 20
Decrease in trade and other receivables 14 16 7
Decrease in trade and other payables 1] (85) (19
Adjustment for non-cash transactions’ ) 1
Increase in provisions, excluding unwinding of discounts i 2 -
Cash generated/{used in) by operations 28 (139)
Defined benefit pension contributions ] 10] (13
Tax repaid 6 = 4
Met cash flow from/(used in) eperating activities 18 (145)
Cash flow from investing activities
Acquisition of investments T m m
Proceeds onsale of investments 3] 5 -
Purchase of property, plant, and equipment 9 (5) 2]
Internally developed software 10 (2) 4
Interest received and foreign exchange gain 5 1 3
Decrease in other financial assets? 15 - 50
MNet cash flow from investing activities (2) 39
Cash flow from financing activities
Proceeds from borrowings 15 40 -
Repayment of barrowings 15 (40) -
IFRS 18 payments on lease principal mn 1) m
Net cash flow used in financing activities i n
Met increase/(decrease) in cash and cash equivalents 15 (107)
Cashand cash equivalents at 1 Janvary 96 203
Cash and cash equivalents at 31 December m 96

1 Theimpact of certaintranssctions relating to investing sctivities has been removed from the cashiflow ststement a5 8 reflection of the non-cash nsture of these balances.

2 amounts imvested in berm deposits of thres moanthes or longer and other funds with time-restricted acoess.

3 Pleas= refer bo page 181 for a reconcilistion of cash and cash equivalents totobsl ret cash reserves of £253 million, presentedas an altemstive performance measure.



Group accounting policies

Channel Four Television Corporation ('Channel 4') is a statutory
corporation domiciled in the United Kingdom. The consolidated
financial statements of Channel 4 for the year ended 31 December
2024 comprise Channel 4 and its subsidianes (together referred to as
the ‘Group’) and the Group's investments accounted for using the
equity method. Channel 4's Corporation financial statements
present information relating to Channel 4 as a separate entity

and not about its Group.

The financial statements were authorised for issue by the Members on
1May 2025.The registered office of Channel 4 is 124 Horseferry Road,
London SW1P 2T,

Basis of preparation

The financial statements of the Group have been prepared and
approved by the Members in accordance with UK-adopted
international accounting standards ['Uk-adopted IFRS’). The
Caorporation’s individual financial statements have been
prepared under Financial Reporting Standard 101

‘Reduced Disclosure Framework’.

The financial statements as awhole have been preparedina

form directed by the Secretary of State for Culture, Mediaand Sport
with the approval of HM Treasury, and are principally prepared under
the historical cost convention (except that freehold properties,
derivatives and certain financial instruments are stated at fair value).
In line with IFRS 13, fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability inan orderty
transaction between market participants at the measurement date.
The financial statements are presented in Pounds Steding, rounded
tothe nearest million.

In applying the Group's accounting policies (as described inthis
section), the Members are required to make judgements (other than
those involving estimations) that have a significantimpact on the
amounts recognised, and to make estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors
that are considersd to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed

on an ongoing basis. Revisions to accounting estimates are
recognised inthe period in which the estimate is revised if the revision
affects only that period, orin the period of the revision and future
periods if the revision affects both current and future periods.

Critical accounting judgements

The following are the critical judgements, apart from those involving

estimations (which are presented separately below), that the Members

have made in the process of applying the Group's accounting policies

and that have the most significant effect on the amounts recognised in

the financial statements:

= The following aspects of our programme and film rights policy
require judgement (see further detail on page 184):

- Transmission profile over which to amortise programme and
film rights
- Assessment of programme value with reference to the quality
of programme that has ultimately been delivered and its
expected viewing performance
- Assessment of the future revenves from distribution when
evaluating the carrying value of film rights held for exploitation
= Management's application of IFRS 16 ‘Leases’ requires judgement
regarding the classification of transponder contracts under the
standard. Management has concluded that these contracts do not
constitute leases under the definition given by IFRS 16, as the
Group does not control these assets due tothe nature of the
operation of these assets and due to certain rights which the
supplier retains based on the detailed terms provided in the
contracts. Further details of these contracts (including remaining
term and estimated payments) are disclosed innote 11
= Management applies judgement in recognising deferred tax
assets based onits expectation of available future taxable
profit [see below)
Key sources of estimation uncertainty
Under IAS12 Income Taxes', deferred tax assets are recognised to
the extent itis probable that future taxable profit will be available
againstwhich they can be recognised. Management applies
estimates in calculating the deferred tax assets with regard to
the level of future taxable surpluses that are expected, meaning
significant changes to our estimation of forecast profitability
over aten-year forecast horizon could lead to a material change
in the valuation of deferred tax assets (E27 million; 2023: £22
million). A reduction in future profitability over the lookout period
of over 40% may resultin amaterial change in the valvation of the
deferred tax assetrecognised (i.e. of more than £10 million).

In reporting financial information the Group presents alternative
performance measures (APMs') which are not defined or
specified under the requirements of IFRS. The Group belisves
that the presentation of APMs provides stakeholders with
additional and helpful information onthe performance of the
business, but does not consider them to be a substitute for, or
superior to, IFRS measures. APMs are also used to enhance the
comparability of information between reporting periods, by
adjusting for uncontrollable factors which affect IFRS measures,
toaid users in understanding the Group's performance.

The Group reparts its surplus before tax and exceptional items
{alsonoted as pre-tax surplus before exceptional items) as an
APM_This measure is intended to provide stakeholders with
additional relevant information to ensure transparency around the
underiying performance of the business. During 2024, we recognised
exceptional items around the organisational transformation
programme which took place during the year, predominantly in
relation to redundancy and associated professional costs; we did
not recognise any exceptional items for the 2023 financial year.



The APMis calculated in 2024 and 2023 as follows:

2024 2023

£m £Em

Deficit before tax 12) (52)
Add back exceptional items

Organisation transformation programme 10 -

Deficit before tax and exceptional items @ (52)

The Group also prasents net cash reserves as an APM, which
reflects the sum of the Group's cash and cash equivalents and
other financial assets, net of any cash borrowings if these exist at
the balance sheet date. This measure does not reflect the impact
of other debt held on the balance sheet, such as lease labilities
under IFRS 18. This pravides stakeholders with additional relevant
information relating to the overall cash resources available to

the Group, rather than just those categorised as cash and cash
equivalents. This APM is calculated in 2024 and 2023 as follows:

2024 023

£m £m

Cashand cash equivalents m 96
Other financial assets = -
Borrowings - -
Met cashreserves m 96

The annual financial statements have been prepared on agoing
concern basis as the Members have a reasonable expectation that the
Group will continue in operational existence, as set outinthe Repart
ofthe Members.

As part of our 2025 budget and three-year plan, we have considered
the potentialimpact of several downside scenarios. Theseinclude
amarket shack similar to that experienced during Covid-19, a more
severe impact from new advertising restrictions versus our current
base-case projections, or lower-than-targeted savings achieved as
aresultof rationalising our operations. Even in the most severe case
considerad (deemed plausible but outside the range of scenarios
currently anticipated by management), analysis shows that we
remain within our covenants and retain sufficient liquidity within
our existing facilities, with a further range of contingency plans also
remaining available to mitigate any further impacts ifrequired. A
range of management actions remains available to control spend
and cash flows, including a further drawdown of our extended
revolving credit facility to increase our available liquidity if required.
Our revolving credit facility was also extended in early 2024

{to £150 miltion, from £75 million previousty); this facility runs

until March 2027, providing additional flexibility towithstand a
market shock or economic downturn. While we have not drawn
down on this further facility during 2024 and donot expect

to do soin the foreseeable future, the additional headroom
provided reinforces Channel 4's financial sustainability in an
uncertain climate, underpinning our assessment of the Group's
position as a going concem. There are no changes to the Group's
existing covenants as aresult of the extension to this facility.

During 2024, Ofcom renewed Channel 4's broadcast licence
for aten-year period to 2034; as well as securing its role

as a key part of the UK's linear broadcasting landscape for
the foreseeable future, the terms of the new licence are
designed to support Channel 4's digital-first strategy, while
safeguarding its investment in distinctive UK content.

Cwr scenario analysis and the resources available to Channel 4 (as
well as the review of the Group's business activities, future strategy,
and other factors likely to affect its future financial performance,
positionand cash flows throughout the Strategic report on pages 132
t0133) indicate that the Group will be able to continue to operats for
atleast 12 months from the date that this Annual Report is approved.
Accordingly, the Group continues to adopt the going concemn basisin
preparing its financial statements.

A subsidiary is anentity that is controlled by the Group. Control
exists when the Group has exposure, or has rights, to variable retums
from its involvement with the investee and has the ability to affect
those returns through its power over the investee by directing the
relevantactivities of the investee (i.e. the activities that significantly
affect the investee’s returns). The financial statements of subsidiaries
are included in the consolidated financial statements from the

date that control commences to the date that conirol ceases.

The Corporation financial statements note where the Members have
taken the exemption under Companies Act s479A from having an audit
of the financial statements for certain subsidiaries controlled and
consolidated by the Group.

Investments in associates and joint ventures are accounted for using
the equity method. Associates are those entities overwhichthe
Group has significant influence. Where the Group holds 20% or more
of the voting power (directly orthrough subsidiaries) of an investee,

it will be presumed the Group has significantinfluence unless itcan
be clearly demonstrated that this is not the case. If the holding is less
than 20%, it will be presumed the Group does not have significant
influence unless such influence can be clearly demonstrated.
Significant influence exists when the Group has the power to
participate in the financial and operating policy decisions of the
investee but does not have control or joint control of those policies.
Jointarrangements are those enfities over whose activities the Group
has joint control. Joint control is established by a contractual
agreement whereby the decisions about the relevant activities (i.e.
the activities that significantly affect the investee’s returns) of the
entity require the unanimous consent of the two or more parties
sharing joint control of the arangement. A joint ventureis a joint
arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of thearangement.

Under equity accounting, the consolidated financial statements
include the Group's share of the total recognised gains and losses of
associates and joint ventures on an equity-accounted basis, from the
date that significantinfluence or joint control commences until the
date that significantinfluence or joint control ceases, or until the
associate or joint venture is classified as held for sale.

When the Group's share of losses exceeds its interest in an associate
or joint wenfture, the Group's carrying amount is reduced to £nil and
recognition of further losses is discontinued, except to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of an associate or joint venture.

Intra-Group balances and any unrealised gains and losses or income
and expense arising from intra-Group transactions are eliminated
inpreparing the consolidated financial statements. Unrealised

gains arising from transactions with associates and joint ventures
are eliminated to the extent of the Group's interest in the equity.
Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.



Group accounting policies cont.

A summary of the Group and Channel 4 significant accounting
policies that are material in the context of the financial statements is
set out onthe next page. All accounting policies have been applied
consistently in all material respects to all periods presented in these
financial statements.

There are no new standards that became effective during 2024 that
have had asignificant effect on the consolidated financial statements
ofthe Group.

There are no new standards that will become effective during 2025
that are expected to have a significant effect on the consolidated
financial statements of the Group.

Revenue recognition

Revenues are stated net of value-added tax and are recognised when
& contract with a customer has been identified and as each of the
Group's performance obligations are fulfilled. Contract assets and
liabilities are recognised on the balance sheet as accrued income and
deferred income, respectively. Each of the Group's significant
revenues are recognised as described below:

Linear and digital advertising revenves

Revenues are stated net of advertising agency commissions

and rebates.

Linear and digital advertising revenues are recognised on transmission

of the advertisement. Revenue from sponsorship of the Group's

programmes and films is recognised on a straight-line basis in

accordance with the transmission schedule for each sponsorship

campaign, reflecting the satisfaction of the Group's performance

obligations.

Commission revenue earned from advertising representation for thind

parties is recognised on transmission of the related advertisementsin

line with contractual arrangements. Following the adoption of IFRS 15

‘Revenues from Contracts with Customers’, the Group reviewed its

treatment of this revenue stream, concluding that it does not control

the specified goods or services inthese transactions before they are

transferred to the customer, and therefore acts as an agent for these

parties. The gross advertising sales of these amangements are not

recognisad in revenue, but the commission earmed by the Group inits

capacity as agentis.

Revenues are recognised from barter and other similar contractual

arrangements involving advertising when the services exchanged are

dissimilar. Revenwes are measured with reference to the fair value of

the goods or services received; judgement is required in assessing the

fairvalue of the goods or services received.

Neon-advertising revenuves

Revenues eamed from syndicating content to third-party online

platforms are typically generated from some or all of the following

contractual arangements:

* Licence fee income - revenue is recognised on a straight-line basis
over the contract term as performance obligations are met

* Pence-per-view or revenue share - revenues are calculated based
on the number of content views and are recognised when the
amounts can be reliably measured

Revenues generated from the exploitation of programme rights are
recognisad when the rights are transferred to the customer, reflecting
the fact that the Group's performance obligations have been fulfilled.
Revenues generated from the exploitation of developed film rights
{for example, from theatrical bax office releases) are recognised when
revenues can be reliably measured.

The Group's contracts with customers do not contain significant
financing components or material aspects of variable consideration.

Segment reporting

IFRS 8 'Operating Segments’ reguires the segment information
presented in the financial statements to be that which is used
internally by the chisf operating decision maker to evaluate
performance and allocate resources.

The Group has determined that the Board of Members isits chief
operating decision maker, and the financial statements are presented
in aggregate as a single operating segment consistent with how the
Board evaluates performance and allocates resources.

Tax on the surplus or deficit for the year comprises current and
deferred tax_ Taxis recognised in the income statement except
tothe extent that it relates to items recognised directly in other
comprehensive income, in which case itis also recognised directly
inother comprehensive income.

Current tax is the expected tax payable on the taxable income for
the year, Using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect
of previous years.

Deferred taxis provided on temporary differences between the
carrying amounts of assets and liabilities for financial reparting
purposes and the amounts used for taxation purposes.

The following temporary differences are not provided for: the

initial recognition of goodwill, the initial recognition of assets and
liabilities that affect neither accounting nor taxable profit other thanin
& business combination, and differences relating to investments in
subsidiaries and joint ventures to the extent that they will probably
not reverseinthe foreseeable future.

The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carying amount of assets
and liabilities, vsing tax rates enacted or substantively enacted atthe
balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable
that future taxable profits will be available against whichthe asset can
be utilised.

Investments in associates and joint ventures are recognised using
the equity method, where the investment is recorded at cost and
adjusted thereafter to include the Group's share of profitorloss
and other comprehensive income and dividends received.

Otherinvestments include equity holdings without significant
influence, as well asinvestments made via other financial
instruments, such as convertible loan notes. Equity investments
are normally carried at fair value in accordance with IFRS 13 “Fair
Value Measurement’. Level 1and Level 2 inputs under IFRS 13 can
be obtained for certain investments and are used where available
for assessing their fair value. Where only Level 3 inputs are
available (that is, where an active market valve or other observable
indicators of fair value cannot be obtained), the investmentis
recorded at costless provision forimpairment. The Members
believe that this valuation reflects a reasonable approximation

of fair valve. In ine with IFRS 9 °Financial Instruments’, the

Group elects at initial recognition to recognise any changes in

the fairvalue of its other equity investments thraugh other
comprehensive income (FVYTOCT), reflecting the fact that the
management of these investments is not part of the Group's core
activities. If applicable, changes in the fair value of other financial
instruments are recognised through the income statement.



Freehold land and buildings are stated at open market valuation

(Fair value, using Level 2 inputs per IFRS 13) and are revalved at
31December each year. Directions from the Secretary of State for
Culture, Media and Sport require freehold land and buildings to be
wvalved at current value. The Members believe that the fairopen
market value approximates the current value.

Any gain arising from a change in fair value is recognised directly in
other comprehensive income, unless the gain reverses an impairment
of the same asset praviously recognised in the income statement, in
whichcaseitis also recognised inthe income statement. Any loss
arising from a change in fair value is charged directly to other
comprehensive income to the extent of any credit balance existing in
the revalvation surplus of that asset. Otherwise, the lossis recognised
intheincome statement.

Fixtures, fittings, and equipmentare stated at cost less accumulated
depreciation. Depreciation is calculated so as to write off the cost
orvaluation of the asset evenly, on a straight-line basis, overits
estimated usefullife. Useful lives are estimated taking into account
the rate of technological change and the intensity of use of each
asset. The annual rates used for this purpose are as follows:

Freehold buildings %
Computer hardware 25%-50%
Office equipment and fixtures and fittings 25%
Technical equipment 14%-25%
Freehold land is not depreciated.

The carrying valves of property, plant, and equipment are reviewed
forimpairment when events or ather changes in circumstances
indicate that the camying values may notbe recoverable. Where

an indicator of impairment exists, an estimate is made ofthe
recoverable amount. Where the carrying value of an asset exceeds its
recoverable amount, the assetis considered impaired and is written
down to the recoverable amount.

Expenditure onintemally developed computer software applications
is capitalised to the extent that the project is technically and
commercially feasible, sufficient resources exist to complete the
development and it is probable that the asset will generate future
economic benefits. The expenditure capitalised includes the cost of
software licences, direct staff costs and consultancy costs.
Amortisation of capitalised software development costs is charged
to the income statement on a straight-line basis over the estimated
useful lives of the assets from the date that they are available for use.
For capitalised computer software, the estimated useful life is
between two and five years.

Other intangible assets acquired by the Group, including network
distribution rights, are stated at cost less accumulated amortisation
and any provision for impairment. Network distribution nghts are
amortised over an estimated usefullife of 16 years. Broadcast
licences are amortised over a useful life of seven years. Where assets
are considered to have finite lives, amortisationis charged to the
income statement on & straight-line basis over their estimated useful
life. Brand intangibles are deemed to have an indefinite useful life and
are tested annually for impairment.

Gaoodwill arising on the acquisition of an entity represents the excess
of the cost of acquisition over the Group's interest in the net fair value
of the identifiable assets, liabilities, and contingent liabilities of the
entity recognised at the date of acquisition.

Goodwillis initially recognised as an asset at cost and subsequently
measured at cost lessany accumulated impairment losses. Goodwill
is not subject to amortisation butis tested annually forimpairment.

A gainrealised on bargain purchase arising on the acquisition of an
entity reprasents the excess of the Group's interest in the net fair
value of the identifiable assets, liabilities, and contingent liabilities
of the entity recognised at the date of acquisition over the cost

of acquisition.

Any gainrealised on bargain purchase is recognised inthe income
statement in the year that itarises.

Impairment

Animpairment charge is recognised if the carrying value of an asset or
acash-generating unit exceeds its estimated recoverable amount.
Impairment charges are recognised in the income statement (with the
exception of impairments which the Group has elected to recognisein
other comprehensive income under IFRS @ ‘Financial Instruments).

The camying values of the Group's assets are reviewed ateach
balance sheet date to determine whether there is any indication of
impairment_ If such an indication exists, the assat's recoverable
amount is estimated. The recoverable amount of an asset is the
greater of its fair value less costs to selland its value inuse. Value
inuse is determined by discounting the future net cash flows for

the specific asset, or, if the asset does not generate independent cash
flows, the discounted future net cash flows for the cash-generating
unit to which it belongs.

Estimates are used in deriving these cash flows and the discount rate
that reflects current market assessments of the risks specific tothe
asset and the time value of money. The complexity of the estimation
process, including projected performance, discount rate, and
long-term growth rate applied, affects the valve-in-use calculation
and amounts reported in the financial statements.

A cash-generating unitis the smallest identifiable group of assets that
generates cashinflows that are largely independent of the cash inflows
from other assets or groups of assets.

Animpairment charge inrespect of freehold land and buildings is
reversedin the event of a subsequentincrease infairvalue. Sucha
gainis recognised in other comprehensive income, unless the gain
reversesanimpairmentof the same asset previously recognised
inthe income statement, in which caseitis also recognisedinthe
income statement. An impairment charge in respect of goodwill is not
reversed. In respect of other assets, an impairment charge is reversed
whenthere is anindication that the impairment may no longer exst
and there has been a change in the estimates used to determine the
recoverable amount.



Group accounting policies cont.

All programme and film rights are valued at the lower of their direct
cost (a5 applicable to the relevant type of rights: see further detail on
next page) and value to the Group. Development expenditursis
included in programme and film rights after charging any expenditure
that is not expected to lead to a commissioned programme, ora
‘greenlit’ film, directly to the income statement.

Programme and ocguired film rights

Directcost - commissioned rights

Direct cost is defined as payments made ar dues to programme
suppliars.

Payments for programme and film rights made in advance of taking
delivery and jor of the legal right to broadcast the programmes
are recorded in programme and film rights, but are separately
identified asin the course of production. Before being included
in programme rights, the rights are disclosed as contractual
commitments (see note 13).

Direct cost — acquired programme and film rights

Direct cost is defined as the total expected value of the acquired
rights awver the life over the associated contract.

Value tothe Group

Consistent with Channel 4s business moded, in which programmes
that generate more revenuee cross-subsidise programmes with a higher
public but sometimes lower commercial valee, the value to the Group
«of the programme and acquired film rights portfolio is assessed on an
aggregate basis.

This assessment is overlaid by an evaluation of individual programmes
when there is an indicator that the value of these specific programmes
may be l=zs than origmnally envisaged. Value to the Growp of individual
programmes is assessad both qualitatively and quantitatively, with
reference to both the guality of programmee that has ultimately been
deliverad and its expected viewing performance.

In certain instances, Channel 4 iz committed to funding the
acquisition or production of specific programmes where the value to
the Group no longer warrants the level of expenditure to which the
Group is committed. In these instances, provision is first made against
the costs incurred to date and then a liability is recognised to reflect
the imavoidable costs in relation to the remaining commitment.
Amortisation

Programme and acquired film rights are exploited by transmission on
the Channel 4 suite of channels and availability on the Group's
streaming platform. The cost of broadcast programmes and acquired
films are wholly written off on first transmission, except for certain
featwre films, sports rights, and certan acquired senes, the costs

«of which are written off over more than one transmission in line

with the expected value ta the Group. Content exclusive to Channel 4
streaming is written off in line with the anticipated viewing profile and
therefore expected value generation by the Group.

Developed film rights

Directcost

Direct cost is defined as payments made or due to the film producer.
Direct cost of developed film rights is recorded on the balance sheet
as these amounts fall contractually due, from the point that the Group
commits to financing a film and expect this to proceed to production.
Value to the Group

Developed film rights are exploited both through broadcast on
Channel 4's suite of channels and throwgh distribution.

Broadcast film rights are assessedin the same way as programme and
acquired film rights.

To the extent that developed film rights are expected to generate
revenue, where Channel 4's share of the distribution revenues that the
film ks anticipated to earn does not support the associated cost held
within inventory, provision is made. The main assumptions employed
to estimate future distribution revenues are mmimum guaranteed
contracted revenues and sales forecasts by territory.

Amortization

Developed film rights expected to gansrate future revenues from
distribution are held on the balance shest and expansed to the
income statement in the proportion that the revenue in the year bears
to the estimated ultimate revenuwe, after provision for any anticipated
shortfall. Management has rebutied the presumption under |AS 38
‘Intangible Assets’ and concluded that a revenue-based amortisation
profile is appropriate for developed film rights as the revenus and
consumption of economic benefits embodiad in the film rights are
highly correlated and management does not consider there to be any
methodology that is more appropriate.

Trade and other receivables are classified az at FVTOC under IFRS 2.
For trade and other receivables with a remaining |ifie of less than one
year, the Group applies the practical expedient under IFRS 9
‘Fmancial Instrments” to assueme that there is no significant financing
component, and the receivables are therefore initially measured at
the transaction price. All ather receivables are recognised at fair
value, estimated as the present value of future cash flows discountad
at the market rate of interest at the reporting date. These balances are
reflected net of any expected credit loss; changes in the carrying
amount of these receivables as a result of foreign sxchange gains and
losses, orimpairment losses, are recognised in the income statement,
in lina with how these amaounts would otherwizs be recognised if
these receivables were held at amortised cost. Any other changss in
the fair valus of these assets are recognised in other comprehensive
income and reclassified to the income statement at the point the
aszets are derecognized. Financial asssts are derscognised at the
point that risks and rewards are deemed ta be substantially
transferred in line with IFRS 9, with historical trend analysis and
current risk profile considersd in this judgement f required.

Trade and other payables are recognized as current if dus for payment
inless than one year, or as non-current if settled over a longer period.
Trad= and other payables are recognized based on contractual cash
flows, and no differences have been identified between the book
value of trade and other payables and their fair value.

Cither financial assets comprise deposits of three or more months”
duration and other funds with time-restricted access, and are stated
at fair value.

Cashand cash equivalents

Cash and cash equivalents comprise cash balances and deposits
of less than three months” duration from the date of placement,
including money market funds repayable on demand.

Transactions in foreign currencies are translated at the foreign
exchange rate ruling at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies at the balance shest
date are translated at the foreign exchange rate ruling at that date.
Foreign exchange differences ansing on translation are recognised in
the mcome statement.



The Group transacts primarily in Sterling but also in Evrosand US
Dollars. Certain exposures to fluctuations in exchange rates are
managed by transactions in the forward foreign exchangs markets.
Thesa dervative financial instruments are stated at fair value basad
on quoted market rates. Changes in the far value of these derivative
financial instrumants are recognised in the income statement. The
Group does not hold or issue derivative financial instruments for
trading purposes.

Channel 4 has not sought to apply hedge accounting treatment
forany of its foreign exchange hedging activity in either of the

years presented. As a resull, changes in the fairvalue of hedging
instruments hawe been recognised in the income statement as

they have arizen.

‘Whers Channel 4 has identified forward foreign exchangs derivative
instruments within certain contracts fembedded dervatives), these
have been included in the balance sheet at fairvalue. Fairvalve of
these derivatives is determined by reference to guoted market rates.
The value of the derivatives is reviewed on an annual basis orwhen the
relevant contract matures.

The Group adopted the lessee sccounting model required under IFRS
16 Leaszes’ on 1January 2019, This removes the distinction betwesn
finance lzases and operating leases previously reflected inthe
Group's accounting policy.

Onadoption of the standard {and at the inception of subsequent new
leases) a right-of-use asset is recognised in the Group's financial
statements reflecting its right to control the underlying lease assets
and use them to generate future economic bensfits. A comesponding
lease liability is also recognised m line with the principal and interest
to be repaid over the lease term. These amounts are determined
based on the present value of the minimum lease payments tobe
made over the contract term, discounted wsing the rate implicit in the
lease if this can be determined, and otherwise using the Group's
incremental borrowing rate.

The Group subsequently recognises depreciation relating to the
right-of-use asset, as well as interest accrued on the lease liability, in
the income statement.

The Group applies the practical expedients provided in IFRS 16

to excleds short-term and low-valus lease contracts from the new
accounting model, and these are presented as operating costs.

Defined benefit scheme

The Group maintains a defined benefit pension scheme. The net
obligation under the scheme is calculated by estimating the futurs
benefits that employees have 2armed in return for their service in the
current and prior periods, discounting to determine a value at today's
prices, and deducting the fair value of scheme assets at bid price. The
assumed dizcount rate for the liabilities is the current rate of retum of
high-quality corparate bonds with similar maturity dates.

The calculation is performed by a gqualified actuary using the projected
wnit credit method.

Remeasurement gains and losses that arise in calculating the Group's
obligation in respact of the plan are recognised directly in other
comprehensive income within the statement of comprehensive
income in the penod in which they arise. The finance cost is
racognised in the mcome statement.

Defined contribution scheme

Obligations under the Group's defined contribution scheme are
racognised as an expense in the incoms statement as incurred.

A provision is recognised in the balance sheet when the Group

has a present legal or constructive obligation as aresult of a past
event, and it is probable that an outflow of economic bensfits will be
raguired to ssttle the obligation. If the effect iz significant, provisions
are determined by discounting the expected futwre cash flowsata
pre-tax rate that reflects current market assessments of the time value
of money and, where appropriate, the risks specific to the lability.
Before provisions are established in relation to onerous contracts,
impairment reviews are carried out and mpairment charges
recognised on assets dedicated to the contract.



Notes to the consolidated financial statements

2024 2003

Em £m
Lingar adwertising revenus 635 G42
Digital advertising revenue 06 280
Mon-advertising revenue a5 10
Total revenuve 1.036 1.023

The Group had two individual external customers with gross revenues comprising more than 10% of the Group's overall revenues in 2024 (2023: no
individual customers comprizing mors than 10%). The Group's major customers are all media buying agencies. Approximately 4% of the Group's
revenues (2023: 5%) are atiributable to external customers owtside the UK and these are thersfore not separately presented.

The Group has material contracts with customers with a duration of more than one year, relating to partnerships and distribution of channels and
=ervices. The aggregate amount of the transaction price for these contracts allocated to performance obligations which are still unfulfilled as at

31 December 2024 iz £47 million (2023: £60 million). The Group expects to recognize £29 million of revenuve relating to these performance
obligations in 2025 (2023: £27 million to be recognized in 2024), with the remainder recognized on a siraight-line basis wntil 2026.

The Group recognised £40 million of revenue during 2024 that was recorded as a contract liability at the previous year end (2023: £42 million).

2024 2003

Em £m

Content 643 G663
Other content-related costs N2 ng
Broadcast and transmission costs 102 o8
Other cost of sales 139 154
Total cost of transmission and sales 956 1034

The Group's cost of transmission and sales is reported hers 2= one segment as described in the "Group accounting policies’ section on page 182,
Other cost of sales includes direct costs of linear and digital advertising and rights, marketing, technology. and avdience research costs.

Other operating expenditurs includes:

2024 2003

£m £m

Depraciation of property, plant, and eguipment {notes 9, 17) 9 8
Amortisation of intangible assets (note 10) 1 3
Other administrative expenses ar 33
Other operating expenditure 47 44

In 2024, other operating expenditure relating to operational transformation and amowenting to £10 millon was recognised as an exceptional item and
disclosed separately to the above [see further detail on page 187). In 2023, there were no restructuning costs expensed to the income statement in
respect of initiatives to increase operational efficiency within the Group.

Auvditor’s remuneration
Feesin respect of services provided by the avditorwers:
2024 2003
EDDD EDDD
Audit of these financial statements 427 437
Amouvnts receivable by auditor and their associates in respect of:
Auvdit-related assurance services 63 63

Auditor remuneration 450 500




A detailed analysis of Members' remuneration, including salares and variable pay. is provided in the Members’ Remuneration report.
The direct costs of all employees, including Members, appear below:

2024 073

Em £m
Aggregats gross salaries 102 105
Employer's Mational Insurance contributions n n
Employer's defined contribution pension contributions T T
Total direct costs of employment 120 123

The Executive Members are considered to be the key management of the Corporation. As disclosed in the Members” Remuneration report on page
162, the total remuneration of the Executive Members for the year ending 31 December 2024 is £2,858.000 (2023: £2.156,000).

The salary multiple of the highest paid Executive Member to employees at the 25th, 50th, and 75th percentiles was as presented below. The Chief
Executive was the highest paid Executive Memberin 2023 and 2024

2024 073

£000 EDDD
Total remuneration of highest paid Executive Member (page 162) 1.290 293
Total remuneration of employees at 75th percentils 105 a3
Total remuneration of employee at 50th percentile T4 65
Total remuneration of employee at 25th percentile 51 45
Multiple of highest paid Executive Member to employee at TSth percentile 123 105
Multiple of highest paid Executive Member to employee at 50th percentile s 153
Multiple of highest paid Executive Member to employee at 25th percentile 251 216

Total remuneration is defined as baze zalary, variable pay, employer pension contribution, and ather benefitz. The total remuneration of employees
inthe 25th, 50th, and 75th percentiles is calcvlated based on the methodology set out under Option A provided in the Companies (Miscellansous
Reporting] Regulations 2018. The increass in these pay multiples from 2023 to 2024 reflects the higher bonus award across the organization in 2024,
and the relative proportion of base to vanable pay for the highest paid Executive Member in line with the Growp’s remuneration policy on page 167.

The average monthly number of employees, including Executive Members, was as follows:

2024 073

Number Mumbsr
Commercial 257 73
Creative 458 503
Operational 534 525
ATalent 45 45
Total 1,284 1351

The headcount calculation reflects the actual proportion of hours worked n a week for each individual employes. The employes information
disclosed in thiz note excludes a small number of on-zcreen talent who are remunerated via Channel 4's payroll.

Met finance income recognised in the year comprised-

2024 073

Em £m
Interest receivable on short-term deposits 3 2
MNet interest income on pension scheme (note 19) 1 1
Other finance expense (£} -
Net finance income 1 3




Notes to the consolidated financial statements cont.

The taxation charge is based on the taxable profit for the year and comprises:
2024 2003

Em pant

Current tax:
Current year - -
Prioryear - {2
Deferred tax: origination and reversal of temporary differences (note 12)
Current year (3 (12}
Pricryear - 2
Total income tax credit 3 (13}
Corporation tax is charged at an effective standard UK rate of 25% for the year (2023- 23.5%L
Reconciliation of income tax-

2024 2024 073 el it

Rate Em Rate: £m
Deficit before income tax [y Fi] B2
Income tax using the UK corporation tax rate 250% [Ei] 235% (12}
Effects of:
Non-deductible expenzes 1 1
Recognition of deferred tax on trading losses camied forward - [,
Other tax adjusiments m n
Total income tax expense (k1] (13

The income tax expense excludes the Group's share of income tax of investments accounted for using the equity method of Enil (2023: Endl), which
has beenincluded in the Groups share of post-acquisition profits, net of income tax {note 7).

The carrying value of the Group’s investments accounted for using the eguity method is as follows:

Indie Growth

Fund

£m

Carrying valve at 1Janvary 2023 9
Acquisitions 1
Dizposals -
Impairment loss -
Total carrying valve at 31 December 2023 10
Carrying valve at 1 January 2024 10
Acquisitions 1
Dizposals (i}
Impairment loss m

Total carrying valve at 31 December 2024 8




Indie Growth Fund

In 2024, Channel 4 invested £1million (2023: £1million) in the Indie Growth Fund. Investment activity during 2024 reflected the Fund's sirategy
gear=d tofast-growing independent production companies in the Mations and Regions as well as digital and diverse businesses across the whals
ofthe UK

Channel 4 set out two key aims when launching the Indie Growth Fund. Firstly, to provide access to funding for a broad portfolio of small and
medium-sized independant production companies based in the UK to help them grow and develop their businesses. Secondly, to put our capital to
work in mars remit-delivering ways and open Channel 4 up to sharing in the bensfits of companies that go on to generate sharsholder valus in the
medium term. Therefore, the Indie Growth Fund companies are held for investment purposes and it is not management's intention to control these
entities. The Indie Growth Fund companies have been classified as associates as Channel 4 generally has commitments to purchase more than 205
of the equity and voting rights in these entities. Where this is not the case, management is satisfied that significant influence exists over these entities
due to Channel 4's ability to influence, but not control, the financial and operating policies of these entities.

During 2024, Channel 4 sold its stake in one Indie Growth Fund entity - Eagle Eye Drama Limited for total consideration of £7 million of which

£2 million deferred to future years, recognising a gain on disposal of £5 million). Thers were no exits from the Fund during 2023.

The Indie Growth Fund investments are assessed annually to identify any indicators of impairment, and if any are noted then afull impairment review
is performed. £1 million of impairment losses were recognised in non-operating expenditure during 2024 (2023: impairment loss of Enil).

Of the £643 million (2023: £663 million) total of programme rights recognised as expenses in 2024 (note 13), Channel 4 commissioned £8 million
{2023 £20 million) of content from Indie Growth Fund companies. Channel 4 owed the Indie Growth Fund companies £nil mrespect of these
transactions at 31 December 2024 (2023 £nil).

Channel 4 had committed £nil for subsequent investment in Indie Growth Fund entities as at 31 December 2024 (2023: Enil).

The Indie Growth Fund comprises the following entities incorporated in the United Kingdom:

Froporton af sguity owned
at 31 December

Company Artivity Registersd address 024 033

Dial Square 86 Limited TV programme production activities  Somersst House, Strand, London WC2R LA 4% 47%

Spelthorne Community TV programme production activities  2nd Floor, 63-64 Margaret Strest, 25.0% 25.0%

Television Limited London WTW B5W

Parable Ventures Limited TV programme production activities 64 New Cavendish Street, London W15 8TE 18.0% 18.0%

Firecrest Films Limited TV programme production activities  Fairfield, 1048 Govan Road, Glasgow G351 4X5 25.0% 25.0%

Two Rivers Media Limited TV programme production activities  James Miller Building, 4th Floor, ok 0%
98 West George Street, Glasgow G2 1P)

Candour Productions TV programme production activities  Springfield Mill, Unit 15, 1(E] Bagley Lans, 25.0% 25.0%

Limited Farsley, Pudsey L5228 5LY

Five Mile Films Limited TV programme production activities  Lower Ground Floor, 2 5t Pauls Road, Clifton, 175% 5%
Bristol BSBILT

Eagle Eye Drama Limited TV programme production activities 35 Soho Square, London WD 30X - 25.0%

Yeti Media Limited TV programme production activities  Lon Cae Fiynnon Unit Ti, Cibyn Industrial Estate, 25.0% 25.0%
Caemarfon LL55 2ED

Proper Content Limited TV programme production activities  Gth Floor, Charlotte Building, 17 Gresse Strest, 25.0% 25.0%
London WIT 1QL

Uplands Television Limited TV programme production activities 93 Chatterton Road, Bromlay BR2 300 25.0% 25.0%

Big Deal Films Limited Artistic creation Unit &, 38-60 Minerva Road, London NW10 6HJ 25.0% 250%

Dwck Soup Films Limited Motion picture production activities  2nd Floor Sowth, Marshall Couwrt, Leeds LS11 9YP 25.0% 25.0%

Paper Entertainment TV programme production activities 39 Long Acre, Covent Garden, London WC2E 8LG 25.0% 25.0%

Limited

Salamanda Media Limited TV programme production activities 135 Church Street, Horwich, Bolton BLE TER 25.0% 25.0%

Spirit Media Studios Video production activities PO Box 484, Teddington TW111DU 25.0% 25.0%

Limited

Freedom Scripted TV programme production activities  G/A Atlantic Chambers, 45 Hope Strest, 25.0% 25.0%

Entertainment Limited Glasgow G2 BAE

Rockerdale Studios TV programme production activities 99 Levison Way, London N18 3XF 25.0% 25.0%

Limited

‘Warp Films Limited TV programme production activities 37 Gilbert South Strest, Park Hill, 20.0% 200%
Sheffield 52 5OY

Studio Crook Limited TV programme production activities  Europa House, Goldstons Villas, Hove BN3 3RO 25.0% 200%

The equity owned for each of the entities listed above relates to ordinary shareholdings.
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Svmmary annual financial infermation of Indie Growth Fund investments

[Losshpaodit

freen

Cuwwrent  Mon-owrent Cumrent Long-term continuing

asssis assels Eshilithes Eshilithes Revenue operations

£m £m £m £m m £m

2024 15 1 (1) (B} T8 F

2023 28 1 (1) 3] 78 -
Other

Channel 4 holds 25% of the shares and voting rights in European Broadcaster Exchange (EBX) Limited, a digital advertising sales venture with other
European broadcasters. Evropean Broadcaster Exchange (EBX) Limited is incorporated in the United Kingdom.

Propartion af equity owned

at 31 December

Company ACtivity Hegistered sddress 2024 el
European Broadcaster Television programming and Gth Floor, 65 Gresham Strest, London EC2V TNG 25% 25%
Exchange (EBX) Limited broadcasting activities
8. Otherinvestments
Channel 4 Ventures
Channel 4
Wentures Crthesr Totsl
£m £m £m

Carrying valwe at 1Janvary 2023 45 4 49
Acquisitions 13 - 13
Fairvalus movement 1] ) (12}
Dizposals - - -
Total carrying value at 31 December 2023 50 - 50
Carrying valwe at 1 Janvary 2024 50 - 50
Acquisitions 19 - 19
Fairvalus movement m - m
Disposals - - -
Total carrying value at 31 December 2024 62 - 62

Dwring 2015, Channel 4 lavnched the Commercial Growth Fund (now renamed Channel 4 Ventures), a fund with the aim of attracting new advertisers
to TW and stimulating existing sectors. Channel 4 Ventures exchanges advertising airtime in return for equity shareholdings or convertible loan
instruments. During 2023, the Corporation invested a further £19 million (2023- £13 million) in Channel 4 Ventures holdings.
Channel 4 Ventures investments are recorded at fair value. Inline with IFRS @ ‘Financial Instruments’, the Group elects at initial recognition to
recognise any changes in the fairvalue of its equity investments through other comprehensive income, reflacting the fact that the management of
these mvestments i not part of the Group's core activities. If applicable, changes in the fairvalve of other financial mstroments are recognised
throwgh profit and loss. The fair valve of equity holdings was £43 million as at 31 December 2024 (2023: £42 million), with £19 million held as other
financial instruments (2023: £8 million). Fair valve has been assessed against guoted prices in active markets where available or against other
observable inputs. A net fair value loss of £7 million (2023: a net fair valve loss of £8 million] has been recognised in 2024 of which £3 million through
other comprehensive income and £4 million to offset associated working capital amounts on the balance shest in 2024,
There were no other transactions with the Channel 4 Ventures companies in 2024 (2023: nons).

Other investments

Crtherinvestments brought forward at 1 January 2023 related to certain other airtime-for-equity shareholdings outside the remit of Channel 4
Ventwres. Channel 4 exited these holdings during 2023, recognising a loss in fair valuve of £4 million through other comprehensive income.



Freshold Fiuturss, Aznets

L mmd fittings, amd undsr
building equipment  coastruction Totsl
£m £m £m £m

Costorvaluation
At1Januwary 2023 a0 50 [ 146
Additions 1 3 5 g
Transfers ] 3 ) 3
Revaluation (171 - - {17
At31December 2023 83 56 2 4
At1Januvary 2024 83 56 2 1
Additions - 5 - 5
Transfers 1 - m —
Revaluation L] - - (&)
At31December 2024 TG &1 1 138
Depreciation
At1Janwvary 2023 - 4 - 41
Charge for the year 1 6 - 7
Revaluation m - - n
At31December 2023 - 46 - 46
At1Januvary 2024 - 48 - 48
Charge for the year 1 [ - T
Transfers - - -
Revaluation {1 - - m
At 31 December 2024 - 52 - 52
Net book value
At1January 2024 a3 10 2 a5
At31December 2024 76 -] 1 a6
At1Janwvary 2023 a0 9 i} 105
At31December 2023 83 10 2 a5

The Group had no committed expenditure on property, plant, and eguipment at the balance sheet date (2023 £nil). Mo assets have been pledged for
security (2023 none).

Valvation of freehold property
The freshold property at 124 Horseferry Road, London SW1P 2TX was valued at 31 December 2024 by mdependent valuers CERE Limited,

n accordance with the Appraizal and Valuation Manual of The Royal Institution of Chartered Surveyors. CBRE Limited has appropriate qualifications
and recent expanence in the fair value measurement of properties in the location in question. The property was valusd on the basis of open market
value, which the Members belisve approximates to cumrent value. In reaching their conclusions, the valuers paid attention to comparable
transactions which had taken place in recent manths within the Victoria area of London. They also took inta account ongoing repair work to the
building in armiving at their valuation.

The open market value for this property was £76 million (2023: £83 million). After additions made to the building during 2024 and depreciation
charged on the open market valve at 31 December 2024 (£1 million). a loss on revaluation of £7 million has been recognised in the statement of other
comprehensive income (2023: loss on revaluation of £16 million).

If freehold property had not been revalved it would have been included in the financial statements at the following amounts:

2024 1032

£m £m
Cost 107 a7
Additions - 1
Transfers 1 9
Accumulated depreciation 47 (48]
Impairment (&) (@)
Net book value based on cost 55 55

It was annownced in January 2024 that Channel 4 intends to move out of the Horseferry Road property in the coming years as part of its new Fast
Forward strategy. As at the date of this report, management are continuing to assess options for future workspace including a potential sale or lease
aof Horseferry Road. The property has therefore not been treated as held for sale under IFRS 5 at the year-end date
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Software Metwark
Developed  Brosdoasting wnder  distribution
Goodwill software Bosnce  cosstruction rights Brands Totsl
£m Em Em Em Em Em £m

Cost
At 1 January 2023 2 29 3 6 w 1 T0
Additions - - - 4 - - 4
Transfer - 3 - - - - (3
Digposal - - - - - - -
At 31 December 2023 2 26 5 10 7 1 Tl
At 1 January 2024 F 26 5 10 27 1 m
Additions - - - 2 - - 2
Transfer - - - - - - -
Disposal - - - - - - -
At 31 December 2024 F 26 5 12 27 1 73
Amortisation
At 1 January 2023 - 22 3 - 8 - 35
Amortisation for the year - 1 - - 1 1 3
Transfer - 1 - - - - 1
At 31 December 2023 - 24 5 - a 1 39
At 1 January 2024 - 24 5 - ] 1 I3
Amartisation for the year - - - - 1 - 1
Transfer - - - - - -
At 31 December 2024 - 24 5 - 10 1 40
Carrying amount
At 1 January 2024 ri 2 - 10 18 - 32
At 31 December 2024 Fi o - 12 7 - EE]
At 1 January 2023 2 T - 5] = 1 35
At 31 December 2023 2 2 - 10 18 - 32

Goodwill represents goodwill arising on the acquisition of Global Series Network Limited ['GSN) on 30 July 2013, GSM holds the rights to the Walter
Presents foreign language content transmitted across the Channel 4 portfolio.

Developed software represents amounts capitalised on internally developed computer software, principally in relation to the management

of advertising and sponsorship revenues, and programme scheduling applications mesting the recognition criteria for internally generated
intangible assets

The network distribution rights arose during 2018 on the acquisition of Box Plus Metwork Limited, with the carrying value reflecting rights still in use
by the Group.

Right-of-use assets

Fraperty Tokal

Em £m

At 1 January 2023 9 9
Additions and changes in terms - -
Charge for the year m m
At 31 December 2023 B 8
At 1 January 2024 ] 8
Additions and changes in terms 4 4
Charge for the year {2) {2
At 31 December 2024 10 10

The Group expenses short-term leases and low-valee assets as incurmed inaccordance with the exemption permitted by [FRS 16. These expenses
amounted to £0.2 million in 2024 (2023: £0.2 million)




Lease liobilities

Fraperty Totsl
Em Em
Current
‘Within one year 1 1
Non-current
Betweaen two to five years 4 4
Greater than fiva years 6 3
Tetal m n
The interest expense relating to lease liabilities under IFRS 16 was £0.4 million in 2024 (2023: £0.2 million).
Deferred tax azzets and liabilities are recognized at 25% (2023: 25%) reflacting the corporation tax rate substantively enacted asat
31 December 2024,
Liabilities Lishilitizs Mzt Met
2024 2073 2024 073
Em Em Em Em
Property, plant, and equipment 2 - - 3 2
Employee benefits - (L] (3 (&) 3
Trading losses 20 - - 24 20
Temporary differences on acguired intangible assets - [E1] s 4 5}
Total deferred tax assets/(liabilities) 2 o) (& 7 4

A deferred tax asset is only recognised to the sxtent that it is probable that taxable profit will be available against which the deductible tempaorary
difference can be utilised (zither now or in later accounting penods). At 31 December 2024, based on long-term forecasts, and in ine with the
Group's aim to remain commercially self-sustainable in the long term and the launch of its Fast Forward strategy, management considers it probable
that future taxable profit will be available against which to recognise these assets. Unrecognised deferred tax assets include losses carried forward

that the Group is not yet able to utilise.

Unrecognised deferred tax assets and liabilities
Deferred tax assets have not been recognised in respect of:

2024 Iz

£m £m

Carried-forward capital loszes 3 d
Carried-forward trading losses - -
Taxassets 3 2

Movements in temporary differences during the year

The amount of deferred tax recognised in the income statement or other comprehensive income in respect of each type of temporary differenceis

as follows:
Recognised

Balance at inother Balanceat

1January Recognised  comprehensive 31 December

2024 in income income 2024

Em Em £m £m

Property, plant, and equipment 2 1 - 3
Employes benefits [E1} 3 - (=]
Trading losses 20 4 - 4
Temporary differences on acguired intangible assets i5) 1 - 4
Total deferred tax assets/[liabilities) 14 E - 1w

Recogrsed

Ealance at inather Eslance at

1 Jaswary Recognised  comprehensive i December

033 inincome income el

£m £m £m £m

Property, plant. and equipment 4 2 - 2
Employee benefits i (3 1 3
Trading losses 5 ] - 20
Temporary differences on acguired intangible aszets i3] - - =5
Total deferred tax assets/(liabilities) 3 10 1 4
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2024 2003

£m £m
Programmes and films completed but not transmitted s 126
Acquired programme and film rights 138 180
Programmes and films in the course of production 99 166
Total programme and film rights 355 472

Certain programmes and film rights may not be utilised within one year but are expected to be consumed during the normal operating cycle and
are therefore disclosed as cumrent assets. The proportion of total programme and film nghts not expected to be utilised within one yearis 26%
{2023-35%).

Programmes and films in the course of production are disclosed within programme and film rights, rather than within prepayments, as management
believes this most clearly reflects the total value of current assets relating to the production of content and that it is most useful to the readers of
the financial statements to inclede the total valve of current assets relating to the production and acquisition of content in one line on the

balance sheet.

Programme and film rights to the value of £643 million wers recognised as expenses in the year across the main and digital television channels
{2023: £663 million]. Of this amouwnt, obsolete programmes and developments written off totalled £13 millon (2023: £15 million).

Programme and film rights include £33 million (2023: £36 million) in respect of developed film rights.

M. Trade and other receivables

2024 2003

£m £m
Trade receivables m 143
Prepayments 15 20
Accruad incoms n o
Total trade and other receivables 157 73

Thers iz no difference between the fair value and book value of trade and other receivables. Trade receivables are thown net of impairment charges
amounting to Enil (2023: Enil).

Credit risk

Credit rigk is the risk of a financial loss to the Group if a customer or counterparty to a financial mstrument fails to meet its contractual obligations,
and arises principally from the Group's receivables from customers.

1) Trade receivables

Credit risk with respect to trade recefvables is principally related to amounts due from advertising agencies and retailers. A risk strategy esdsts to
protect these recefvables incleding insurance for most customers. Exposure is monitored continually and reviewed on a weekly basis, and any issues
are formally reported. Based on credit evaluation and discussions with insurers, customers may be required to provide securty inorder to trade with
the Group.

The Group may establish an allowance forimpairment that represents our expected credit loss inrespect of trade and othar receivables. The main
component of this allowance is a specific loss component that relates to individually significant exposures. Losses with regard to these receivables
are historically low as advertising revenue is either protected by trade credit insurance or pre-paid prior to transmission. The Group's sxpected
lifetime credit loss at 31 December 2024 was £nil (2023 £nil).

(i) Counterparty

Seeinterest rate risk and =xposure in note 15,

Expesure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum credit exposure at the balance sheet date in relation
to trade receivables was £131 million for the Group (2023: £143 million), with Enil of other financial azsets (2023: £nil). and cash and cazh eguivalents
of ET1 million (2023: £9& million). The exposure to credit rizk all arises in the UK.

Trade receivables of £131 million for the Growp (2023: £143 million] were aged under six months or were not yet due under standard credit

terms at the balance sheet date. £115 million of the receivables wers insured at the balance shest date (2023: £124 million) and £130 million

{2023: £129 million) has been collected by the Group since the balance sheet date.



2024 lehEd
£m £m
Bank balances 50 )
Money market funds’ &1 57
Monsy market deposits with initial maturity of less than three months - -
Cash and cash equivalents m 96
Monsy market deposits with initial maturity of more than three months - -
Investment funds - -
©Other financial assets® = =
1 Amounis heldin maney mariket funds are repayable-withinseven days.
2 Qther financisl sssets comprise deposits of thresor moremaonths' duration and othes funds with tme-resiricled scosss, and are stated 2t fair valos.
Thers is no difference between the fair value and book valve of cash, cash equivalents, and other financial assets.
Cash flow information
2024 073
Em Em
Cash and cash equivalents at 1Januvary 96 203

Other financial assets at 1 Januvary - a0
Borrowings at 1Januvary - -

Total net cash reserves' at 1 Janvary a6 253
Net cash flow generated from/lused in) operating activities 1B 145}
Met cash flow used in investing activities 2) {m
Met cash flowused in financing activities m U]
Total cash flow 15 {157
Zash and cash equivalents at 31December m o6

Other financial assets at 31 December - -

Total net cash reserves’ at 31 December m o6

1 The Group presents ret cash neserves s ansliemative perfomance messure: anexplanation of s AFM s provided on page 181, Wet cash reservesrepresents the tobsl of Cash and cash
equivalentsand Cther financial assets above net of any cash borowings.

Interest rate risk and exposure
The Group invests surplus cash in fived-rate money market deposits, high-interest bank accounts, and variable and constant nat asset value monay
market funds. Funds are mvested only with an agreed list of counterparties that carry a minimum of an A- credit rating or eguivalent from Standard &
Poor's and Moody's credit rating services with government support, or with money market funds that have an AAA credit rating from either of these
credit rating services.
It is estimated that if interest rates had been 0.5% lower higher throughout the year, with all othervariables held constant, the Group's surplus befare
tax would have been £0.3 million lower/higher (2023: £0.4 million).
At the balance sheet date the Group had no debt and was not exposed to fluctuations in interest rates. In 2022, the Group renewed its revalving
credit facility (RCF). The RCF is for a five year term until March 2027 and provides £150 million of additional liguidity: the facility was extended in
early 2024 from £75 million previously. The facility is unsecured and is committed with a single tangible net worth covenant.
The Channel 4 Finance Committes granted approval in 2022 to increase the current limits in relation to our money market investment funds
CLVMANE") from £75 million to £30 million per fund.
The interest rate profile of the Group’s cash and deposits at 31 December 2024 and 31 December 2023 is set out below:

Effective Effective

imterast interest
rate rate Tatal Total
2024 2073 2024 073
% x £m £m
Interest-bearing deposits matwring in less than three months held in Sterling 454 5.04 103 a8
Interest-bearing deposits maturing in less than three months held in foreign currencies 5.68 494 a8 8
Total cash and cash equivalents 463 503 m 96

Money market deposits matwring after three months held in Steding - - - -

Other financial azsets - - - -
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Foreign currency risk and derfvative financial instruments
The Group is exposed to currency risk onsales and purchases that are denominated in currencies other than Sterling. The currencies that give rise to
this risk are US Dollars and Ewos. The Growp vses forward exchangs contracts and currency cash receipts to hedge its curmency risk. Changesin the
fairvalue of exchange contracts that economically hedge monetary assets and liabilities in foreign currencies and forwhich no hedge accounting is
appled are recognised in the income statement. Both the change in the fairvalue of the forward contracts and the foreign exchange gains and losses
relating to monetary items are recognised as part of net finance expense (note 5.
The Group doss not have any foreign subsidiaries and as a result is not exposed to foreign currency riskin this regard. The Group is exposed to
currency movements on foreign cash holdings. Amounts held by currency are detailed abowe within the analysis of the Group’s and Channel 4's
cash and deposits.
At 31 December 2024, the total value of forward contracts used as economic hedges of monetary liabilities was Enil (2023 £nil). At 31 December
2024, these have been revalued with reference to forward exchange rates based on maturity. The change i fair valee of £nil (2023: £nil) has been
recognized in the income statement and the associated Lability recorded on the balance sheet as at 31 December 2024, The forward contracts hawve
been assessed as Level 2 the fair value hisrarchy under 1A% 13 and assessed against observable markat inputs.

Maturitywithin ~ Mabwity within Maturitymore  Maturity mose

12 months T2manths  than12months  than 2 months

of balance ofbalance  afterbalance after balance
sheatdate shest date sheetdate sheet date Total Tortsl
2024 033 2024 2023 2024 W03z
Ho. Mo o o No Mo,
Forward contracts to perchase US Dollars 2 - - - 2 -
Forward contracts to purchase Euros - - - - - -
Total forward contracts with fixed maturity dates 2 - - - 2 -

It iz estimated that if Sterling had strengthened fweakened by 10% at the balance sheet date against other curmencies. with all othervariables held
constant, the Group's deficit befors tax would have bean £2 million lowerhigher (2023: £1million).

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect the Group’s income or the valus of
its 3ssets and lizbilities. These risks are managed by the Group’s Treasury function as described below.

The Audit Committes is responsible for approving the treasury policy for the Group. The Group's policy is to ensure that adeguate liquidity and
financial resource is available to support the Group's continuing activities and growth while managing the risks described above. The Group's policy
is not to engage in speculative financial transactions. The Group does not seek to apply hedge accounting. The Group's treasury and funding:
activities are vndertaken by the Treasury function, whose work is overseen by the Treasury Risk Committee reporting to the Chief Financial Officer.
Its primary activities are to manage the Growp's liquidity, funding requirements, and financial sk, principally arising from movements in interest rates
and foreign curmency exchange rates within the parameters of the approved treasury policy.

2024 2003
£m £m
Current
Trade payables 20 rr
Taxation and social security 1 1
Other creditors 47 52
Programme and film creditors 150 198
Accruals ™ 9
Deferred income 43 40
VAT 26 3
Total current trade and other payables 362 428
Non-current
Programme and film creditors 15 34
Total non-current trade and other payables -] 34

Programme and film creditors represent amounts payables for both commissionad content (where this is due but not yet invoiced at the reporting
date) and acquired content inot yet due but contractually committed).

There is no difference betwesn the fair value and book value of trade and other payables. The contractual cash flows are equal to the camying amount
and (with the exception of certain programme and film creditors not yet due) are payable within st months or less at 31 December 2024 and 2023,

The Group endeavours to pay all invoices in accordance with contract terms and, unless agreed payment terms specify otherwise, the Group's
standard payment terms are within 45 days of the date of the invoice, with the exception of certain programme and transmission costs with
qualifying independent production companies which are on immediate payment terms. Any complaints about failure to pay on time should be
addressed to the Chief Operating Officer, who will ensure that they are investigated and responded to appropriately.

The number of days taken to pay suppliers of services in 2024, as calculated using average trade payable balances, was eight (2023: ten). Thisis
significantly lower than the Group's standard payment terms due to the impact of the immediate payment terms described above.



Liguidity risk

Liquidity risk is the nsk that the Group fails to meet its financial obligations as they fall due. The managemeant of operational liquidity risk aims
primarily to ensure that the Group always has a liquidity buffer that is able, in the short term, to absorb the net effects of transactions made and
expected changes in iquidity both under normal and stressed conditions withaut incurring unacceptable losses arrisking damage to the Group's
reputation. The cash balances held by the Group and the £150 million total revolving credit facility are considered to be sufficient to support the
Group's medium-term funding reguirements.

Onerous
lease! Restructuring

dilapidations costs Toskal

£m £m £m

At 1Januvary 2023 1 - 1

Utilised in the year - - -

Charged to the income statement - - -

At 31 December 2023 1 - 1

At 1 January 2024 1 - 1

Utilised in the year - - —

Charged to the income statement - 2 2

At 31 December 2024 1 2 3
Provisions have been analysed as current and non-current as follows:

2024 073

£m £m

Current 2 -

Non-current 1 1

Tetal 3 1

Contingent linbilities
The Members are not aware of any l=gal or arbitration proceedings, pending or threatened, against any Member of the Group which give rise toa
significant contingent liability.

D within Dwewithin Dueafter

Tyear 2-Tyears Tyears Taotal
2024 £m £m £m £m
Programme commitments 47 336 - 753
Transmission contracts 23 53 24 100
Total 440 389 24 853

Du=within Du=within D after

1y 3-Gy=ars Syears Tobsl
2023 £m Em Em £m
Programme commitments 416 267 - 683
Transmission contracts N 50 36 LU
Total 447 Eir 36 800

Transmission contracts represent committed capacity costs for transmission on the digital terrestrial and satellite network. Committed payments
for digital terrestrial transmizsion capacity costs amounted to £23 million in 2024 (2023: £22 million). The digital termestrial transmizzion contracts
expire batween 2025 and 2031 Committed payments for satellite transmission capacity costs were £7 million in 2024 (2023: £7 million). The
satellite transmission contracts expire in 2026.

In addition to the above, the Group is party to the sharsholder agreement for Digital 3 and 4 Limited. The Group is committed to mesting its share

of contracted costs entered into by that company. The Growp's share of Digital 3 and 4 Limited's committed payments was £29 million in 2024 {2023:
£25 million) and is forecast to be £28 million in 2025, Digital 3 and 4 Limited has entered into long-term distribution contracts that expire in 2028 and
2034 and the Group is committed tofunding its contractual share.

The Group's commitments for further subscriptions for minority shareholdings in companies in the Indie Growth Fund as at 31 December 2024 are
disclosed in note 7.
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Priorto 2015, the Group operated a defined bensfit pension scheme - the Channel 4 Telsvizion Staff Pension Plan (the “Plan’), providing bensfits
based on final salary for employees. The scheme closed to future accrual with effect from 31 December 2015 without matenal impact to the Group's
defined benefit obligation.

Naoture of benefits, regulatory framework, and govermnance

The Plan is a registered defined benefit final salary scheme subject to the UK regulatory framework for pensions, including the Scheme Specific
Funding reguirements. The Trustees of the Plan are responsible for operating the Plan and have a statutory responsibility to actin accordance with
the Plans Tnest Deed and Rules, in the best interests of the bensficiariss of the Plan, and n line with UK legislation (including Trust law). The employer
has the power to sst the contributions that are paid to the Plan, following advice fram the scheme actuary. However, these contributions must be
agreed by the Trustees to the extent required by Part 3 of the Pensions Act 2004 {Scheme Funding).

Risks to which the Plan exposes the employer

The nature of the Plan exposes the employer to the risk of payng unanticipated additional contributions to the Plan in times of adverse experience.
The most financially significant risks are likely to be:

*  members living for longer than expected;

= higher than expected actual mflation and salary increase experience;

= lower than expected investment retums; and

= tharisk that movementsin the value of the Plan’s liabilities are not met by comesponding movements in the valus of the Plan's assets.

The sensitivity analysis disclosed on page 200 is intended to provide an indication of the impact on the value of the Plan’s liabilities of the

risks highlighted.

In Jun= 2023, the UK High Court issuved a ruling in the cass of Virgin Media Limited v NTL Pension Trustees | Limited and others relating to the validity
«of certain historical pension changss which may have implications for some defined bensfit schemes in the UK. The Group is aware of this ruling and
continwes to monitor any potential impact on the scheme. However, based on an initial review the Trustees do not believe the Scheme iz affected by
the ruling and therefore no quantification of any potential impact has been determined.

Plan amendments, curtailments, and settlements
There were no matenal curtailments or settlements during the year.

Investment strategy

The Trustess” primary objectives are that the Plan should meet bansfit payments as they fall due; and that the Plan’s funding position shauld remain

at an appropriate level. The Trustess are aware that there are various measures of funding, and have given due weight to those considered mast

relevant to the Plan.

The Trustess” investment objective is to target an appropnate returmn on the Plan’s assets to meet the objectives above while managing and

maintaining investment rizk, taking into account the strength of the employer covenant.

Thea Trustess, with the help of their advisers and in consultation with Channel 4, undertake a review of investment strategy from time to time. This

includes consideration of the broad split betwaen growth and matching assets, as well as asset class and asset manager arrangements. The Trustees

have also considered how social, environmental. and ethical factors should be taken into account in the selection, retention, and realization of

investments, given the time horzon of the Plan and its members.

Thea Trustees regularly seek advice from their investment adviser about the target asset allocation and consider opportunities to enhance the

investment portfolio, taking into account market conditions and anticipated future cash flows.

The investment portfolio includes expasure to UK and global equities, infrastructure and fixed income and a multi-asset mandate. The Plan also

maintains a liability-driven investment [LDI") portfolio, designed to partially track changes in the assessed value of the Plan’s labilities dee to

movements in long-term interest rate and inflation assumptions.

At the date of thisreport, the Plan’s latest Actuarial Valwation, in respect of the position as at 31 December 2024, was ongoing. Prior to this, the

previous actuarial valuation occurred in respect of the position as at 31 December 2021 In the interim period between the two Actuarial Valuation

dates, the Trustess have

= Undertaken various rebalancing activities to keep the Plan's investment portfolio broadly in line with target allocations

= Amended the Plan's target allocations to reflect an improvement in the Plan's funding level (its ratio of assets to liabilities). This change involved
reducing the Plan's target exposure to global equities in favour of lower-risk fived income investments

To help reduce longevity risk {that is, the risk that members of the Plan live for longer than expected over time), the Trustees entered into a
245 million bulk annuity policy with Just Retirement in March 2018 This provides income to match the reguirements of certain pensioner
liabilities (providing protection against interest rates, inflation and longewvity risks).



A recognisedin the lidarted bal sheet

2024 Iz
Em Em
Present value of funded obligations 327 {265)
Fairvalue of Plan assets 345 378
Recognised asset for defined benefit obligations. 4 13
Movements in the fair value of Plan assets recognised in the balance sheet:
2024 Iz
£€m £
Fairvalus of scheme assests at 1 January e 362
Interest income on Plan assets 7 8
Return on Plan assets [excluding amounts ininterest incomes) [48) ]
Employer contributions net of charges 10 10
Benefits paid n2) (]
Fair value of scheme assets at 31 December 345 378
The fair value of the Plan assets at the balance sheet date is comprises the following:
2024 Iz
Em &
Owverseas and emerging markets equity 13 12
Total equity securities 13 12
Corporate bonds 62 50
Infrastructure 5 49
Total debt securities mns3 108
Multi-asset absolute return funds 30 30
Liability-driven investments 163 200
Total investment funds 193 230
Cash and cash equivalents 3 2
Annuity policy buy-in 23 26
Fair valve of scheme assets at 31 December 345 e

The Plan assets do not inclede any directly or indirectly owned financial mstruments issved by the Corporation. The valuation of the asssts aboveis
based on Level Tinputs in the IFRS 13 fairvalue hierarchy, with the exception of the infrastructure assets and annuity policy buy-in which are valued

based on relevant Level 3 nputs.

All eguities and bonds are held as part of investment portfolios which have quoted prices in active markets.

Movements in the present value of scheme liabilites for defined bensfit obligations recognised in the balance sheet:

2024 Iz

Em Em

Present value of scheme liabilities at 1 Janvary 365 357
Interest expense on pension scheme liabilities 16 w
Remeasurement gain on plan liabilities arising from changes in demographic assumptions (4 i
Remeasurement (gainl/deficit on plan liabilities arizing from changes in financial assumptions (48} =]
Experience remeasurement 2 -
Benefits paid n2) (]
Present value of scheme liabilities at 31 December an 365
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Income recognised in the income statement arose as follows:

2024 2023
Em £m
Met interest income 1 1
Met eredit to income statement 1 1
The remeasurement deficit recognized in other comprehensive income arose as follows:
2024 2023
Em £m
Remeasurement gainf{deficit) on plan liabilities 48 2}
Remeasurement deficit on plan assets (excluding amounts in interest income) (48 1]
Met remeasurement deficit on pension scheme - (/]

The cumulative amount of net remeaswement deficits/gains recognised in the statement of changes in equity since transition to IFRS isa
£87 million deficit (2023: £87 milkon deficit).

Principal octuariol assumptions at the balance sheet date

2024 2023

%

Dizcount rate 5.50 435
Rate of increase in salanes 240 225
Rate of increase in pensions 2495 2495
Inflation 310 3.00
2024 2023

years years

Life expectancy from 65 (now aged 43) - male 234 234
Life expectancy from 65 (now aged 45) - female 262 262
Life expectancy from 65 (now aged 65) — male 28 227
Life expectancy from 65 (now aged 65) - female 250 249

Thesa assumptions were adopted in consultation with the independent actuary to the Channe! Four Television Staff Pension Plan. If experience is
different from these assumptions, or if the assumptions need to be amended in future, there will be a coresponding impact on the net pension
scheme liability recorded on the Group balance shest. The expected returns on Plan assets are set by reference to historical retumns, current market
indicators, and the expected long-term asset allocation of the Plan.

Sensitivity analysis
The table below sets out the sensitivity of the schemea’s pension liabilities to changes in actuarial assumptions, showing the revised present value of
scheme liabilities in each scenario:

2024 pairc]

Em £m

0.5% decrease in discount rate 344 395
1yearincrease in life expectancy 334 Eri]
0.3% increass in salary assumptions 322 366
0.3% increase ininflation {and inflation-linked) assumptions 336 386

The sensitivities disclosed are calculated using approcimate methods taking into account the duration of the Plan’s liabilities.

Funding arrangements

The Plan was closed to future accruzsl with effect from 31 December 2015. The Corporation’s contributions to the scheme are determined by
aqualified independent actuary (the “Actuary to the Plan’) on the basis of triennial valuation using the projected unit method. The most recent
triznnial valuation was camied out as at 31 December 2021. The results of the valuation at 31 December 2021 showed that the scheme’s assets
represented 85% of the benefits that had accrued to members, reflecting a deficit of £96 million. The next triennial valuation was due as

at 31 December 2024 and is being carmied out over the course of 2025,

Following the valuation and discussions with the Actuary to the Plan, the Trustees and the Board agreed a revised scheduls of contributions to
reducs the Plan's funding deficit of £10 million per annum from January 2022 until April 2028,

The weighted average duration of the Plan's defined benefit obligation is approximately 16 years. The majority of the Plan's bensfits are to be paid as
annuities from retirement of a member until their death.

In accordance with the fund rules, the Corporation can realise any surplus on the winding vp of the scheme after all other benefits have been paid.
Az aresult, noadjustment is required in respect of [FRIC 14 1AS 19, "The Limit on a Defined Benefit Asset, Mnimum Funding Requirements and
their Interaction’.



20. Related party transactions

Members

Details of transactions in which Members have an interest are disclosed in the Report of the Members (page 143)

Details of Members' remuneration are shown in the Members’ Remuneration report (page 162

Key management personnel

The Executive Members are considered to be the key management of the Group.

Joint ventures and associates

Details of tranzactions between the Group and its joint ventures and associates as at 31 December 2024 ars disclosed innaote 7.

Other

The Group also contributes to the funding of the following organisations, each of which is incorporated in the United Kingdom. The table below

presents the Group's ownership of the entities, orlegal prarantee (indicated with *), and transactions with them during the year. These transactions
were negotiated at arm’s length on normal commercial terms with the Group.

Services recened Funding and services prowided
Hature of Crwnershep 024 2003 2024 03z
Mame businezs Share class interest £m £m £m £m
Broadcasters” Audience Research
Board Limited Research * - - - 3 3
Clearcast Limited Regulator  Ordinary, deferred 250% - - 1 2
Digital 3 and 4 Limited Ciperator A" Crdinary 50.0% 1 1 il 25
DTV Services Limited Marketing Ordinary 200% 3 6 1 4
Everyone TV Limited (formerly Digital UK} Marketing * - 4 - T 4
Thinkbioe Limited Marketing Ordinary 200% 1 1 2 1
YouWiew Limited Platform Voting, non-woting 14.3% - - 1 1

The Group had £2 million trade payables remaining with the organisations listed above at 31 December 2024{2023: £3 million). The amounts
autstanding are unsecured and will be settled in cash. Mo guarantees have been given or received. Mo dividends were received in 2024 (2023: Enil)
from the related parties listed above.

These related party disclosures are also applicable to the Channel 4 financial statements.



Channel 4 balance sheet

as at 31 December

Eroup Channel 4 2024 riiric
¥ nofe Em

Assets
Property, plant, and equipment 9 86 a3
Right-of-use assets n 10 8
Intangible assets 2 il 26
Other investments 3 - -
Deferred tax assets 12 Fi 22
Employes benefits - pensions 19 4 13
Total non-current assets w4 154
Programme and film rights 4 348 466
Trade and other receivables 5 150 169
Other financial assets 6 - -
Cash and cash equivalents 5] 104 o1
Total current assets 602 T26
Total assets e B30
Liabilities
Employes benefits - pensions 14 - -
Trade and other payables T (15) i34)
Lease liabilities n ) )
Dreferred tax habilities 12 o) 2}
Provisions 7 m 1
Total non-current lizbilities 3n (52)
Trade and other payables 7 43200 (509)
Current tax payable - -
Prowvisions 17 [Fi] -
Borrowings 15 - -
Total cwrrent liabilities (432) (S09)
Total liabilities 489) (581
Met assets 307 329
Revaluation reserve 16 23
Other retained eamings 29 306
Total equity 307 329

Az permitted by section 408 of the Companies Act 2008, the Corporation has not presented its own income statement. A deficit of £15 million has
been recognised inrelation to the Corporation in 2024

The financial statements on pages 202 to 207 were approved by the Members of the Board on 1 May 2023 and were signed on its behalf by-

Drawn Airey Alex Mahon
Interim Chair Chief Executive

The notes on pages 205 to 207 form part of these financial statements.



