Notes to the consolidated financial statements cont.

Tha tamation charge is based on the taxabde profit for the year and comprises:

0 M
Lm im
Current tax:
Current year - -
Prior year [3) -
Deferred tax: crigination and reversal of temparary differences {note 12)
Current year 2y 2
Prior year 2 -
Totalincome tax expense 13 2

Corparation tax is charged at an effectre standard UK rate of 23 8% for the year (2022 19%). An increase in this rate to 255 (effective 1 April 2021)
was anncunced inthe 3021 Spring Budgetand substantively enacted on 24 May 2021, This will increase the Corparation's future tax change
accordingly. This change inrate has been reflected incalculating the Group's defermed tax balances.

Reconciliation of income tax:

0z 2023 0 mis

Eabe Em Hats £m
Surplus before income tax 52) 3
Income tax vsing the UK corparation tax rate 215% 1z 19.0r% 1
Effects of:
Mon-deductible expenses 1 1
Recognition of deferred tax on trading losses carried forsard i -
Other tax adpustments il -
Total income tax expense 13 2

The incomee tax expense excludes the Group'’s share of ncome tax of investments accourted for using the equity method of Enil (2022 £nal] which
hass been included in the Group's share of post-acguisition profits, net of income tax (note T

The carrying value of the Group's imeestments accounted for wsing the equity method is as follows:

Indm Growsh

Fura

Im

Carrying value at 1 lanuvary 2022 -
Acouisitions i |
Dizposals [
Impasrment koss [
Total carrying value at 31 December 2022 g
Carrying value at 1 lanuvary 2023 g9
Acouisitions 1

Dizposals -
Impasrment koss -

Total carrying value at 31 December 2023 0




The indie Growth Fund

In 2023, Channel 4 invested £1million (2022: £3 million] in the Indie Growth Fund. investment activity during 2023 reflected the Fund's strategy
geared to fast-growing ind ependent production companies inthe Mations and Regions as well as digital and diverse businesses aomss the whobe

of the: LIC

Chanmel 4 set out two key aims whenlavnching the Indie Growth Fund. Firstly, toprovide access to funding for a broad portfolio of small and
medium-sized inde pendent production companies based inthe UK tohelp them grow and develop their business. Secondly, to put our capital to
work inmare remit-delivering ways and cpenChannel 4 up to sharing in the benefits of companies that go on to generate shane holder value in the
medium term. Therefore, the Indie Growth Fund companses ane held forinvestment purpasesand it is not management’s intention to control these
entities. The Indie Growth Fund companies have been classified as assocates a5 Channel 4 generally has commitments to punchase mone than 209
of the: equity and voting rights in these entities. Whene this is not the case, management is satisfied that significant nfluence exists over these entities
due to Chamnel 4's abiity to influence, but not contral, the financial and operating policies of these entities.

Dwring 7322, Channel 4 sold its stake in one Indie Growth Fund entity - Voltage TV Productions Limited for consideration of £1 million, recognising
a gain ondisposal of £1 million]). There wene nooexits fromthe Fend during 2033,

Thee indie Grossth Fund imvestments are assessed annually to identify any indicators of impairment, and & any are noted then a full impairment review
is performed. Moimpairment losses wene recognised during 2023 (2022 impairment loss of £1 million recognised in non-operating expenditune).

Orf the £663 million (2022: £713 million) total of programme rights recognised as expenses in 71032 3 note 13), Channe] 4 commissoned £20 million
[2022: £ 34 million) of content from Indie Growth Fund companies. Channed 4 owed the Indie Growth Fund companies Enil in respect of these
transactionsat 31 December 2023 (2022: Erfll.

Channel 4 had committed Enil for subsequentinvestment in the Indie Growth Fund entities as at 31 December 2023 (2032 £nil).
The Indie Groswth Fund is comprised of the following entities incorporated in the United Kingdom:

Mopaortion ol egury ownes

at 11 Dacembar
Compuny Artraty Hngiztored sdcrman 201 Finre ]
Dial Square &6 Limited TV programme production activities  Somerset House, Strand, London W2 1LA 4% 4T%
Spelthorne Community TV programmee production activities  2nd Floor, 83-64 Margaret Street, 2506 250%

Tebevision Limited
¥oltage TV Productions
Limited

Parable Verntures Limited
Farecrest Films Limitesd
Two Rivers Media Limited

Candour Productions
Limited
Frese Mile Filmes Limabed

Eagle Eye Drama Limited
Yeti Media Limited

Proper Content Limited

Uipdands Television Limited
Big Dweal Films Limited
Duck Soup Films Limited
Paper Entertainment
Limited

Salamanda Media Limited
Spirit Media Studios
Limited

Freedom Scripted

Entertainment Limitad

Rockerdale Studios
Limited

Warp Films Limited

Studio Crook Limited

TV programme production activities
TV programmee production activities
TV programme production activities
TV programme production activities
TV programme production activities
TV programme production activities

TV programmee production activities
TV programme production activities

TV programme production activities
TV programme production activities
drtistic creation

Maotion picture production activities
TV programme production activities

TV programme production activities
Video production activities

TV programme production activities
TV programmee production activities
TV programmee production activities

TV programme production activities

Londan WiW B5W
5 Elstrese Gate, Borehamwood, Herts WDE 11D - -

B4 Mew Cavendizh Street, London W1G BTE 1805 18.0%
Fairfield, 1048 Govan Road, Glasgow GB1 4K 5.0 250%
James Miller Building, 4th Floar, 17.05% 1T0%
98 West Gearge Street, Glasgow G2 1PJ

Springfield Mill, Unit 15, 1{E} Bagley Lane, 5.0 25.0%
Farsley, Pudsey L5XE SLY

Lovseer Grownd Floor, T 5t Pawls Road, Clifton, 175% 175%
Bristol BSE1LT

35 Soho Square, London WD 30X 5.0 250%
Lon Cae Fiynnon Unit 15, Cibyn Industrial Estate, 2506 250%
Caernarfon LLES 2BD

Bsh Floar, Charlotte Buidlding, 17 Gresse Street, 2500 250%
London WiT 1GL

93 Chatterton Road, Bromley BRE2 900 5.0 25.0%
Unat 8, 58-&0 Minerva Road, London HW10 6H 5.0 25.0%
2ned Floor Sawth, Marshall Cowrt, Leeds L5111 9%P 25.00% 250%
39 Long écre Covent Garden, London WCZE LG 25.00% B O0%
135 Church Street, Horwich, Bolton BLE TBER 5.0 0%
PO Box 484, Teddington TWT1 10U 5.0 25.0%
G Atlantic Chambsers, 45 Hope Street, 5.0 0%
Glasgow G GAE

949 Levizon Way 99 Levison Way, London H19 300F 5.0 250%
37 Gilkert Souwth Street, Park Hill, 200 H0%
Sheffield 52 5OY

Evropa House, Goldstone ¥illas, Howe, England, 20,05 -

BHI IR

The equity cwned for each of the entities listed aboswe relates to ordinary shareholdings.
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Channel 4 holds 75% of the shares and voting right s in Ewropean Broadc aster Exchange (EBX) Limibed, a digital advertssing sales wentune with other
Evropean broadcasters. European Broad caster Exchange (EBX] Limited is incorporated inthe United Kingdom.

Proporbon ot souty ocwnec

at 31 December

Limparmy Soawiky Hapsimres sddreas 2013 mad
European Broadcaster Tedevision programming and fth Floor, B5 Gresham Street, London EC3Y THIG 25% ¥l |
Exchange (EEX]) Limited broadcasting actrities
8. Orther investments
Channel 4 ¥entures

Chanrml 4

Yenturea Cther Totsl

Lm Km m

Canrying value at 1 lanuary 2022 o 4 14
Acguisitions i - 20
Fair walue movement i8] - (5}
Dizposals - - -
Total carrying walue at 31 December 2022 45 4 49
Canrying value at 1 lanuvary 2023 45 4 43
Acguisitions 12 - 13
Fair value movement [1-1] ) Mny
Disposals - - -
Total carrying value at 31 December 2023 50 = 50

Channel 4 Ventures

Dwuring 2015, Channel 4 launched the Commercial Growth Fund inow renamed as Channel 4 Ventures), a fund with the aim of attracting nes

advertisers to TV and stimulating exsting sectors. Channel| 4 Wentures exchanges advertising airtme in neturn for equity shareholdings or comvertible

lcaninstruments. During 2023, the Corporation invested a further £13 million (2022: £20 milion) inChannel 4 Yertures heldings.

Channel 4 Yentunes investments are reconded at fair valwe. in line with IFRS 8 ‘Financial Instruments’, the Group elects at initial recognition to
recognise any changes inthe fair value of its equity investments through other comprehensive income, reflecting the fact that the management of
these imve stmants i nat part of the Group's cone actvities: if applicable, changes inthe fair value of other financial instruments are recognised
through profit and loss. Fairvalve has been assessed against quoted prices in active markets wherne available or against other obserable inpats.
& net fair value loss of £8 million{ 3022 a net fair value loss of £5 million) has been recognesed in other comprehensive income dunng 2023

There were no other trareactions with the Channel 4 Vertures companies in 2023 (2072 nonel

Other investments

Orther imvestments hebd at 31 Decembser 2022 related to certain other airtime-for-equity shareholdings outside the remit of Channel 4 Ventunes.

Channel 4 exited these holding s during 2023, recognising a loss in fair value of £4 million through other comprehensiee income.



