Strategic report

Strategic key performance indicators

Digital advertising
revenve

£346m....

Significantly ahsad of 30% target

208 £346m
2024 £306m

Non-advertising
revenve

£105m .

Boosted by Firecrest Films acquisition

2028 £105m
2024 £95m

Programme
streaming views

1.90n

8% year-on-ysar growth
(slightly behind target)

2028 1.902bn

2024 1.768bn

Description and significancs

Digital advertising revenve reflects
revenues gensrated from advertising
on Channel 4's own and third-

party streaming platforms. Thisis
monitored both in absolute terms and
as a percentage of total Corporation
revenues. Diversifying our advertising
revenues iz a key pillar of our strategy,
reflecting the changing viewing
environment that Channel 4 operates
in, aned ks aimed at ensuring future
sustainability. In 2020 we set a clear
commercial target- digital adwertising
revenue to be at least 30% of total
revenue by 2025, with Fast Forward
going further to target S0% by 2030

Analysis

= Channel 4's strategic focus on
accelerating digital success has
continued to pay dividends. At 34% of
total revenue, digital advertising was
significantly ahead of our 30% target
despite intense competition, and
ncreased by 135 year on year

v Thisincluded nearty doubling our
revenues from YouTube, reflecting our
broader Fast Forward focuson
reaching avdiences wherever they
choosetowatch

Dsscription and significance
Non-adwvertising revenue includes

all revenues not generated directly
through either paid for linear or digital
advertising - including (out not limited
to) from Channel 4 Vientures, rights
ncome, distribution, theatrical, and
preduction revenues. This metric

alzo reflects new revenue streams
developed as part of our Futured
strategy and continuing under Fast
Forward. Mon-advertising revenue is
monitored both in absolute terms and
as a percentage of total Corporation
revenues. Diversifying our revenues,
and developing new revenue streams
outside of our advertising business,
are key pillars of our strategy, aimead
at ensuring future sustainability. In
2020 we set a clear commercial targst-
non-advertising revenue to be at
least 10% of total revenue by 2025

Analysis

» Az Channel 4 diversified its revenue
basze via the Fast Forward strategy
during 2023, non-adwertising revenus

grew o 10% of total revenue (2024- 9%)

* This growth mainly reflected
Channel 4's acquisition of Firecrest
Films during the year, contributing
£35 million of revenue during 2025

Description and significancse

A streaming view cccurs when a full-
length programme or clip is accessad
on our Channel 4 on-demand platform
(a5 well as long-form wviews onour
Channel 4 YouTube platform). Doubling
streaming viewing by 2025 {versus our
baseline of 985 million views in 2019)
has been a central goal of our strategy,
to ensure that Channel 4 remains
relevant in an increasingly digital viewing
landscape. Streaming views measure
oUr suCCess in attracting viewing to

our on-demand platforms in the face
of competition, both from traditional
broadcasters and global giants.

Analysis

= Adigital-first foous across the
orgamisation continues to drive results
and another strong year of growth, with
1.9 billion views reached for the year
(2024: 1.8 billion)



Share of
commercial impacts

18.1%6 s

Jear-olds)

16.4%% s

Standout growth in16-34-year-olds,
up 0.8 percentage points year on year

2028 18.1%

202 17.3%

16-34-yearolds  [lARCIs

Ofcom
requirements

EXCEE

Another year of over-delivery
against our licence obligations

% B6%
h 5%
545 49%.
2024 2025

Originated programmes in peak hours
. Cwerall hours of originated programmes
[l Froductions spend outside of London

Description and significance
Share of commercial impacts ('SOCI)
measures our share of the commercial
linear viewing audience, and specifically
of commercial impacts {one member of
atarget audience viewing ona advert).
Channel 4 focuses on its portfolio

S0 C] across the two target audiences
that make up its key demographic —
16-34-year-olds and ABC1s. SCCI

is a clear indicator of linear viewing
performance, and additionally (unliks

a broader general share of viewing
metric) acts as an indicator of how
vigwing translates to revenue genaration
through the advertising we sell.

Analyzis

= While the linear-to-digital tipping point
= still on the horizon for the overall
market, it has already arrived for
younger audiences. However,
Channel 4, as well as growing streaming
among younger audisnces, also grew
portfolio S0C1 across 16-34-year-olds,
ahead of expectations, and this closed
20252t 1813 (2024: 17.3%). This was a
Commercial P5E market-leading
delivery driven by hit shows suchas
Wirgin island, Potience, the retum of
Educating Yorkshire, UEFA European
Under-21 Men's Championshipand a
rejuvenated Baks OFf

= Portfolio $OC] for ABCls was
consistent with prior year at 16.4%

Description and significance

As apublic service media organisation,
the Channel 4 main service is set
various licence obligations by

Ofcom. Targets are set for arange

of production and transmiszion
measures: our delivery against these
targets is set out on page 60,

Analysis

*  Dwuring 2023, the main channel
achieved 38% of overall hours of
originated programmes (target- 45%]
and 85% in peak-time hours (target:
T0%). As shown on page 60, wealso
achieved 49% of programme
production spend outside London
(target: 35%) and 10% of programme
production spendin the Naticns
(target: 93

uodessSmens



Strategic report

Financial key performance indicators

Revenue
outperformed

the advertising
market decline

of 4% year on year
and we controlled
non-content
costs to maintain
our investmentin
British IP.

= Streaming views grew
by 8%, driven by
continved focus on

digital first

= Digital advertising
revenue at 34% of
total, exceeding the
2025 target of 30%

= Deficit of -£10m
in line with 2024,
with discipline on
non-content costs
mitigating the revenue
decline, protecting
content spendin line
with our remit

Corporation revenues

£1.03hn

Broadly in line with 2024

0z £1.027bn

Contentspend

£640m

Continuing to invest in British IP

2025 ‘Eﬁmm

Dascription and significance
Corporation revenues reprezent
Channel 4’s total trading income for the
year across all revenve sources, from
traditional advertizing to diversified
revenue sources. While Channel 4
transacts advertizing sales on behalf of
our partners UKTWY and Warner Bros
Discovery, we only recognise our
commission on these sales within
Corporation revenues.

Analysis

* Despite tha challenging advertizing
market, digital adwertising revenus
greww by 13% against 2024 to
£346 million (2024: £306 million)

»  Total revenve from advertising (linear
and digital) of £922 million
outperformed the market decline of

4%, reducing by 23 (2024: £941 million]

* The challenging trading environment
underlines the importance of
diversifying Channel 4s revenues, with
443 of revenue now generated from
non-linear streams (2024: 39%),
helping to mitigate the linear
advertising market constraints

Description and significance

Channel 4's unique creative remit is
funded solely from commercial
revenues, and we seek to optimise
returns from our commercial activities
and minimise our overieads in order to
maximisa our spend on screen. Cur
headline content spend metric quantifies
creative investment making its way on
screen during the financial year, with
cash investment throughout the
commissioning pipeline captured on the
Group’s balance sheet during the lead
time to broadcast.

Analysis

»  Despite the reduction in advertising
revenue, we continued to protect
content spend in the UK

*  We continued to prioritise investment
n homegrown content and genres that
drive streaming growth while ensuring
all Ofcom licence obligations were met
or exceeded. Regarding Ofcom boence
obligations, we met our Nationsand
Regions quota of 353, but at 49% we
were marginally below our voluntary
target of S0%



Pre-tax deficit

-£10m

Remaining disciplined
an nen-content costs

2025

£(10)m

*after exceptional restructuring expenses of £10 milion

Netcashreserves

£49m

Cash outflow due to deficit, working
capital and pension movemants

202 £49m

Netassets

£428m

Modest reduction linked
to lowser cash balance

2025

£428m

Dascription and significance

As a not-for-profit public service media
organisation, our aimis to be
commercially self-sufficient in the long
term, generating surpluses and
maintaining a strong balance shest. This
model allows us to ensure that surpluses
are appropriately reinvested as they
arise, planning deficits in certain years
(for example, to maks vpfront investment
in digital transformation wia our Fast
Forward strategy). Clear decision-
making parameters arein place to
ensure a surplus/cash-positive position
over the financial planning cycle asa
whole. Adjusting for exceptional items
where these arise provides stakeholders
with additional relevant information to
ensure transparency arcund the
underlying performance of the business.

Analysis

» Channel 4 revenue performed better
than the overall advertising markst
decline with a marginzl reductionin
revenue, and a modest £2 million
reduction in the pre-tax deficit. Befors
exceptional items, the deficit before
taxincreased by £8 million to
£10 million (2024 £2 million), mainly
due toa gainon sale of investments in
2024 not repeated in 2025

= This performance was underpinned by
another year of strong digital revenue
growth which, combined with tightly
controlling non-content other
operating expenditure (£49 million;
2024: £47 million), meant we were able
to continue to invest in content in line
with 2024 and our remit

Description and significance

Met cash reserves reflect the sum of the
Group's cash and cash equivalents and
other financial aszets, net of any cash
borrowings if these exist at the balance
sheet date. Met cashreservezare
presented as an alternative performance
measwre with further details provided on
page 147, Channel 4's net cash reserves
and borrowing facilities ars
represantative of cur capacity for
nvestmeant in our strategy and resilience
n the event of future economic shocks.

Analysis
»  Cwrclosing cash position of £49 million
{2024: £111 million) provides resilience
amid continued economic uncertainty
*  Theyear-on-year cash reduction
reflects inwestment in our programme
and film rights (-£22 million), the 2025
deficit after tax (-£16 million), pension
contributions (-£10 million), and capital
expanditure (-£10 million)
While Channel 4 utilised its revolving
credit facility ['RCF} in the course of
2025 to manage in-year working
capital movements, the facility was not
drawn as at the yearend. Insarly 2026
the RCF was renewed for a further five
years o 2031

Dascription and significance

Channel 4's net assets indicate the value
the organisation has generated over time
and underpin its long-term sustainability,
ensuring we continue to deliver on our
remit well into the future.

Analysis

»  Primarily reflects the £62 million
reduction incash

»  Horssferry Road was valued at
£63 million at the end of the year,
£13 million lower than 2024
(ETE million), due to headwinds in the
property market. We are now planning
to put the building on the markst in
May 2026

v Imvestmentsincreased by £20 million
reflecting additional Channel 4
Ventures invesiments

wodes Smensg



Strategle report

Financial review and highlights

Balance sheet highlights

2023 2024 2023 2024

£m £m £m Em
Sales House revenues’ ins 1158 Wetassets 428 472
Corporation revenves 1,027 1.036 Freehiold land and buildings 63 75
Content spend” G40 543 Growth Fund investments S50 70
Criginated content spend? 480 429 Programme stock and film rights 7T 355
Pre-tax deficit before Met cash reserves’ 49 m
exceptional items® [ le)] (] FER— 7 =
Pre-tax deficit 1) (12

1 Sales House revenues includes Channel 4's sdvertising revenue as well as those
collect=d an behalf of owr partners UKTY and Warmes Bros. Discovery. As
Channel 4 acts as sgency inthese relationships, we only recognise our
commission on these sales within Corparation revenues.

2 Please refer to further detai on bow content spend is defined on page 43.

3 Please refer to further detai provided on the osiginated content spend mietric
amid harw this compares to overall comtent spend on pages 48.and 49,

4 This alt=rmative perinrmance messwe s defined on pages1ae to 147,

Despite the challenging adwertising market, particularly
towards the end of 2023 before the UK Government budgst,
digital advertising revenue grew significantly by 13% against
2024 to £346 million (2024: £308 million). At 343 of total
Corparation revenuves (2024: 30%), this performance
significantly exceeded our 2025 target of 30% of revenues
generated from digital adwertising. Streaming views also grew
by 8% to 1.902 billion (2024: 1.768 billion).

Channel 4's overall revenues from advertising (across linear
and digital) of £322 million reduced by 2% (2024: £941 million],
ahead of the market as a whole which finished the year

down 43,

Mon-adwertising revenue grew strongly year on year

(E105 million; 2024: £95 million), reflecting our diversification
into in-house TV production via the Fast Forward strategy. This,
aleng with strong performance in digital. resulted in 44% of
Channel 4's revenues being generated from diversified
[nen-linear) revenue streams, up from 39% in 2024,

2025 saw a small decline in Channel 4's total revenues, down
£9 million year on year to £1,027 million (2024: £1,036 million],
driven by linear adwertising revenue.

Onscreen, we reinvested 52% of our revenues in content,
continuing to priortise investment in homegrown content and
genres that drive streaming growth. As we optimised our linear
schedule - dialling up streaming-friendly genres, and scaling
back Daytime spend - our total content spend in 2025 was
£640 millicn (a marginal £3 million lower than 2024). Despite a
£9 million decrease in originated spend (£480 millicn; 2024:
£489 million) we maintained cur out-of-England commitments
with Mations spend increasing to £40 million (2024:

£37 million).

The revenue decline was largely mitigated by continued tight
control of non-content costs, resulting ina modest £2 million
decrease in the pre-tax deficit to £10 million (2024 deficit:

£12 million, after £10 million exceptional transformation
expense]. This solid performance was underpinned by two key
drivers — another year of momentum in our digital growth,
combined with a focus onunderlying operating costs, ensuring
investment is concentrated on delivering our remit, including
content spend and strategic prioritiss.

1 This altemstive performance measure reflects the sum of the Group's cash and
cash equivalentsand other financial assets net of cashborrowings at the balance
she=t date: further detaills are provided on page 147

The Group's net assets finished 2025 down £44 million year on
wear at £428 million. The decline was due to a reduction in our
net cazh reserves (as discussed within cash flow on the next
page). ongoing economic challenges which have been reflected
insome of our key asset valuations on the balance sheet, along
with the deficit for the year. These were partially offsat by
additional investments by Channel 4 Ventures. Our closing
balance shest position remains healthy, however.

Cwr Horseferry Road head office building in London was valued
at £63 million at the end of the year. £13 million lower than 2024
This was inlight of continuing volatility in the commercial
property market, with investors staying cautious. As part of Fast
Forward, Channel 4 announced in January 2024 the intention
to mowe out of Horseferry Road over the next few years, given
the shift towards hybrid working and more roles based in the
Wations and Regions; we are now planning to put the building on
the market in May 2026,

‘We alzo recognised downward revaluations on certain
Channel 4 Ventures investments during the course of 2025
gven the challenging trading environment. resultingin a

£3 million net decrease in the fair value of cur investment
funds; howewver, this has been offset by new additions in the
year, with Channel 4's overall investment portfolio standing at
£90 million at December 2023 (2024: £70 million).

Cwr programme and film rights balance at the end of 2025 was
£377 million on the Group’s balance sheet, up from

£35S million in December 2024. The lead time betwesen cash
committad and content making its way on screen often spans
multiple years. This net increase has been driven by spend on
new content in the year partially offset by the transmission on
screen of programmes within this balance.

Owr defined benefit pension surplus has increased to

£27 million, following an actuwarial revaluation at the year
end (2024- £24 million). This increase was due to £10 million
contributions to the scheme made by Channel 4 during the
wear, partially offzet by the annual update to actuanal
assumptions in relation to the pension scheme. A triennial
valuation of the scheme dated 31 December 2024 was
completed during 2025. Significant funding by Channel 4 in
recent years has increased the funding level of the scheme's
liabilities to 96%, resulting in company contributions no longer
[being required after April 2028.



Channel 4 closed 2025 with net cash reserves of £49 million,
down £62 million on 2024. Our closing cash position, in
addition to a £150 million revalving credit facility ("RCF),
provides a strong base for future investment and resilience
amid continved economic unceriainty.

The year-on-year reduction in our cash reserves was due to a
number of factors, including investment in our programme and
film rights assets (-£22 million), the impact of the 2025 deficit
after tax (-E16 million), contributions to the defined benefit
pension scheme (-E10 million), and investment in capital
expenditure during the year (-E£10 million).

Channel 4 drew down a portion of its RCF during 2025, with this
additional liquidity vzed to manage expected structural in-year
working capital fluctuations; the facility was not drawn as at
the yearend.

Cur £150 million RCF was also renewed inearly 2026, and

niow runs for five years until 2031, retaining ocur flexibility to
withstand further economic challenges in an uncertain climate.
We are able to access £75 million of this facility immediately as
needed, with access to a further £75 million contingent on
government consent.

Channel 4's business model iz unique: a public service media
organisation with a distinctive creative remit, funded solely
from commercial revenues, existing to provide a range of
distinctive, challenging. and provocative content. In order to
fulfil our remit (which is set out in the Statement of Media
Content Policy) we seek to optimise returns from our
commercial activities and minimise our overheads in order to
maximise cur spend on screen, marketing. and investment in
our digital strategy.

As a public and not-for-profit organisation, our aim is to be
commercially self-sufficient in the long term, generating
surpluses and maintaining a strong balance sheet Akey
element of our long-term financial strategy is the way we
cross-fund commercially challenging genres with profitable
programming. We invest our surpluses twhen financially
prudent to do so) back into original content and digital
innovation to evelve our commercial business model and to
maintzin the relevance and reach of our remit.

The delivery of Channel 4's unique remit has always relisd ona
unigue funding model, which requires an agile, pienaering, and
well-exescuted commercial strategy. The Members’ view is that
this iz one of the organisation’s strengths, incentivising
Channel 4 to remain at the sharp end of innovation.

Following confirmation of the Channel’s future public
ownershipinearly 2023, the Government's new Media Act
passed in May 2024, with its provisions expected to apply ina
staggered approach betweesn 2025 and 2027, The Act has
major implications for Channel 4's remit and its previous
publisher-broadcaster model, most notably in permitting the
organisation to produce and monstise its own intellactwal
property for the first time. In May 2025 Channel 4 announced
its twin-track approach te IP ownership, incorporating a phasad
move inte in-house production and the launch of a new
Creative Investment Fund ['CIF"), building on the existing Indie
Growth Fund ('1GF). This will be accompanied by Channel 4
committing to an increased indie gquota from 25% to 35%. The
new CIF made its first acquisition in September 2023, taking a
majority stake in Firecrest Films, a Glasgow-based indie which
previcusly received a minority investment from the IGF.

The Section 172(1) Statement made on pags 115 sets out how

the Members promote Channel 4's success in line with our
remit and the business model described above.

In January 2024, Channel 4 launched Fast Forward, an
ambitious strategy to drive our evolution towards becoming

a genuinely digital-first public service media organisation

by 2030,

Fast Forward remains centred on the same clearly articulated
view of Channel 4's purpose that formed the basis for Futured:
to create change through entertainment. Cur visionis
unchanged- to represent unheard voices, challenge with
purpose, and reinvent entertainment.

Fast Forward presents three key strategic pillars to deliveron
this vision and support Channel 4's transformation into a truly
digital-first organisation, getting us into the right shape for the:
20305 and enhancing our core public service values:

* Digital growth and transformation
» Diwersifying new businessas
* Re-enginesring the business for a digital-first world

Fast Forward is cutlined in greater detail on pages 12to 15,
including an overview of the current corporate and financial
pricritizs that these key pillars translate to.

The key performance indicators identified to align with these
strategic priorities, and used to monitor the business's
performance and progress over time, are considered on
pages 68 to 69. Our assessment of our key business risks on
pages 90 to 97 notes the hurdles faced inimplementing Fast
Forward in practice, and the mitigations in place to ensure we
perform against our strategic ambitions.

woda Taensg



Consolidated income statement

for the year ended 31 December

w023 20 4
Hode Em £m
Revenue 1 1,027 1,036
Cost of transmission and sales 2 (987) (296)
Gross surplus 40 40
Other operating expenditure 3 43) 47
Operating deficit 2 m
Netfinance income 5 1
Gain on sals of investments T - 5
Impairment losses on investments 7 2) i
Deficit before tax and exceptional items o (2
Exceptional items 3 - {10y
Deficit before tax 1oy 12y
Income tax [expensel/credit [} (] 3
Deficit for the year (1) )]

SIUSSIEIS [ETIUEUY PRIEPTIOSUGS



Consolidated financial statements

Consolidated statement of comprehensive income

for the year ended 31 December

2023 2024

Mode Em £m

Deficit for the year [18) =)
Mat remeasurement deficit on pension scheme 19 E]] -
Revaluation of freehold land and buildings a 4 i
Deferred tax on pension scheme 12 2 -
Loss on revaluation of investments a8 3 2
Other comprehensive expense for the year 24) {10
Total comprehensive expense for the year [40) {19

Mone of the items in other comprehensive incomefexpense will be reclassified to the income statement.



Consolidated statement of changes in equity

for the year ended 31 December

Aevaluation

Retaimed Tatal

Eamings ressErve equity

£m £m £m

At1January 2024 458 23 441
Deficit for the year (3] - )]
Other comprehensive expense £ @ [i[]]
Total comprehensive expense for the year 1z @ @)
At 31 December 2024 456 18 472
At1January 2025 456 16 472
Dieficit for the year 16} - (16)
Other comprehensive expense (1] (14) (24)
Total comprehensive expense for the year (26) i14) [E14)]
Recognition of put option liability (1] - (53]
At 31 December 2025 426 2 428

SIUSLISIEL S |BEPUBUY PRIERTIOSUOS



Consolidated financial statements

Consolidated balance sheet

as at 31 December

2023 2024

Mode Em £m
Assets
Investments accounted for using the equity method T B ]
Otherinvestments a 84 62
Property, plant. and equipment 9 T2 86
Right-of-uss assets n n 10
Intangible asseis 10 35 33
Deferred tax assets 12 24 7
Employes benefits - pensions = i 24
Total non-current assets 259 250
Programme and film rights 13 Ernd 355
Trade and otherreceivables 4 149 137
Cashand cash eguivalents 15 49 m
Total current assets 575 623
Total assets 834 873
Liabilities
Trade and other payables 16 [Fxi] 13)
Leas= liabilities n o m
Deferred tax lisbilities 12 i {10
Provisions 7 m m
Total non-cuwrrent liabilities 43 {27
Trade and other payables 16 (355) (362)
Leas= liabilities n m -
Provisions 7 m 2)
Total current liabilities {357 (364)
Total liabilities (40&) “on
Netassets 4218 472
Revaluation reserve 2 L+
Retained samings 426 456
Total equity 428 472

The financial statements on pages 14110167 were approved by the Members of the Board on 1 May 2026 and were signed on its behalf

oy

Geoff Cooper Priya Dogra
Chair Chief Executive



Consolidated cash flow statement

for the year ended 31 December

2023 2024
Note £m

Cash flow from operating activities
Dieficit for the year (18} =]
Adjustments for:
Income tax (expense)/cradit [ ] (31
Depraciation an 3 =]
Amaortisation of intangibles 10 4 1
Metfinance income 5 m n
Profit on sale of investments 7 m =]
Mon-cash transactions? i14) {14)
Impairment losses on investments T 2 1
Operating cash flows before movements in working capital i14) zZn
{Increase)/decrease in programme and film rights 13 22 nr
Decrease in trade and other receivables 4 8 16
Decrease/(increasze) in trade and other payables 16 m (83)
Adjustment for non-cash transactions' ) [1)]
Decrease in provisions, excluding unwinding of discounts T 1 2
Cash [used in)/generated by operations {39) 28
Defined benefit pension contributions @ o {10y
Het cash flow (vsed in)/from operating activities 43) 18
Cash flow from investing activities
Acguisition of investments 7 - in
Acquisition of subsidiary 21 ()] -
Proceeds on sale of investments 78 1 5
Purchase of property, plant, and equipment 9 (3) (5
Internally developed software 10 (] 2)
Met finance income 5 m 1
Net cash flow used ininvesting activities ) 2
Cash flow from financing activities
Proceeds from borrowings 15 40 470
Repayment of borrowings 15 4 40y
IFRS 16 payments on lease principal n {2) in
Net cash flow used in financing activities 2) [1)]
Met {decrease)/increase in cash and cash eguivalenis 62) 15
Cash and cash eqguivalents at 1 January m 86
Cash and cash equivalents at 31D ber? 49 m

1 Theimpact of certain transactions relating to imesting activities has besn removed from the cash
2 Flease refer to pags 147 for 2 reconciliation of cash and cash equivalents to tatal net cash reseries

ement a5 a reflection of the non-cas
Smillian, presented as an ali=mative periormance measurs.

e of thess balances.
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Consolidated financial statements

Group accounting policies

Channel Four Television Corporation ("Channel 47 is a statutory
corporation domiciled in the United Kingdom. The consolidated
financial statements of Channel 4 for the year ended

31 December 2025 comprise Channel 4 and its subsidiaries
{together referrad to as the ‘Group’) and the Group's investments
accounted for using the equity method. Channel 4's Corporation
financial statements present information relating to Channel 4 as
a separate entity and not about its Group.

The financial statements were authorised forissue by the
Members on 1 May 2026. The registered office of Channel 4=
124 Horseferry Road, London SWIP 2TX

Basis of preparation

The financial statements of the Group have been prepared and
approved by the Members in accordance with UK-adopted
international accounting standards {"UK-adopted IFRS"). The
Corporation’s individual financial statements have been preparsd
under Financial Reporting Standard 101 °Reduced Disclosure
Framework”.

The financial statements as awhole have been preparad in a form
directed by the Secretary of State for Culture, Media and Sport
with the approval of HM Treasury, and are principally prepared
under the historical cost convention (except that freehoid
properties, derfvatives, and certain financial instruments are
stated at far value). In line with IFRS 13, fairvalue is defined as the
price that would be received to sell an asset or paid to transfera
liability m an orderly transaction between market participants at
the measwrement date.

The financial statements are presented in Pounds Sterling,
rounded to the nearest million.

In applying the Group's accounting policies (as describad in this
section), the Members are required to make judgements {ather
than those nvolving estimations) that have a significant impact on
the amounts recognised, and to make estimates and assumptions
about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and
associated assumptions are based on historical experences and
other factors that are considered to be relevant. Actual resulis
may differ from thess estimates.

The estimates and underlying assumptions are reviewed on an
angoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period. or in the period of the revision and future periods
if the revision affects both current and future periods.

The following are the critical judgements, apart from those
involving estimations fwhich are presented separately below), that
the Members have made in the process of applying the Group's
accounting policies and that have the most significant effect on
the amounts recognized in the financial statements:

»  The following aspects of our programme and film rights policy
require judgement (see further detail on page 150])-

- Transmission profile overwhich to amortise programme
and film rights

—  Assessment of programme value with reference to the
quality of programme that has ultimately been delivered
and its expected viewing parformance

- Aszzessment of the future revenues from distribution when
evaluating the carrying value of film rights held for
exploitation

»  Management's application of IFRS 16 ‘Leases’ requires
judgement regarding the classification of transponder
contracts under the standard. Management has concluded
that theze contracts do not constitute leazes under the
definition given by IFRS 16, as the Group does not control
these assets due to the nature of the operation of these assets
and due to certain rights which the supplier retains based on
the detailed terms provided in the contracts. Further details of
these contracts including remaining term and estimatad
payments) are disclosed in note 11

»  Management applies pdgement in recognising deferred tax
assets based on its expectation of available future taxable
profit{zee balow)

Key souvrces of estimation uncertainty

Under A5 12 Incomea Taxes', deferred tax assets are recognised to

the extent it is probable that future taxable profit will be available

against which they can be recognized. Management appliss
estimates n calculating the deferred tax assets with regard to
the level of future taxable surpleses that are expectad, meaning
significant changes to our estimation of forecast profitability
over a ten-year forecast horzon could lead to a material change
in the valuation of deferred tax assets (E24 million; 2024: £27
million). A reduction in future profits across the lookout period

af over B0% may result in a material change in the valuation of

the deferred tax asset recognised (i.e. of more than £10 million).

In reporting financial information the Group presents alternative
performance measures (APMs ) which are not defined or
specified under the requirements of IFRS. The Group belisves
that the presentation of APMs provides stakeholders with
additional and helpfil information on the performance of the
business, but does not consider them to be a substitute for. or
superior ta, IFRS measures. APMs are alsoused to enhance the
comparability of mformation between reporting periods, by
adjusting for vncontrollable factors which affect IFRS measures,
toaid users in understanding the Group's performance.

The Group reports its surplus before tax and exceptional
items [also noted as pre-tax surplus before exceptional
items) azan APM. This measure is intended to provide
stakeholders with additional relevant information to ensure
transparency around the underlying performance of the
businezs. During 2025, no exceptional items were recognized.
In 2024, the Group recorded £10 millon of exceptional costs
relating to the organisational transfermation programme,
primarily redundancy and associated professional fees.



The APM iz calculated in 2025 and 2024 as follows:

2023 2024
Em £m

Deficit before tax [lv] (12
Add bock exceptional items:
Organisational transformation
programmse - 0
Deficit before tax and
exceptional items [114] 2

The Group also presents net cash reserves as an APM, which
reflects the sum of the Group's cash and cash equivalents,

net of any cash borrowings if these east at the balance sheet
date. This measurs does not reflect the impact of other debt
held on the balance sheet, such as lease liabilities under
IFRE 16. This provides stakeholders with additional relevant
information relating to the owerall cash resources available to
the Group, rather than just those categorised as cashand cash
equivalents. This APM iz calculated in 2025 and 2024 as follows:

2023 2024

Em £m
Cashand cash eguivalents 43 m
Borrowings - -
Netcash reserves 49 m

The annual financial statements have been prepared on a going
concemn basis as the Members have a reasonable expectation
that the Growp will continue in operational existence, as setoutin
the Report of the Members. This is supported by continued
access to liquidity under the Rewalving Credit Facility (RCF), which
underpins the Group's ongoing business transformation in the
context of the corrent geopolitical and economic environment.

Owr RCF of £150 million was extended in early 2026, and now
runs for five years until 2031, We are able to access £75m of

this facility immediately as needed, with access to a further £75
million subject to Govemment approval. To pratect bguidity
headroom and manage risks arising from the current geopolitical
and economic environment and our on-going business
transformation, we will continee to adopt a prudent approach
tocash management by sesking approval from Government to
draw on the RCF beyond the £75 million available immediately,

Az part of our 2026 budget and three-year plan, we have
considerad the potential impact of downside scenarios. These
inclede an advertising market downturn due to geopolitical and
economic challenges, diversification of non-advertising
revenuss not at the pace expected, or business disruption as
aresult of a cyberincident. Bven in the most significant case
considered, analysis shows that we retain sufficient liquidity
within ourexisting facilities, including contingency plans being
avalable to mitigate impacts if required. This is supported by
continued access to liguidity under the RCF, which underpins
the Growp’s ongoing business transformation in the context of
the current geopaolitical and economic environment. The Group
also has a range of additional levers available to manage
liquidity if required, including measures to manage our cost
base, working capital and capital investment choices.

Duwring 2024, Ofcom renewed Channel 4's broadcast icence
for a ten-year peried to 2034; sz well a3 securing its role

as & key part of the UK's linear broadcasting landscape for

the foresesable future, the terms of the new licence are
designed to support Channel 4's digital-first strategy, while
safeguarding its investment in distinctive UK content.

Ciur scenario analysis and the resources availabls to Channsl 4
tas well as the review of the Group’s business activities, futune
strategy. and other factors likely to affect its future financial
performance, position, and cash flows throughout the Strategic
report on pages 98 to 99) indicate that the Group will be able to
continue to operate for at least 12 months from the date that this
Annual Report iz approved. Accordingly, the Group continues to
adopt the going concern basiz in preparing its financial
statements.

A subsidiary is an entity that is controlled by the Growp.
Control exists when the Group has exposure, or has rights,
tovariable returns from its imeolvement with the investee

and has the ability to affect thosea returns through its power
aver the investes by directing the relevant activities of the
investes (Le. the activities that significantly affect the investee's
returns). The financial statements of subsidianes are included
inthe consolidated financial statements from the date that
control commences to the date that control ceases.

The Corporation financial statements note where the Membiers
hawe taken the exemption under Companies Act 54734 from
having an audit of the financial statements for certain subsidiaries
controlled and consolidated by the Growp.

Investments in associates and joint ventures are accounted
for using the equity method. Associates are those entities over
which the Group has significant influence. Where the Group
holds 20% or mars of the voting power ([directly or through
subsidiaries) of an investes, it will be presumed the Group has
significant influence unless it can be clearly demonsirated
that thisis not the case. If the holding is less than 20%, it will
be presumed the Group does not have significant influence
unless such influence can be clearly demonstrated. Significant
influence exists when the Group has the power to participate
inthe financial and operating policy decisions of the investes
bwt does not have control or joint control of those policies.

Joint arrangement s are those entities over whose activities
the Group has joint control. Joint control is established by
acontractual agreement wheraby the decizions about the
relevant activities (Le. the actvities that significantly affect
the mvestea’s returns) of the entity require the unanimous
consent of the two or more partiss sharing joint contral

of the arrangement. A joint venturs iz a joint arrangement
whereby the parties that have joint control of the arrangement
have rights to the net assets of the arrangement.

Under equity accounting, the consolidated financial statements
include the Group's share of the total recognised gains and losses
of associates and joint ventures on an equity-accounted basis,
from the date that significant influence or joint control
commences until the date that ssgnificant influence or joint
control ceases, or until the associate or ppnt venture is classified
as held for sala.

‘When the Grouwp's share of losses excesds its interest inan
associate or joint wenture, the Group’s camying amount is reduced
to £nil and recognition of further losses is discontinued, except to
the extent that the Group has incermed legal or constructive
abligations or made payments on behalf of an associate or joint
ventura.

Intra-Group balances and any unrealised gains and losses or
income and expanse arising from intra-Group transactions

are eliminated in preparing the consolidated financial
statements. Unrealised gains arising from transactions with
associates and joint ventwres are elimmated to the extent

of tha Group's interast in the equity. Unrealised losses are
eliminated in the same way as unrealized gains, but only

to the extent that thers is no evidence of impairment.
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Consolidated financial statements

Group accounting policies cont.

A summary of the Growp and Channel 4 significant accounting
policies that are materialin the context of the financial statements
are set out over the following pages. All accounting policies have
been applied consistently m all material respects to all periods
presented in these financial statements.

There are no new standards that will become effective during
2026 that are expected to have a significant effect on the
consolidated financial statements of the Growp.

Revenue recognition

Revenues are stated net of value-added tax and are recognised
when a contract with a customer has been identified and as each
ofthe Group's performance obligations are fulfilled. Contract
aszetsz and lisbilities ars recognized on the balance sheet as
accrued income and deferrad income, respactively. Each of the
Group's significant revenues are recognized as described balow.

Revenues are stated net of advertising agency commissions and

rebates.

Linear and digital advertisng revenuss ars recognised on

transmission of the adwertisement. Revenue from sponsorship of

the Group's programmes and films is recognised on a straight-line
basis in accordance with the transmission schedule foreach
sponzorship campaign, reflacting the satisfaction of the Group’s
performance obligations aver time.

Commission revenue eamed from advertising representation for

third parties is recognised on transmission of the related

advertisements in line with contractual arrangements. The Group
has concluded that it does not control the specified goods or
services in these transactions before they are transferred to the
customer, and therefore it acts az an agent for these parties. The
gross advertising sales of these amangements are not recognised
in revenue, but the commission earned by the Group inits
capacity as agent is.

Revenues are recognised from barter and other similar contractual

arrangements involving advertising when the services exchanged

are dissimilar. Revenues are measured with reference to the fair
value of the goods or services received: judgement is required in
assessing the fair value of the goods orzervices received.

Non-advertising revenuve

Revenues eamed from syndicating content to third-party online

platforms are typically generated from some orall of the following

contractual arrangements:

»  Licencefee income — revenue is recognsed on a straight-line
basis ower the contract term as performance obligations are
met

»  Pence-per-view or revenus share - revenues are caloulated
bas=d on the numberof content views and are recognised
when the amouwnts can be reliably measured

Revenues generated from the exploitation of programme rights
are recognised when the rights are transferred to the customer,
reflecting the fact that the Group’s performance abligations have
bean fulfilled.

Revenues generated from the exploitation of developed film
rights (forexample, from theatrical box office releases) are
recognized when revenues can be reliably measured.

Revenue from internally produced programmes is recognised on
customer acceptance.

Revenue, arising from media-for-equity armangements called
Channel 4 Ventures, is recognised in line with the Group’s
advertising revenue policies, upon transmission of the advertising
airtime provided.

The Group's contracts with customers do not contain significant
financing components or matenial aspects of variable
consideration except for variable consideration m relation to
value pot airtime.

IFRSE 8 “Operating Segment s’ reguires the ssgment information
presented in the financial statements to be that which is used
internally by the chief operating decision maker to evaluate
performance and allocate resources.

The Group has determined that the Board of Members isits chief
aperating decision maker, and the financial statements are
presented in aggregate as a single operating segment consistent
with how the Board evaluates performance and allocates
FESOUNCEs.

Tax on the surples or deficit for the year comprises current and
deferred tax. Tax is recognized in the income statement except to
the extent that it relates to items recognised directly in ather
comprehensive income, inwhich case it is also recognised
diractly in other comprehensive income.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect
af previous years.

Deferred tax is provided on temporary differences between the
carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposss.

The following temporary differences are not provided for: the
initial recognition of goodwill, the initial recognition of assets and
liabilities that affect neither accounting nor taxable profit other
than in a businezs combination, and differences relating to
investments in subsidiaries and joint ventures to the extent that
they will probably not reversein the foreseeable future.

The amount of deferred tax provided is based on the expected
mannerof realisation or ssttlement of the carrying amount of
assets and liabilities, vsing tax rates enacted ar substantively
enacted at the balance sheet date.

Adeferred tax asset is recognised only to the extent that it is
probable that future taxable profits will be available against which
the aszet can be utilizad.

Investments in associates and joint ventures are recognised vsing
the equity method, where the imvestment is recorded at cost

and adprsted thereafter to mclede the Growp's share of profit or
lo=s and other comprehensive income and dividends received.

Other investments include equity holdings without significant
influence, as well as investments made via other financial
instrements, such as convertible loan notes. Equity investments
are normally carred at fair value in accordance with IFRS 13
“Fair Value Measurement . Level 1and Level 2 inputs under
IFRS 13 can be obtained for certam investments and are used
whera available for assessing their fair value. Where only
Level 3 inputs are availables (that is, where an active market
value or other observable indicators of fair value cannot be
obtained), the investment is recorded at cost less provision
forimpairment. Whers indicators exist which indicate that
cost might not be representative of fair valuve, mcleding
eguity issvances by the investee, fair value is measured. The
Members believe that this valuation reflects a reasonable
approximation of fair value. In line with IFRS 9 'Financial
Instruments’, the Group elects at initial recognition to recognise
any changes in the fair value of its other eguity investments
through other comprehensive income ['FVTOCI), reflecting
the fact that the management of thess investments is nat

part of the Group's core activities. Changes in the fair valve
of other financial instruments. including debt and convertible
debt instruments, are recognised through profit and loss.



Freehold land and buildings are stated at open market valuation
{fairvalue, using Level 2 inputs per IFRS 13) and are revalved at

31 December each year. Directions from the Secretary of State for
Culture, Media and Sport require freehold land and buildings to
be valved at current value. The Members beliswe that the fairopen
markst value approximates the current valus.

Ay gain arising from a change in fairvalue is recognized directly in
other comprehensive income, unless the gain reverses an
impairment of the same assst previously recognized in the income
statemnent, in which case it is also recognised in the income
statement. Any loss arising from a change in fairvalue is charged
directly to other comprehensive income to the extent of any credit
balance existing in the revaluation surplus of that asset. Otherwize,
the loss is recognised in the income statement.

Fixtures, fittings, and eguipment are stated at cost less
accumulated depreciation. Depraciation is calcvlated so as to
write off the cost orvaluation of the asset evenly, on a straight-line
basis, over its estimated useful life. Useful lives are estimated
taking into account the rate of technological change and the
intensity of use of sach asset. The annual rates vsed for this
purpose are as follows:

Freehold buildings %
Computer hardware 25%-50%
Office equipment and fixtwres and fittings 25%

Technical equipment 143%-25%

Freehold land is not depreciated.

The carrying valves of property, plant, and equipment are
reviewed forimpairment when events orother changes in
circumstances indicate that the camrying valuves may nat be
recoverable. Where an indicator of impairment exists, an estimate
is made of the recoverable amount. Where the carrying value of an
assat exceads its recoverable amount, the asset is considered
impaired and is written down to the recoverable amount.

Intangible assets

Expenditure on internally developed computer softwane
applications is capitalised to the extent that the project is
technically and commercially feasible, sufficient resources east
to complets the development, and it is probable that the assat will
generate future economic benefits. The expenditure capitalised
incledes the cost of software licences, direct staff costs, and
consultancy costs.

Amortisation of capitalised software development costsis
charged to the income statement on a straight-line basis over the
estimated useful lives of the azsets from the date that they ars
available for use. For capitalisad computer software, the
estimated vseful life is betweean two and eight years.

Other intangible assets acquired by the Group, including network
distribution rights, are stated at cost less accumulated
amaortisation and any provision for impairment. Metwork
distribution rights are amortized over an estimated vssful life of
16 years. Broadcast licences are amortised over a useful life of
seven years. Where azzetz are conzsiderad to have finite lives,
amaortisation is charged to the income statement on a straight-line
basis over their estimated vseful life. Brand intangibles are
deemed to have an indefinite useful Iife and are tested annually
for mpairment.

Goodwill arising on the acquisition of an entity represents the
excess of the cost of acquisition over the Grouwp's interest in the
net fair value of the identifiable assets, liabilities, and contingent
liahbilitizs of the entity recognised at the date of acquisition.
Goodwill is initially recognised as an asset at cost and
subseguently measured at cost less any accumulated impairmant
losses. Goodwill is not subject to amortization but is tested
annually forimpairment.

A gain realiz=d on a bargain purchase arising on the acquisition of
an antity represents the excess of the Group's interest in the net
fairvalue of the identifiable assets, liabilities, and contingent
liabilities of the entity recognised at the date of acquesition over
the cost of acquisition.

Any gain realised on a bargain purchase is recognised in the
income statement in the year that it arises.

The carrying values of the Group’s non-current assets are
reviewed at each balance sheet date to determine whether there
iz any indication of impairment. If such an indication exists, the
asset’s recoverable amount is estimated. The recoverable amount
af an assat is the greater of its fair valve l=zs costs to selland its
value inuse. Value in use is determined by discounting the future
net cash flows for the specific asset, or, if the asset does not
gensrate independent cash flows, the discounted future nat cash
flows far the cash-generating wnit to which it belongs.
Estimates are used in derving these cash flows and the discount
rate that reflects current market assessments of the risks specific
tothe asset and the time valve of money. The complexity of the
estimation process, mcleding projected performance, discount
rate, and long-term growth rate applied, affects the value-in-use
calculation and amounts reportad in the financial statements.
Animpairment charge is recognised if the carrying value of an
asset or a cash-genarating unit exceeds its estimated recoverabla
amount. Impairment charges ars recognised in the incoms
statement (with the exception of impairments which the Group
has elected to recognise in other comprehensive income under
IFRE 9 “Financial Instruments).

A cash-generating unit is the smallest identifiable group of assets
that generates cash inflows that are largely independent of the
cashinflows from other assets or groups of assets.

Animpairment chargs in respect of freehold land and buildings i=
reversed in the event of a subsequent increass in fair value. Sucha
gain is recognised in other comprehensive income, unless the gain
reverses an impairment of the same asset previously recognised
in the income statement, in which case it is also recognised in the
income statement. An impairment charge in respect of goodwillis
not reversed. In respect of other assets, anmpairment charge is
reversad when there is an indication that the impairment may no
longer exist and thers has been a change in the estimates used to
determine the recoverable amouwnt.
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Consclidated financial statements

Group accounting policies cont.

All programme and film right= are valued at the lower of their
direct cost (az applicable to the relevant type of rights; see further
detail below] and valve to the Group. Development expenditure is
incleded in programme and film rights after charging any
expenditure that iz not expected to lead to a commissioned
programme, or a ‘greenlit” film, drectly to the ncome statement.

Programme and ocquired film rights

Direct cost - commissicned rights

Direct cost is defined as payments made or due to programme
supplisrs.

Payments for programme and film rights made in advance of
taking delivery and/or of the l=gal right to broadcast the
programmes arerecorded in programme and film nghts, but are
separately identified as in the course of production. Before being
included in programme rights. the rights are disclosed as
contractual commitments (see note 18).

Direct cost - acquired programme and film rights

Direct cost is defined as the total expected valve of the acquired
rights over the life of the associated contract.

Acquired programme and film rights are recognised as content
assets when the Group obtains control of the rights and the
related future economic bensfits. Where acquired rights are not
wet available for use, the associated costs are classified as
contant in the covrss of production within content asssts. When
the rights become available for exploitation, the content asset is
reclassified to available for broadcast and is amortised in line with
the expected pattern of consumption of the economic benefits.
Value to the Group

Cansistent with Channel 4’z buziness madel, in which programmes
that generate more revenus cross-subsidise programmes witha
higher public but sometimes lower commercial value, the valve to
the Group of the programme and acguired film rights portfoliois
aszessed onan aggregate basis.

‘Whereit becomes certain that a programme or acquired film will
not be broadcast or otherwise exploited, the carmying value of
that programme is written off in full immediately to the
consolidated income statement. Where recoverables value
remains, but is lower than the carrying amaount, the asset is written
down to its recoverable amount based on best estimates of future
economic value.

In certain instances, Channel 4 is committed to funding the
acquisition or production of specific programmes whers thevalue
to the Group no longerwarrants the level of expenditure to which
the Group is committed. In these mstances, provision is first made
against the costs mcurred to date and then aliability is recognised
toreflect the unavoidable costs in relation to the remaining
commitment.

Amortisation

Programme and acquired film rights are exploited by transmizsion
an the Channel 4 suite of channels and availability on the Group's
streaming platform. The costs of broadcast programmes and
acquired films are wholly written off on first transmission, except
for certain feature films, sports ights, and certain acquired series,
the costs of which arewritten off over more than one fransmission
inlina with the expectad value to the Group. Content exclusive to
Channel 4 streaming is written off in line with the anticipated
viewing profile and therefore expected value generation by the
Group.

Developed film and programme rights

Direct cost

Direct cost is defined as payments made or due ta the filmor
programme producer

Direct cost of developed film and programme rights is recorded
an the balance sheet as these amounts fall contractually dus,
from the point that the Group commits to financing a film or
programme and expects this to proceed to production.

Value to the Group

Dieveloped film and programme rights are exploited both through
broadcast on Channel 4's suite of channels and through
distribution.

Broadcast film and programme rights are assessed in the same
way as programme and acquired film rights.

To the extent that developed film and programme rights are
expected to generate revenue, whers Channel 4's share of the
distribution revenuwes that the filmis anticipated to eam does not
support the associated cost held within imventory, provision is
made. The main assumptions employed to estimate future
distribution revenwes are minimum guaranteed contracted
revenues and sales forecasts by territory.

Amortisation

Developed film rights expected to generate future revenues from
distribution are held on the balance sheet and expansed to the
income statement in the proportion that the revenue in the year
bears to the estimated ultimate revenue, after provision for any
anticipated shortfall. Mansgement has rebutted the presumption
under 1AS 38 Intangible Assets’ and concluded that a revenus-
based amortisation profile is appropriate for developed film
rights as the revenwe and consumption of economic benefits
embaodied in the film rights are highly correlated and managemeant
does not consider thers to be any methodaology that i more
appropriate.

Trade and other receivables are classified as at FWTOCI under
IFRE @ ‘Financial Instroments”. For trade and other receivables
with a remaining life of less than one year, the Group applies the
practical expedient under IFRS 9 to assume that there is no
significant financing component, and the receivables are
therefore initially measured at the transaction price. All other
receivables are recognized at fairvalue, estimated as the present
value of future cash flows discounted at the market rate of interest
at the reporting date. These balances are reflected net of any
expected credit loss; changes in the carrying amount of these
receivables as a result of foreign exchange gains and losses, or
impairment losses, are recognised in the income statement. in line
with how these amounts would otherwise be recognised if thess
receivables wers held at amortised cost. Any other changes in the
fairvalue of these asssts are recognised in other comprehensive
income and reclassified to the income statement at the point the
assets are derecognised. Financial assets are derecognised at the
point that risks and rewards are deemed to be substantially
transferred in line with IFRS 9, with historical trend analysis and
current risk profile considered m this judgement if required.

Trade and other payables are recognised as current if due for
payment in less than one year, or as non-current if settled over a
longer period. Trade and other payables are recognised based on
contractual cash flows, and no differences have been identified
between the book value of trade and other payables and their fair
value.

Other financial assets

Other financial assets comprise deposits of three or more
menths’ duration and other funds with time-restricted access, and
are stated at fair value.

Cash and cash equivalents comprise cash balances and deposits
of l=zs than three months’ duration from the date of placement,
including money market funds repayable on demand.



Transactions in foreign currencies are translated at the foreign
exchange rate nuling at the date of the transaction. Monatary
assets and liabilities denominated in foreign currencies at the
balance shest date are translated at the forsign sxchangs rate
ruling at that date. Foreign exchange differences ansing on
translation are recognised in the income statement.

The Group transacts primarily in Sterling but also in Euros and US
Dollars. Certain exposwres to fluctuations in exchange rates are
managed by transactions in the forward foreign exchange
markets. These derivative financial mstruments are stated at fair
value based on quoted market rates. Changes in the fair value of
these derivative financial instruments are recognized in the
income statement. The Group does not hold orissue derivative
financial instruments for trading purposes.

Channsl 4 has not sought to apply hedge accounting treatment
for any of its foreign exchangs hedging activity in either of the
years presented. Az a result, changes in the fairvalue of hedging
instruments have been recognised in the income statement as
they have arisen.

‘Where Channel 4 has identified forward foreign exchange
derivative instruments within certain contracts (embedded
derivatives), thess have been included in the balance sheet at fair
value Fairvalus of these derivatives is determined by reference to
quated market rates. The value of the derivatives is reviewed on
an annual basis orwhen the relevant contract matures.

Aright-of-use asset is recognized in the Group's financial
statements reflecting its right to control the underlying lease
aszets and use them to generate future economic bensfits. A
corresponding lease liability is also recognised in line with the
principal and interest to be repaid over the lease term. These
amounts are determined based on the present value of the
minimum lease payments to be made over the contract term,
discounted using the rate mplicit in the lease if this can be
determined, and otherwise using the Group's incremental
borrowing rate.

The Group subsequently recognises depreciation relating to the
right-of-use aszet, as well as interest accrued on the leass liability,
in the income statement.

The Group applies the practical expedients provided in IFRS 16 to
exclude short-term and low-valus lease contracts from the new
accounting model, and these are presented as operating costs.

Defined benefit scheme

The Group maintains a defined bensfit pension scheme. The net
abligation under the schems is calculated by estimating the future
benefits that employees have eamed in return for their service in
the current and prior periods, discounting to determine a valves at
today’s prices, and deducting the fair valus of scheme assets at
bid price. The assumed discount rate for the liabilities is the
current rate of return of high-quality corporate bonds with similar
maturity dates.

The calculation is performed by a qualified actuary using the
propected unit credit method.

Remeaswement gains and losses that anse in calculating the
Group's obligation in respect of the plan are recognised directly in
ather comprehensive income within the statement of
comprehensive income in the pericd inwhich they arise. The
finance cost is recognised in the income statement.

Defined contribution scheme

Cibligations under the Group's defined contribution scheme are
recognized as an expense in the income statement as incurred.
Provisions

A provision is recognised in the balance sheet when the Growp has
a present legal or constructive obligation &= a result of a past
event, and it is probable that an outflow of economic benefits will
b= reguired to setile the obligation. If the effect iz significant,
provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate,
the risks specific to the liability.

Before provisions are established in relation to onerous
contracts, impairment reviews are carmed out and impairment
changes recognised on asssts dedicated to the contract.

The followng new standards and/'or amendments were effective
1January 2025 but have not had a significant impact on the
Group's results or Consolidated balance shest.

Accounting Requirement Impact on financial
standard statements
Amendments to  The amendment clarifies  No material
1A5 21 The how an assessment is changes to the
Effects of made as to whethera Group's
Changes in currency is financial
Foresign exchangeable and how  positionor
Exchange estimates of aspotrate  performance.
Rates are made when a

currency lacks
exchangeability.

IFR= 128 “Presentation and Disclosure in Financial Statements’,
which is effective from 1 January 2027, has now been adopted by
the UK Endorsement Board. The Group's process to determine
the potential impact of applying this standard is ongoing.

The Directors have considered the impact on the Group of other
new and revised accounting standards, interpretations or
amendments that are not yet effective and do nat expect them to
have a significant impact on the Group’s resuits and Consolidated
Statement of Financial Position.
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Consolidated financial statements

Notes to the consolidated financial statements

2025 2024

Em £m

Linear advertizing revenus 576 635
Digital advertising revenue 346 306
Mon-advertizing revenus 105 a5
Total revenue 1,027 1,036

The Group had three individual extemal customers with gross revenues comprising mors than 10% of the Group's overall revenues in
2025{2024: two). The Group’s major customers are all media buying agencies. Approsimately 5% of the Group’s revenves (2024 4%) are
attributable to external customers outside the UK and theses are thersfors not separately presented.

The Group has material contracts with customers with a duration of more than one year, relating to partnerships and distribution of
channels and services. The aggregate amount of the transaction price for these contracts allocated to performance obligations which
are still unfulfilled as at 31 December 2023 is £28 million (2024: £47 million). The Group expects to recognize £27 million of revenue
relating to these performance obligations in 2026 (2024: £29 million to be recognised in 2025), with the remainder recognised ona
straight-line basis until 2026

The Group recognised £43 millon of revenue during 2025 that was recorded as a contract liability at the previows year end

(2024: £40 million).

2025 2024

£m £m

Content 640 643
Other content-related costs 103 nz
Broadcast and transmission costs a5 102
Othercost of sales 149 138
Total cost of transmission and sales 987 o096

The Group's cost of transmission and sales is reported here as one segment as described in the ‘Group accounting policies’ section on
page 148 Other cost of sales incluedes direct costs of linear and digital advertising and rights, marketing, technology, and audisnce
researchcosts.

Other operating expenditure includes:

2025 024

£m £m

Depraciation of property, plant, and equipment (notes 9, T1) ] 9
Amortization of intangible azs=ts (note 10) 4 1
Other administrative expenses 3 a7
Other operating expenditure 45 47

Dwring 2025, no exceptional items were recognised. In 2024, other operating expenditure relating to operational transformation and
amounting to £10 million was recognised as an exceptional item and disclosed separately to the above [see further detail on page 147).

Auvditor’s remuneration
Fees in respect of services provided by the auditor were:
2023 2024
£000 £000
Audit of theze financial statements 41 427
Amounts receivable by auditor and its associates in respect of:
Avdit-related assuvrance services 69 63

Auditor remuneration 500 490




A detailed analysis of Members' remuneration, including salanes and vanable pay. is provided in the Members’ Remuneration report.
The direct costs of all employees, including Members, appear balow:

2023 2024

Em £m
Aggragate gross salaries o 102
Employer's Mational Inswrance contributions 13 n
Employer's defined contribution pension contributions a T
Total direct costs of employment 122 120

The Executive Members are considered to be the key management of the Corporation. As disclosed in the Members” Remuneration
report on page 128, the total remuneration of the Executive Members for the year ending 31 December 2025 £2,200,000

(2024: £2,858,000)

Thea salary multiple of the highest paid Executive Member to employess at the 25th, 50th, and 75th percentiles was as presented below.
The Chief Exacutive was the highest paid Executive Memberin 2024 and 2025.

2023 3024

E£000 E0DD
Total remuneration of highest paid Executive Member [pags 128) 945 1,290
Total remuneration of employee at 75th percentile 105 105
Total remuneration of employee at S0th percentile T3 T4
Total remuneration of employee at 25th percentile 52 51
Multiple of highest paid Executive Member to employee at TSth percentile 8.0 123
Multiple of highest paid Executive Member to employee at 50th percentile 126 175
Multiple of highest paid Executive Member to employee at 25th percentile 182 251

Total remuneration is defined as base salary, vanable pay, employer pension contribution, and other benefits. The total remuneration of
employses in the 25th, 30th, and 75th percentiles is calculated based on the methodology set out under Option A provided in the
Companies (Miscellansous Reporting) Regulations 2018 The decrease in these pay multiples from 2024 to 2025 reflects the lower
bonus award across the organization in 2025, and the relative proportion of base to variable pay for the highest paid Executive Mambar
in lina with the Group’s remuneration policy on page 133.

The average monthly nomber of employees, including Executive Members, was as follows:

2023 2024

Humber Humber
Commercial 255 237
Creative 423 458
QOperational 542 524
ATalent 56 45
Total 1276 1284

The headcount caloulation reflects the actual proportion of hours worked in a week for each individual employes. The employes
information disclesad in this note excludes a small number of on-screen talent who are remunerated via Channel 4's payroll.

Net finance income recognised in the year comprised:

W
&
=
o

7034

Interest receivable on short-term depaosits
Netinterest income on pension scheme (note 19)
Cither finance expense

.-Quug
o

Net finance income
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The taxation charge is based on the taxable profit for the year and comprises:

2023 2024

£m £m
Current ta:
Current year - -
Prioryear - -
Deferred tax: origination and reversal of temporary differences (note 12)
Current year -3 2
Prioryear - -
Total income tax expense/{credit) [:3 2)
Corporation tax is charged at an effective standard UK rate of 25% for the year (2024: 25%).
Reconciliation of income tax:

2023 2023 024 2024
Rate Em Rat= £m

Deficit before income tax o (12)
Income tax using the UK corporation tax rate 25.0% [E] 25.0% (31
Effects of:
Mon-deductible expenses 1 1
Deferred tax on trading losses not recognised 8 -
Other tax adjustments - [1)]
Total income tax expense/{credit) [ 2)

The income tax expense excludes the Group's share of income tax of ivvestments accounted for using the equity method of Enil (2024-
£nil). which has been included in the Group's share of post-acquisition profits, net of income tax (note 71

The carrying value of the Group's investments accounted for wsing the eguity methad is as follows:

Tkl

£m

Carrying value at 1 January 2024 10
Acquisitions 1
Dizposals (2
Impairment loss 1]
Total carrying value at 31 December 2024 a8
Carrying value at 1 Januvary 2025 a8
Impairment loss {2

Total carrying value at 31 December 2025 (-1




Creative Investment Fund (formerly the Indie Growth Fund)

In 2025, Channel 4 invested Enil million {2024: £1 million) in the Creative Investment Fund ['CIF'). During the year the Fund acquired a
majority shareholding in Firecrest Films {see note 1) which reflected the CIF's strategy of supporting fast-growing independent
production companies in the Mations and Regions, as well as digital and diverse businesses across the UK

Channel 4 z2t out two key aims when lawnching the CIF. Firstly. to provide access to funding for a broad portfolio of small and mediem-
sized independent production companies based in the UK to help them grow and develop their businesses. Secondly, to put our capital
towork in more remit-delivering ways and open Channel 4 up to sharing in the benefits of companies that go on to generate sharsholder
value in the medivm term. Thersfore, the CIF companies are held for investment purposes and it is not management's intention to control
these entities. The CIF companies have been classified as associates as Channel 4 generally has commitments to purchase more than
2068 of the equity and voting rightsin these entities. Where this is not the case, management is satisfied that significant influence exists
over these entities due to Channel 4's ability to influence, but not control, the financial and operating policies of these entities.

Thers wers no exits from the CIF during 2025 but the investment in Finecrest Films Limited was transferned out of the CIF following its
reclassification as a subsidiary after the Group acquired an additional S0% interest during the year, increasing its shareholding to T5%
{note Z1). Uplands Televizion Limited was wound up in 2023 and the Group's invesiment reduced to nil. During 2024, Channel 4 zold its
stake in one CIF entity - Eagle Eye Drama Limited {for total consideration of £7 million of which £2 million deferred to future years,
recagnising a gain on disposal of £5 million).

The CIF investments are assessed annually to identify any indicators of impairment, and if any are noted then a full impairment review
iz performed. £2 million of impairment losses were recognised in non-operating expenditure during 2025 (2024: impairment loss of

£1million).

Of the £640 million (2024: £64 3 million) total of programme rights recognised as expenses in 2025 (note 13), Channel 4 commissioned
£16 million (2024: £8 million) of content from CIF companies. Channel 4 owed the CIF companies Enil in respect of these transactions at
31 December 2025 (2024: £nil).

Channel 4 had committed £nil for subsequent investment in CIF entities as at 31 December 2025 (2024- £nil).
The CIF comprises the following entities ncorporated in the United Kingdom:

Praportion of equity owned

at 31 December

Company Actieity Registered address 2023 2024

Dial Sgquare 86 Limited TV programme 126 Lower Richmond Road, 51% D%
production activities London SWIS LU

Spelthorne Community TV programme Znd Floor, 63-64 Margaret Street, 250% 25.0%

Television Limited production activities London WIW BEW

Parable Venturas Limited TV programme 101 Mew Cavendish Street, 15t Floor Sowth, 18.0% 18.0%
production activities London WIW BXH

Firecrest Films Limited TV programme Fairfield, 1048 Govan Road, - 25.0%
production activities Glasgow G51 4X5

Twa Rivers Media Limited TV programme James Miller Building, 4th Floor, T0% 1705
production activities 98 West George Street, Glasgow G2 1P)

Candour Productions TV programme Springfield Mill, Unit 15, 1(E} Bagley Lans, 25.0% 25.0%

Limited production activities Farsley, Pudsey L5238 5LY

Five Mile Films Limited Artistic creation 24 Whiteladies Road, Bristol BSE 2LG 175% 175%

Eaglet Films Limited Telavizion programme 14-16 Great Pultensy Street, 5.0% 5.0%
production activities London WIF 9ND

Yeti Media Limited TV programme Lon Cae Ffynnon Unit Ti, Cibyn Industrial Estate, 25.0% 25.0%
production activities Caemarfon LLSS 2BD

Proper Content Limited TV programme Gth Floor, Charlotte Building. 17 Gresse Strest, 25.0% 25.0%
production activities London WIT 1GL

Uplands Television Limited TV programme 59 Imperial Way, Croydon CRO 4RR - 25.0%
production activities

Duwck Soup Films Limited Motion picturs 39 Oakwell Crescent, Roundhay, Leeds LS8 4AF 250% 25.0%
production activities

Paper Entertainment TV programme 39 Long Acre, Covent Garden, 25.0% 25.0%

Limited production activities London WC2E 9LG

Salamanda Medis Limited TV programme 135 Church Straat, Horwich, 250% 25.0%
production activities Bolton BLETER

Spirt Media Studios Video production 12 Gloucester Road, Teddington TWT1ONU 25.0% 25.0%

Limited activities

Freedom Scripted TV programme 126-128 Baltic Chambers 50 Wellington Street, 25.0% 25.0%

Entertainment Limited production activities Glasgow G2 6HJ

Rockerdale Studios TV programme 19 Lynton Road, Acton W3 SHJ 25.0% 25.0%

Limited production activities

‘Warp Films Limited Motion picture 327 Gilbert South Street, Park Hill, 200% 200%
distnbution activities Sheffield 52 3QY

Studio Crook Limited TV programme Amelia House, Crescent Road, Worthing BNT1IRL 25.0% 25.0%

production activities

The equity owned for each of the entities listed above relates to ordinary shareholdings.
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Summary annuval financial information of Creative [nvestment Fund investments

erofit from

Current  Mon-ourrent Curret Long-tem comitinuing

assets assets Eahilities lishilities Reyenus cperations

Em Em Em Em £ £

2025 16 = ) 2y 43 2
2024 15 1 (10 5] i) 2

Other
Channel 4 holds 25% of the shares and voting rights in European Broadcaster Exchange [EBX) Limited, a digital advertising sales venture
with other European broadcasters. European Broadcaster Exchange (EBX) Limited is incorporated in the United Kingdaom.

Prapartion of equity awned
at 31 December

Company Actiity Register=d address 2023 2024
European Broadcaster Television programming and Third Floor, 20 Old Bailey, London, 25% 25%
Exchange (EBX] Limited broadcasting activities United Kingdom, EC4M TAN

8. Other investments

Channel 4 Ventures
Tatal
£m
Carrying value at 1 Janvary 2024 50
Acquisitions =]
Fair value movement (63}
Total carrying value at 31 December 2024 62
Carrying value at 1 January 2025 62
Acquisitions 23
Fair value movement 3
Total carrying value at 31 December 2025 a4

During 2013, Channel 4 launched the Commercial Growth Fund (now renamed Channel 4 Ventures), a fund with the aim of attracting new
advertisers to TV and stimulating exssting sectors. Channel 4 Ventures exchanges advertising airtime in return for equity shareholdings or
convertible loan instruments. During 2025, the Corporation invested a further £25 million (2024: £19 million) in Channel 4 Veniwes
holdings.

Channel 4 Ventures investments are recorded at far value. In ine with IFRS 9 Financial Instruments’, the Group elects at initial
recognition to recognise any changes n the fair value of its equity investments through other comprehensive income, reflecting the fact
that the management of these investments is not part of the Group's core activities. Changes in the fair valve of ather financial
instruments, incleding debt and convertible debt instruments, are recognised through profit and loss. The fair value of equity holdings
was £62 million as at 31 December 20235 {2024: £43 million), with £22 million held as other financial instruments (2024: £19 million). Fair
value has been assessad against quoted prices in aciive markets where available or against other abservable inputs. A net fairvalue loss
of £3 million has been recognised in 2025 (2024- a net fairvalue loss of £7 million) of which £3 million through other comprehensive
income (2024: £3 million) and £nil to offset associated working capital amounts on the balance sheet in 2025 (2024: £4 million).

There were no other transactions with the Channel 4 Ventures companies in 2025 (2024: none).



Freshald Frtures, Amsetn

L zmvd firtings, and under

building equipment  constuction Tatal

Em Em £m £m

Cost or valuation
At 1January 2024 g3 56 2 141
Additions - 5 - 5
Transfers 1 - m -
Revaluation [8:1] - - 1]
At 31 December 2024 TG &1 1 138
At 1January 2025 76 &1 1 138
Additions 5 - 5
Acqguisition of subsidiary - 1 - 1
Transfers 2 i2) - -
Dizpozals - m - m
Revaluation 15) - - {15)
At 31 December 2025 63 64 1 128
Depreciation
At1January 2024 - 46 - 46
Charge for the year 1 i} - 7
Revaluation i - - m
At 31 December 2024 - 52 - 52
At1January 2025 - 52 - 52
Charge for the year 1 4 -
Revaluation [} - - m
At 31 December 2025 - 56 - 56
Net book value
At 1January 2025 6 El 1 86
At 31 December 2025 63 B 1 T2
At 1Janvary 2024 g3 0 2 a3
At 31 December 2024 TG 9 1 86

The Group had no committed expenditure on property, plant, and equipment at the balance sheet date (2024: £nil). Mo assets have been
pledged forsecurity (2024 none).

Valvation of freehold property

The freehold property at 124 Horseferry Road, London SW1P 2TX was valued at 31 December 2025 by independent valvers CERE
Limited, in accordance with the Appraisal and Valuation Manual of The Royal Institution of Chartered Surveyors. CBRE Limited has
appropriate gualifications and recent experience in the fair value measurement of properties in the locationin question. The property
wias valued on the basis of open market valwe, which the Members believe approximates to current valwe. Inreaching their conclusions,
thevaluers paid attention to comparable transactions which had taken place in recent months within the Victoria area of London. They
alzo tookinto account ongoing repair work ta the building in amiving at theirvaluation.

The open market value forthis property was £63 million {2024: £76 million). After additions made to the bullding during 2025 and
depreciation charged on the open markst value at 31 December 2023 (E1million), aloss on revaluation of £14 million has been
recognised in the statement of other comprehensive income (2024: loss on revaluation of £7 million).

If freehold property had not been revaluved it would have been included in the financial statements at the following amounts:

2025 2024

Em £m
Cost 108 107
Transfers 2 1
Accumulated depreciation {48) (47)
Impairment (&) 5)
Net book value based oncost 56 55

Itwas announced in January 2024 that Channel 4 intends to move out of the Horseferry Road property in the coming years as part ofits
new Fast Forward strategy. As at the date of this repart, management is continuing to assess options for future workspace including 2
potential sale or lease of Horseferry Road. The property has therefore not been treated as held for sale under IFRS 5 at the year-end date.
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softwarne

Deyeloped  Brosdossting

Goodwill safteare Bosnce Brands Tatsl
£m £m £m £m £m

Cost
At1January 2024 2 26 5 10 7 1 T
Additions - - - 2 - - 2
At 31 December 2024 2 26 5 12 7 1 73
At1January 2025 2 26 5 12 27 1 T3
Additions 3 - - 5 - - ]
Transfar - -] - ()] - - -
Disposal - 2 - - - - {2)
At 31 December 2025 5 3 5 a8 7 1 79
Amortisation
At1January 2024 - 24 5 - 9 1 )
Amartization for the year - - - - 1 - 1
At 31 December 2024 - 24 5 - 10 1 40
At1January 2025 - 24 5 - 10 1 40
Amartisation for the year - 2 - - 2 - 4
At 31 December 2025 - F{ 5 - 12 1 44
Carrying amount
At1January 2025 2 2 - 12 17 - 3
At 31 December 2025 5 (i - 8 15 - EL
At1January 2024 2 2 - 10 13 - 32
At 31 December 2024 2 2 - 12 7 - 33

Goodwill represents the excess of the consideration transferred over the fairvalue of identifiable net azsets acqguired. The balance relates
tothe acguisitions of Global Seres N rk Limited ('GSMN'] acquired on 30 July 2015 and Firecrest Films Limited { Firecrest ) acquired
an 15 September 2025 (note 21 GEM holds the rights to the Walter Presents foreign language content transmitted across the Channel 4
portfolio and Firecrest is a UK-based production company specialising in premium documentary and factual content

Developed software represents amounts capitalised on internally developed computer software, principally in relation to the
managemant of advertising and sponsorship revenues, and programme scheduling applications mesting the recognition criteria for
nternally generated intangible azssts

The network distribution rights arese during 20118 on the acquisition of Box Plus Metwork Limited, with the carrying value reflecting rights
still inuss by the Group.

Right-of-use assets

Froperty Tatal

£m £m

At1January 2024 8 8
Additions and changes in terms 4 4
Charge for the year } (2)
At 31 December 2024 0 0
At1January 2025 10 10
Additions and changess in terms 2 2
Charge for the year m i

At 31 December 2025 n n




The Group expenses short-term leases and low-value assets as incurred in accordance with the exemption permitted by IFRS 16,
These expenses amounted ta £0.2 million in 2025 (2024: £0.2 million).

Lease liohilities

Froperty Total

£m £m

Current
‘Within one year 1 1
Non-current
Between two to five years 5 5
Greater than five years 5 5
Total T n

The interest expense relating to lease liabilities under IFRS 16 was £0.2 million in 2025 (2024- £0.4 million).

Deferred tax assets and liabilities are recognised at 25% (2024: 25%) reflecting the corporation tax rate substantively enacted as at
31 December 2025,

AssEts AssEls Liabilities Lishilities Mzt MNet

2023 2024 2023 034 2023 2034

£m £m Em Em £m £m

Property, plant, and equipment 3 3 - - 3 3
Employee benefits - - m i6) m 6)
Trading losses i 24 - - Fil 24
Temporary differences on acguired intangible assets - - 4) (el [£1] 4
Total deferred tax assets/{liabilities) 24 T [ oy 13 m

Adeferred tax asset is only recognised to the extent that it is probable that taxable profit will be available against which the deductible
tempaorary difference can be utilised (sither now orin Later accounting periods). At 31 December 2023, bazed on long-term forecasts,
and in line with the Group's aim to remain commercially self-sustainable in the long term with successful delivery of its Fast Forwand
strategy, management considers it probable that future taxable profit will be available against which to recognize these assets.
Unrecognised deferred tax assets include losses carmed forward that the Group is not yet able to utilise.

Unrecognised deferred tax assets and liabilities
Deferrad tax assets hawve not been recognised in respect of:

2023 2024

£m £m
Carried-forward capital losses 3 3
Carried-forward trading losses ] -
Tax assets n 3

Movements in temporary differences during the year
The amount of deferred tax recognised in the income statement or other comprehensive income in respect of each type of temporary
difference iz as follows:

Recognised
Balance at in other Balanceat
1 January Recognised  comprehensive FDecember
2023 inincome income 02
Em Em Em Em
Property, plant, and equipment 3 - - 3
Employes benefits {B) (3) 2 (K}
Trading losses 24 (3) - n
Temporary differences on acguired intangible aszets (L] - - 4
Total deferred tax assets/{liabilities) 7 &) 2 13
Recognis=d
Balancs at n othes Balance at
? January Recognised  comprehensive 21 December
ey inincome income 024
£m Em Em £m
Property, plant, and equipment 2 1 - 3
Employes benefits [Ei] (3 - =]
Trading losses 20 4 - 24
Temporary differences on acguired intangible assets ()] 1 - 5]

Total deferred tax assets/{liabilities) 14 3 - w
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2025 2024

Em £m
Programmes and films completed but not transmitted 104 na
Acguired programme and film rights 124 138
Programmes and films in the cowrse of production 149 oo
Total programmie and film rights Ern 355

Certain programmes and film rights may not be utilised within one year but are expected to be conswmed during the normal operating
cycle and are therefore disclosed as current assets. The proportion of total programme and film nghts not expected to be uvtilis=d within
one year is $0% (2024 263¢).

Programmes and films in the course of production are disclosed within programme and film nights, rather than within prepayments, as
management beliswes this mast clearly reflects the total value of current assets relating to the production of content and that it is most
useful to the readers of the financial statement s to include the total value of curment assets relating to the production and acquisition of
content in one line on the balance sheet.

Programme and film rights to the value of £640 million were recognised as expenses in the year across the main and digital television
channels (2024: £643 million). OF this amount, obsolete programmes and developments written off totalled £12 million (2024:

£13 millign.

Programme and film rights include £27 million (2024: £33 million) in respect of developed film rights.

14.Trade and other receivables

2023 2024

£m £m

Trade receivables e =
Prepayments 18 15
Accrued income 12 n
Total trade and other receivables 149 157

There is no difference between the fairvalue and book valve of trade and other receivables. Trade receivables are shown net of
impairment charges amounting to £nil (2024 £nil).

Creditrisk

Credit rick iz the rizk of a financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group's receivables from customers.

{i} Trade receivables

Credit risk with respect to trade receivables is principally related to amounts due from advertising agencies and retailers. A risk strategy
exists to protect these recevables including insurance for most customers. Exposure is monitored continually and reviewsd on a weekly
basis, and any issues ars formally reported. Based on credit evaluation and discussions with insurers, customers may be required to
provide security in order to trade with the Group.

The Group may establish an allowance forimpairment that represents our expected credit loss in respect of trade and other receivables.
The main component of this allowance is a specific loss component that relates to individually significant exposures. Losses with regard
to these receivables are histoncally low as advertising revenue is either protected by trade credit insuvrance or pre-paid prior to
transmission. The Group's expected lifetime credit loss at 31 December 2023 was Enil (2024 Enil).

(i) Counterparty

Sesinterest rate nskand exposurs in note 15.

Exposwre to credit risk

The carrying amount of financial assets represents the maximem credit exposwre. The maximum credit exposure at the balance sheet
date in relation to trade receivables was £119 million for the Group (2024: £131 million) and cash and cash equivalents of £40 millon
(2024: £171 million). The exposure to credit rizk all arises inthe UK.

Trade receivables of £119 million for the Group (2024: £131 million) were aged under six months or were not yet due under standard
credit terms at the balance sheet date. £109 million of the receivables were inswed at the balance sheet date (2024: £115 million] and
E£117 million {2024 £130 million) has been collected by the Group since the balance sheet date.
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Thea interest rate profile of the Group's cash and deposits at 31 December 2025 and 31 December 2024 is set out below:
Effective Effectie

interest interest

rate rate Total Tatal

2023 024 2023 2024

% x £m £m

Interest-bearing deposits maturing in less than three months held in Sterling 345 4.54 46 103

Interest-bearing deposits maturing in l=ss than three months held in foreign 186 568 3 ]
CUrrencies

Total cash and cash equivalents 345 463 49 m

Foreign currency risk and derivative financial instruments
The Group is expased to currency risk on sales and purchases that are denominated in currencies other than Sterling. The currencies that
g rize to this risk are US Dallars and Euros. The Group uses forward exchange conftracts and currency cash receipts to hedge its
currency risk. Changes in the far value of exchange contracts that economically hedge monetary assets and liabilities in foreign
currencies and forwhich no hedge accounting is applied are recognised i the income statement. Both the change in the fair value of the
forward contracts and the foreign exchange gains and |losses relating to monetary items are recognised as part of net financs expense
{note 3).
The Group does not hawe any foreign subsidiaries and 2= a result is not exposed to foreign currency risk in this regard. The Groupis
exposed to currency movements on fareign currency cash holdings. Amounts held by currency are detalled above within the analysis of
the Growp's and Channel 4's cash and deposits.
At 31 December 2025, the total values of forward contracts vsed as economic hedges of monetary liabilities was £nil (2024: £nil).
At 31 December 2025, these have baen revalved with reference to forward exchange rates based on maturity. The change in fairvalue of
£nil {2024 £nil) has been recognsed in the income statement and the associated liability recorded on the balance sheet as at
31 December 2025, The forward contracts have been assessed as Level 2 in the fair valus hisrarchy under 1AS 13 and assess=d against
abssrvable market inputs.

Maturitywithin  Matwity within - Maturitymore  Maturity moee

12months 12manths  than12months  than 12 months

of balance of balance afterbalance after balance
shest date sheet date sheetdate sheet date Total Tatal
2023 2004 2025 024 2023 2024
M. Na. Now Mo, No. Na.
Forward contracts to purchase US Dollars 4 2 3 - T 2
Forward contracts to purchase Euros - - - - - -
Total forward contracts with fixed maturity dates 4 2 3 - T 2

Itis estimated that if Sterling had strengthened fweakenad by 10% at the balance sheet date against other correncies, with all other
variables held constant, the Group's deficit before tax would have been £1 million lower/higher (2024: £2 million).

Market nisk

Market risk is the risk that changes in market prices, such asforeign exchange rates and interest rates, will affect the Group'sincome ar
the value of its assets and liabilities. These risks are managed by the Group's Treasury function as describad below.

The Audit and Risk Committes is responsible for approving the treasury policy for the Group. The Group's policy is to ensure that
adequate liquidity and financial resowrce is available to support the Group's continuing activities and growth while managing the risks
described above. The Group's policy is not to engage in speculative financial transactions. The Group does not seek to apply hedge
accounting. The Group’s treasury and funding activities are undertaken by the Treasury function, whose work is overseen by the Treasury
Rigk Committee reporting to the Chief Financial Officer. Its primary activities are to manags the Group’s liquidity, funding requirements,
and financial risk, principally arising from movements in interest rates and foreign curmency exchangs rates within the parameters of the
approved treasury policy.



2025 2024
Em £m
Current
Trade payables 24 20
Taxation and social security - 1
Other creditors 45 47
Programme and film creditors 154 150
Accruals 62 ]
Deferred income 55 43
VAT 15 26
Total current trade and other payables 355 362
Neon-current
Other creditors 4 -
Programme and film creditors 23 15
Total non-current trade and other payables ol 15

Pragramme and film creditors represent amounts payabls for both commissioned content {(whers this is dus but not yet invoiced at the
reporting date) and acquired content (not yet dus but contractually committed).

Thers iz na difference between the fair value and book valve of trade and other payables. The contractual cash flows are equal to the
carrying amount and {with the exception of certain programme and film creditors not yet due) are payable within sie manths or less at

31 December 2025 and 2024

The Group endeavours to pay all invoices in accordance with contract terms and, unless agreed payment terms specify atherwize, the
Group's standard payment terms are within 45 days of the date of the imwoice, with the exception of certain programme and transmission
costs with qualifying independent production companies which are on immediate payment terms. Any complaints about failure to pay
on time showld be addressed to the Chief Financial Officer, who will enzurs that they are investigated and responded to appropriately.
The number of days taken to pay supplers of services in 2025, as calculated vsing average trade payable balances, was nine

12024: eight). Thiz is significantly lower than the Grouwp's standard payment terms due to the impact of the immediate payment terms
described above.

Liquidity risk iz the risk that the Group fails to meat its financial obligations as they fall due. The management of operational liquidity risk
aims primarily toensure that the Group always has a liquidity buffer that iz able, in the short term, to absorb the net effects of
transactions made and expected changes in liquidity both under normal and stressed conditions without incurring unacceptable losses
ar risking damage o the Group's reputation. The cash balances held by the Group and the £150 million total revolving credit facility are
considered to be suffickent to support the Group's medivm-term funding requirements.

Resbruciuring

Dilapidstions costs Tatsl
Em £m £m
At1January 2024 1 - 1
Charged to the incoms statemeant - 2
At 31 December 2024 1 &4
At1January 2025 1 F 3
Utilised in the y=ar - m )]
At 31 December 2025 1 1 Fi
Prowisions have been analysed as current and non-current as follows:
2023 2024
£m £m
Current 1 2
Non-current 1 1
Tetal 2 3
Contingent liobilities

The Members are not aware of any legal or arbitration proceedings, pending or threatened, against any Member of the Group which give
rize toa significant contingent Liakility.
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Duse within Duse within Dwe after

year -3 years Jyears Total
2023 Em E£m £m £m
Programme commitments 405 aro - TS
Transmiszion contracts 23 48 12 a3
Total 428 418 12 58

Du= within D= within Do afiber

1year 2-Dyears Syears Tatal
2024 Em £m £m £m
Programme commitments 417 336 - 33
Transmiszion contracts 23 53 24 100
Total 440 389 24 853

Transmission contracts represent committed capacity costs for transmission on the digital terrestrial and satellite network. Committed
payments for digital terrestrial transmission capacity costs amounted to £21 million in 2025 (2024: £23 million). The digital terrestrial
transmission contracts expire between 2026 and 2031 Committed payments for satellite transmission capacity costs were £4 million in
2025 (2024: £7 million). The satellite transmission contracts expire in 2026

In addition to the above, the Groupis party to the shareholder agreement for Digital 3 and 4 Limited. The Group is committed to meeting
its share of contracted costs entered into by that company. The Group's share of Digital 3 and 4 Limited's committed payments was

£28 million in 2025 (2024: £29 million) and is forecast to be £30 million in 2026. Digital 3 and 4 Limited has entered into long-term
distribution contracts that expire in 2028 and 2034 and the Group is committed to funding its contractual share.

The Group's commitments for further subscriptions for minority sharsholdings in companies in the Creative Investment Fund as at

31 December 2025 are dizclozed in note 7.

Priorto 2015, the Group operated a defined benefit pension scheme - the Channel 4 Television Staff Pension Plan (the "Plan’], providing
benefits based on final salary foremployees. The scheme closed to futwre accrual with effect from 31 December 2015 without material
impact to the Group’s defined benefit obligation.

Nature of benefits, regulatory fromework, and governance

The Plan is a registerad defined benefit final salary scheme subject to the UK regulatory framework for pensions. including the schems
Specific Funding requirements. The Trustees of the Plan are responsible for operating the Plan and have a statwtory responsibility to act
in accordance with the Plan's Trust Deed and Rules, in the best interests of the beneficiaries of the Plan, and in line with UK legislation
{including Trust law). The employer has the power to set the contributions that are paid to the Plan, following advice from the scheme
actuary. However, these contributions must be agreed by the Trustees to the extent required by Part 3 of the Pensions Act 2004
{Scheme Funding).

Risks to which the Plan exposes the employer

The nature of the Plan exposes the employer to the risk of paying unanticipated additional contributions to the Planin times of adverse
experience. The most financially significant risks are likely to be:

»  members living for longer than expected;

* higher than expected actual inflation and =alary increase experience;

»  lower than expected investment returns; and

»  that movements in the valwe of the Plan’s liabilities are not met by cormesponding movements in the valve of the Plan’s assets.

The sensitivity analysis disclozed on page 166 is intended to provide an indication of the impact on the value of the Plan's liabilities of the
risks highlighted.

In June 2023, the UK High Court issued a ruling m the case of Virgin Media Limited v NTL Pension Trestees || Limited and others relating
tothe validity of certain historical pension changes which may have implications for some defined benefit schemes in the UK. In
November 2025 the government published draft legislation to address vncertainty surrounding the validity of past amendments to
pension schemes. The Group is aware of the ruling and the pending legislation and continees to monitor any potential impact on the
scheme. Following a review, the Trestees do not believe the scheme is affected by the riling and therefore no quantification of any
potential impact has been determined.

Plan ol eurtaill and settl:
Thers wers no material curtailments or settlements during the year.

Investment strategy

The Trustees’ primary objactives are that the Plan should mest bensfit payments as they fall dus; and that the Plan’s funding position
should remain at an appropriate level The Trustees are aware that thers are various measures of funding, and have grven due weight to
those considered most relevant to the Plan.

The Trustees' investment objective is to target an appropriate return on the Plan's assests to meet the objectives above while managing
and maintaining investment risk, taking into account the strength of the emplaoyer covenant.

The Trustees, with the help of their advisers and in consultation with Channel 4, undertake a review of investment strategy from time to
time. This includes consideration of the broad split betwean growth and matching assets, as well as asset class and assst manager
arrangements. The Trustees have also considered how social, environmental, and ethical factors should be taken into account in the
selaction, retention, and realisation of investments, given the time horizon of the Plan and its members.

Thea Trustees regularly seek advice from their investment adviser about the target asset allocation and consider opportunities to
enhance the investment portfolio, taking into account market conditions and anticipated future cash flows.



The Plan’s investment portfolio remains diversified across UK and global equities, infrastructure, fived income, and a multi-asset
mandate. It also retains asignificant liability-driven inwestment portfolio which is designed to hedge, on a partial basis, the impact of
movements in long-term interest rates and inflation on the assessed value of the Plan’s liabilities.

At the date of thiz report. the Plan's latest tiennial Actuarial Valuation, in respect of the position az at 31 December 2024, has been
completed. Following complstion of the 2024 valuation and the associated investment and funding review, the Trustees hawve-

» undertaken ongoing monitering and rebalancing activities to keep the mvestment portfolio braadly aligned with the strategic targst
allocations; and

» continued to de-risk the investment strategy, reducing the Plan's allocation to global equities whils increasing exposure to lower-risk
fixed income and matching assets, consistent with the long-term journey plan and the improved funding position identified at the
2024 valuation

To help reduce longsvity risk (that is, the risk that members of the Plan live for longer than expected over time), the Trestees entered into
a c.£45 million bulk annuity policy with Just Retirement in March 2018. This provides income to match the requirements of certain
pensioner labilities (providing protection against interest rates, inflation and longewity risks).

A recognised in the lideted bal sheet
2023 2024
Em £m
Present values of funded obligations (324) 321
Fair value of Plan assets 361 345
Recognised asset for defined benefit obligations T 24
Movements in the fair value of Plan assets recognized in the balancs sheet:
2023 2024
Em £m
Fair valus of scheme assets at 1 Janvary 345 378
Interest income on Plan aszets 19 7
Return on Plan assets (excluding amounts in interest income) - (42)
Employer contributions net of charges 10 10
Benefits paid {13) (12
Fair valve of scheme assets at 31 December E) 345
The fair value of the Plan assets at the balance sheet date comprises the following:
2023 2024
£m £m
Civerzeas and emerging markets equity 16 13
Total equity securities 16 13
Corporate bonds 67 52
Infrastructure 55 51
Total debt securities 122 na
Multi-asset absolute return funds 33 30
Liability-driven investments 165 163
Total investment funds 198 183
Cash and cash equivalents F 3
Annuity policy buy-in 23 23
Fair valve of scheme azsets at 31 December £ 345

The Plan assets do not include any directly orindirectly owned financial instruments isswved by the Corporation. The valuation of the
assets above iz based on Level linputs in the IFRS 13 fair value hierarchy, with the exception of the infrastructure assets and annuity
policy buy-in which are valued based on relevant Level 3inputs.

All equities and bonds are held as part of investment portfolios which have quoted prices in active marksts.
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Consolidated financial statements

Notes to the consolidated financial statements cont.

Movements in the present value of scheme liabilities for defined bensfit obligations recognised in the balances shest:

2025 2024
£m £m
Present value of scheme liabilities at 1 January an 365
Interest expense on pension scheme liabilities A 16
Remeasurement gain/{deficit) on Plan liabilities arising from changes in demographic assumptions 4 4
Remaasurement gain on Plan liabilities arising from changes in financial assumptions o) (48)
Experience remeasurement 15 2
Benefits paid {13) (12)
Present valve of scheme liabilities at 31 December 334 in
Income recognised in the income statement arose as follows:
2025 2024
£m £m
Netinterest income 2 1
Hetcredittoincome statement Fi 1
The remeasurement deficit recognised in other comprehensive income arose as follows:
2025 2024
Em £m
Remeasurement [deficit)/gain on Plan liabilities = 42
Remeasurement deficit on Plan aszets (excluding amaounts in interest income) - 48)
Net remeasurement deficit on pension scheme =) -

The cumulative amount of nat remeasurament deficits/gains recognized in the statement of changes in eguity since transition to IFRS isa
£96 million deficit (2024: £87 million deficit).

Principol actuariol assumptions ot the bal sheet date

2025 2024
% =

Discount rate 5.60 5.50
Rate of increasein salaries 235 240
Rate of increase in pensions 280 295
Inflation 290 310
2023 2024

FEars years

Life expactancy from 65 inow aged 45) - mala 244 234
Life expectancy from 65 (now aged 45) - femala 268 262
Life expectancy from 63 inow aged 63) - male 232 228
Life expectancy from 65 (now aged 63) - female 253 250

These sssumptions were adopted in consultation with the ndependent actuary to the Channel Four Television Staff Pension Plan.
If experience is different from these assumptions, or if the assumptions need to be amended in future, thers will be a coresponding
impact on the net pension scheme liability recorded on the Group balance sheet. The expected returms on Plan assets are set

by reference to historical returns, current markst indicators, and the expected long-term asset allocation of the Plan.

Sensitivity analysis
The table below sets out the sensitivity of the scheme’s pension liabilities to changes in actuarial assumptions, showing the revised
pres=nt value of scheme liabilities in each scenario:

2023 2024

Em £m

0.5% decrease in discount rate 358 344
1year increase in life expectancy 348 334
0.53% increase in salary assumptions 335 322
0.5% increase ininflation (and inflation-linked) assumptions 350 336

The sensitivities disclosed are calovlated using approximate methods taking into account the duration of the Plan's liabilities.



Funding orrangements

The Plan was closed to future accrual with effect from 31 December 2015, The Corporation’s contributions to the scheme ars
determined by a gualffied independent actuary (the ‘Actuary ta the Plan’) based on formal triennial valuations camed out using the
projected unit method. The most recent triennial valuation was carried out as at 31 December 2024 The results of the valuation at

31 December 2024 reported that the Plan's assets represented 96% of the benefits accrued to members, cormesponding to a funding
deficit of £13 million.

Following this valuation and the associated discussions betwsen the Trustess, the Actuary to the Plan and the Corporation, a revised
Schedule of Contributions and Recovery Plan were agreed. Under the new Recovery Plan, the Corporation is required to pay
deficit-reduction contributions vatil April 2026 Mo further contributions are expected from May 2026 onwards.

The weighted average duration of the Plan's defined bensfit obligation is approvimately 16 years, and the majority of benefits are paid as
annuities from a member’s retirement until death.

In accordance with the Plan's rules, the Corporation may realise any surplus on winding up the scheme once all members’ bensfits have
been settled. As a result, no adjustment is required in respect of IFRIC 14, IAS 19 - ‘The Limit on a Defined Benefit Asset, Minimum
Funding Requiremants and their Interaction’, as the Corparation retains an unconditional right to any surplus following the settlement of
all abligations.

Under the 2024 valuation’s agreed Recovery Plan, the Corporation is required to make deficit-reduction contributions until April 2026,
These contributions comprise monthly payments through March 2026 and a final lump-sum payment due in April 2026, after which
contributions will cease. Mo further contributions are expected from May 2026 onwards.

20.Related party transactions

Members

Details of transactions in which Members have an interest are disclosed in the Report of the Members (page 1081

Details of Members' remuneration are shown in the Members” Remuneration report (page 128).

Key manogement persomnel

The Executive Members are considered to be the key management of the Group.

Jointventures ond associates

Details of tranzactions between the Group and its joint ventures and associates as at 31 December 2025 are disclosed in note 7.

Other

The Group also contributes to the funding of the following organisations, each of which iz incorporated in the Unitad Kingdom. The table
below presents the Group's ownership of the entities, or legal guarantes {indicated with *), and transactions with them during the year.
These transactions were negotiated at arm’s length on normal commercial terms with the Group.

Services rmosioed Funding and services provided

Hature of Cwnership 2025 2024 2023 2024
Hame business Share class inberest £m Em Em £m
Barb Auvdiences Limited (formerly  Research = - - - 3 3
Broadcasters' Audience Research
Board Limited)
Clearcast Limited Regulator  Ordinary, deferred 25,05 - - 1 1
Digital 3 and 4 Limited Operator A" Ordinary SO0 1 1 28 a2
DTV Services Limited Marketing Crdinary 20000 T 3 4 1
Everyone TV Limited Marketing * - [ 4 10 T
{formerly Digital UK)
Thinkboex Limited Marketing Ordinary 20005 - 1 2
YouView Limited Platform Waoting, non-voting 143% - - 1 1
Advertising Association Marketing = - - - - -

The Group had £4 million trade payables remaining with the organisations listed above at 31 December 2023 (2024: £2 million). The
amounts outstanding ars vnsecured and will be settled in cash. No guarantees have been given or recsived. No dividends were received
in 2025 (2024- £nil) from the related parties listed above.

These related party disclosures are also applicable to the Channel 4 financial statements.

On 15 September 2025, the Corporation acguired an additional 50% equity interest in Firecrest Films, increasing its ownership from

25% to T5% and obtaining control on that date. Firecrest Films is a UK-based production company specialising in premium documentary
and factual content. The acquisition has been accounted for using the acquisition method in accordance with IFRS 3 "Business
Combinations”.

The total consideration incleded an upfront payment of £2 million, together with £1million of deferred compensation, which falls outside
the scope of IFRS 3 *Business Combinations’ as it is linked to post-combination service conditions. The fair valee of the identifiable
assets and liabilities recognised on acquesition was a net liability position of £1million, resulting in the recognition of £3 million of
goodwill (see note 100, A £4 million option arrangement, granted in connection with the futwre acquisition of the remaining 253 equity
interest, has been recognized as a iability under |1AS 32, reprezenting the present value of the gross obligation.

Since the acquisition date, Firecrest Films has contributad £3 million of revenue and £1 million of profit to the Group.

Mao further disclosures ars provided in relation to this scquisition on the basis of immateriality ta the Group.
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Additional information

Channel 4 halance sheet

as at 31 December

Group Channel4 2023 2
noie note Em £m

Assets
Property. plant. and equipment T2 a6
Right-of-uze assets n n 10
Intangible ass=sts 2 7 a7
Otherinvestments 3 - -
Deferred tax assets 12 24 27
Employees benefits - pensions 19 Fi 24
Total non-current assets 161 T4
Programme and film rights 4 368 348
Trade and otherreceivables 5 144 150
Cashand cash eguivalents & 19 04
Total current assets 551 602
Total assets T2 76
Liabilities
Trade and other payables T an (15
Leasze liabilities n [1ay ()]
Deferred tax labilities 12 (1] [ [u}]
Provisions 7 m m
Total non-current liabilities 49 (37
Trade and other payables T (393) 4200
Lease liabilities m -
Current tax payable - -
Pravisions 17 m (2
Total current liabilities (395) {432)
Total liabilities (444) 489)
Netassets 268 307
Revaluation reserve 2 16
Qther retained sarnings 266 241
Total equity 268 307

As permitted by saction 408 of the Companies Act 2008, the Corporation has not presented its own income statement. A deficit of
£18 million has been recognised in relation to the Corporation in 2025.

The financial statements on pages 168 to 173 were approved by the Members of the Board on 1 May 2026 and were signed on its
behalf by:

Geoff Cooper Priya Dogra
Chair Chief Executive

The notes on pages 170 to 173 form part of these financial statements.





